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COMPTROLLERS OFFICE

CITY OF NEWTON, MASSACHUSETTS
1OOO COMMONWEALTH AVENUE

NEWTON CENTRE, MA 02.59-7449
TELEPHONE (617) 796-1j05

FÄX (61Ð 796-1t96
dwilkins on@newtoma, gov

DÂVID C. WILKINSON
COMPrTROLLER

Match 1,0,2009

Membets of the Boatd of Aldermen
Mayor David B. Cohen
CitDens andTaxpayets of the City of Newton

I am pleased to ftansmit to you the City of Newton's Comptehensive Annual Financial Report (CÂFR) fot the fiscal

year endedJune 30, 2008. This teport has been prepated by the Comptroller's Ofhce of the City ìn conformity with
accounting principles generally accepted in the United States of America (G,\AP) as prescdbed by the Govetnment
Accounting Standards Board (GASB). Although the City's goal is to issue audited financial statements u¡ithin 120

days of year end, certain fnancial reporting issues arising from staff twnover in the Treasutet's Office necessitate this
ye^r's del¿-y.

The repott consists of management's representations concerning the finances of the City. Consequentl¡ management
assumes full tesponsibility for the completeness and reliability of all of the information presented in this tepott. To
provide a reasonable basis for making these representations, management has established a comprehensive intetnal
control framework that is desþed both to protect the assets of the City from loss, theft, or misuse and to compile
sufFrcient reliable information for the preparation of the City's ft¡ancial statements in confotmity -ith GAÁ.P.
Because the cost of intemal conttols should not outweigh their benefi.ts, the City's comptehensive ftamewotk of
internal controls has been designed to provide reasonable r¡ther than absolute assurânce that the financial stâtements
will be free ftom material misstatement. As managemenq we assert that, to the best of out knowledge and belief, this
{tnancialteport is complete and reliable in all material respects.

The City's financial statements have been audited by Sullivan, Rogers & Compan¡ r r C, a fum of licensed cetified
public accountants, who have been hfued by and teport to the City's Board of Aldermen. The independent auditors'
unqualified ("clean') opinion on the City's financial statements for the yeat endedJune 30, 2008 is presented as the
fust component of the ftnancial section of this repott on pages 7 and 2.

The independent audit of the fmancial statements of the City was patt of a broader, federally mandated "Single Audit"
desþed to meet the special needs of federal gr^ntor agencies. The standards governing Single Audit engagements

tequire the independent auditor to repott not only on the fait presentation of the fnancial statements, but also on the

audited government's internal controls and compliance with legal requirements, with special emphasis on intetnal
controls and legal requfuements involving the administration of federal awards. These reports ate available in the
City's sepatately issued Reports on Federal Award Progtams.

GAr\P tequfue that management ptovide anattaive introduction, overview, and analysis to accompany the basic
financial statements in the form of Management's Discussion and Anaþsis (l\D&A) This letter of transmittal is

desþed to complement MD&A and should be tead in conjunction with it. The City's MD&Â can be found
immediately following the report of the ìndependent auditors.



History and Profile

The City of Newton was settled n 1,639 and incorporated as a City in 1873. The City is located approximately seven

miles ftom downtown Boston and is bordered by the West Roxbury section of Boston on the southeast, the Town of
Needham on the southwest, the Towns of Wellesley and \ùTeston on the west, the City of Wâltham and Town of
Weston on the north; and the Town of Brookline and the ,\llston-Brighton sections of Boston on the east.

The City has a population of 83,829 accotding to the 2000 federal census and occupies ala¡d arca oÍ 18.33 squâre

miles. The City is prlnclpally subutban-tesidential in charactet and consists of 13 distinct villages - Aubumdale;
Chestnut Hill; Newton Centre; Newton Corner; Newton Highlands; Newton Lowet Falls; Newton Upper Falls;
Newtonville; Nonantum; Oak Hill; Thompsonville; Waban; and West Newton. Open space comprises 19.60/o of the
City's total land area, of which 55% is publicly owned.

Newton has a diversified economic base with approximately 45,500 individuals employed ln 3,700 establishments
\¡¡ithin the boundaries of the City, with an estimated a¡nual payroll of ff2.2 billion. Businesses ate generally small and
service o¡iented u¡ith retail and wholesale trade and sewices accounting for 7 4o/o of all jobs.

Commercial uses occupy 4.1o/o of the City's land area. Nearþ 24o/o of comrnetcial land patcels are offtce uses;21o/o

ate small retail uses; and 6o/o are storage or watehouse uses. Only 1,.1o/o of the City's land area is industtial. Newton is
a desirable community to live and work in due to its ptoximity to Boston; an excellent public school system; multiple
transportation systems; attracrive neighborhoods; high propety values; and well managed local government. Newton
has an award winning public hbrary and a Crty museum that was a stop on the Undergtound Rail¡oad.

O rganizanonal Structure

The City is governed under a home-rule charter, which vested executive authority and responsibtlity in an elected
Mayor, who setves a four-year term. Legislative authodty is vested in a 24-membet Board of Aldetmen, of which
eight membets ate elected ftom the City's eight watds and sixteen ate elected atlatge. Membets of the Board of
,\ldetmen ate elected every two yeats. An eight membet school committee is elected every two years and is
tesponsible for appointing the Superintendent of Schools, who has responsibilty fot the daiþ administration of the
Newton Public Schools.

Services

The City ptovides a complete range of muftclpâl services including education, public safety, public wotks, tecreadon,
hbtary, cultutal and health and human services. The Massachusetts Watet Resoutces Authority ptovides public water
supply and sewerage treatment services.

Reporting Entity

The basic financi¡l stâtements along with the combining statements and schedules included in this report relate to the
activities undet the direction and control of the Mayot, Boatd of ,\ldermen and School Committee. The activities of
the Newton Contributory Retirement System are included in this report as a blended component unit as prescribed by
GAÂP. The activities of the Newton Community Development,\uthority; Newton Commonwealth Foundation; the

Newton Schools Foundation, Inc.; and Newton Community Fatm Inc. ate discretely presented component units. The
Newton Housing Authority is excluded ftom this report because it falls outside the ditection and conttol of the Mayot
and Boatd of Aldermen.

ll



Financial Management

The Mayot is tesponsible fot the ptepatation of the City's capital improvement plan, and annually recommended
c pLtz,l and operating budgets. The Boatd of Aldetmen is responsible for review and apptoval of all âppropriations
that are tecommended by the Mayot. An eight member Finance Committee of the Board of Aldermen oversee
financial policy and a mqonry of the membership of the Finance Committee also serves on the Audit Subcommittee.

The City's seniot ftnancialmanagement team consists of the Chief Administrative and Budget Officets, who serve on
the Mayot's staff; the Treasuter/Collector and Chief Âssessor who are appointed by the Mayor and apptoved by the
Boatd of Âldermen, ând the Compttoller who is appointed by the Board of Aldermen.

The City's thtee-member Boatd of Assessors, appointed by the Mayor, is responsible for maintaining âccurate real
estate and personal ptopety values. Property values ate adjusted annually to câpture changes in the local real estate
market and to make certain the City's assessed valuations arc fau and accurate.

The Treasurerf Collector is tesponsible for tevenue collections, cash and debt management, and the administration of
patking violations. Real estate ând personâl ptopetty taxes are billed quatedy, thereby eliminating the need to borrow
in antìcþation of revenue. A lock-box system is used fot the rnajonty of real estate, personal ptoperty, motor vehicle
and utility cash collections.

The Comptrollet is tesponsible fot maintaining the City's accounting records, and repotting the City's ftnancial
activity and position. Detailed monthly reveflue and expenditute information is provided on-line to opetating
departments. Quatterþ comparative Ftnancial management reports are issued to the Mayor, Boatd of ,\ldermen and
public. Un-audited budgetary basis yeat-end financial reports are typttcally issued within 60 days of the close of the
fiscal year, and audited Fsnaniøl statements 

^te 
frlpic lTy issued pdor to the end of the calendat ye r.

Economic Condition and Outlook

Whjle Newton is not immune to tegional and national economic development trends, the City is chanctenzed as a

self-sustaining and stable local economy. Historicall¡ Newton has housed a nynad of economic activities ranging
ftom manufacturing to high-tech industries that have setved not only local residents, but also the Greatet Boston area,

and in some cases national and intetnational markets. The City's ptoximity to Boston; location on major tegional
highway systems; existing building stock; and solid and extensive physical infrastructure make Newton zn atttactfve
place for metro-atea regional and national investments rangþg ftom corporate headquatters to light manufacturing
and tegional retail.

The majority of the City's business establishments are located in the 13 village centers, as well as in some of the
ptitr.tpul taffic coridors such as Needham, Boylston, and Califomia Streets. There ate two major concenttations of
light manufacturing and non-service related industrìes, both of which are located on the edges of the Citp one ìn
Nonantum along the Watertown line, and a second in Newton Upper Falls, along the Needham line.

lll



Accounting System and Budgetary Conttol

The management of the City is responsible fot establishing and maintaining adequate intemal controls to:
o ProPedy safeguatd assets.

o Ptovide teasonable âssurance on the 
^cctr^cy 

and reliabilty ofthe accounting recotds used in the preparation of
the basic financial statements.

o Ptovide reasonable assurance relative to compliance w'ith legal and contractual consftaints on the custody and use

of assets.

Depattmental expenditure budgets ate ptepared ând accounted for on a line item basis. However, legâlly binding
apptopriations are made fot Petsonal Services, Expenses, trringe Benefits, Debt Serr.ice and Capital Outlay. Line item
transfets v/ithin an expenditure category may be made with the apptoval of the Department Head and Comptroller.
Transfets between expenditure categories require the approval of the Mayor and Board of Aldermen.

Encumbrance accounting, undet which putchase orders, contrâcts and other commitments fot expenditures are
recotded to reserve that pottion of the applicable appropriation, is employed in the Govemmentâl Funds to maintain
budgetary control.

An analysis of all legaþ adopted opetating and capital budgets are presented on pages 95 - 118 of this report.

On October 30,2008 the Massachusetts Department of Revenue cerdhed the City's June 30, 2008 free cash (General
trund fund balance available for apptoptiation) at $10,923,805. The City's previous yeat f:.ee cash certification was

$8,483,609. A Massachusetts School Building Assistance Grant teimbursement in the amount of $2,311,017 that was
received aftet the tàx rãte was set fot the year accounted for 95o/o of the ftee cash gtowth.

Cash Management

Quattetþ biling of real estate and personal property taxes coupled with timely water and sewer utility billing has

eliminated the need to borrow in anticþation of revenue. Idle cash is invested by the Treasuterf Collector and
governed by the Murucþal Finance Laws of the Commonwealth of Massachusetts.

Trust Fund, Permanent Fund and Internal Service Fund assets, which the City does not expect to liquidate for curent
operations, ate invested in U.S. Govemment, lxed income andf or equity securities. Professional investment
mânâgers oversee the City's long-term ìnvestments.

The Retjrement System's assets are segtegated from othet City assets 
^fld ^te 

managed by a varie|y of ptofessional
investment managers who have been selected by the Retirement Boatd, with the assistance of an investment
consultant, in otder to achieve the Boatd's asset allocation policy. An independent custodian bank holds all of the
System's investments. The City's Retirement Board voted at its May 2007 meeting to transfer investment
management tesponsibility fot the system's investment pottfolio to the Commonwealth of Massachusetts Pension
Res erve Investment Trus t effectiv e J úy 1, 2007 .
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Risk Management

The City is self-insuted for gtoup healtå, wotkers' compensation, building and general liability insurance. Individual
Internal Service Funds ate maintained fot purposes of accumulating sufficient assets to meet fund habilities.

The City purchases propefty insutance frorn a commetcial insurance company but funds annual ptemiums from
eatnings on the building self insutance fund âssets. All other risk exposutes ate self insuted by the City.

fn accotdance with the requirements of Governmental Accounting Standards Bo¿rd (Gr\SB) Statement 45, the City
has begun to tecognize the cost of health benefits in the same manner that has been required for pension benefits fot
the past sevetal yeats. This means that instead of tecogrDing the cost of health benehts as they ate being paid out,
the cost of these benefits are nov/ tecognized as they are earned. Although thete are no requirements that the City
change the method of funding these benefits, the impact of the change in financial tepoting is a fi22 million inctease
in expenses in the government-wide lnanital statements ($21.5 million in governmental activities and $0.5 million in
business type activitres).

Newton, like most communities in Massachusetts and for that m^tter New England, does not cutently have a plan
fot funding health benefits on a basis othet than the historical pay as you go apptoach. In a¡ effott to develop some
options for the City to consider, however, a special sub-committee of the City's Finance Committee was appointed in
late lrscal year 2008. The sub-committee, consisting of representatives of the Finance Committee; interested citizens;
and the Compttollet are expected to issue a report on funding options befote the end of the f,rscal yeat. Please tefet
to note 13 þages 64-67) fot mote detailed infotmation on the City's health benefit obligations.

Collective Bargaining Agteements

AtJune 30,2008 collective batging âgreements weÍe outstanding with a number of City employee bargaining units,
including public safety employees (fue and police) and public works; parks and recteation; and public buildings
employees. Subsequent to yeâr end, conttacts have been concluded v¡ith Newton fireFrghters and police supetiot
officers. The tesults of all conttact settlements have been incorporated into the City's June 30,2008 Ftnanc:tal

statements and settlement costs for those gloups who have not yet settled have been estimated based upon collective
batgaining trends with other employee gtoups.

Audit Committee

In ordet to strengthen the City's intemal conftols and financial reporting, the President of the Board of Aldermen
established a permânent audit committee of the Board of Aldermen, consisting of a representatives of the Board's
Finance Committee . Alderman Scott Lennon serves as the audit committee chair. I'd like to take this oppotunity to
thank membets of the audit committee for their ongoing suppott and assistance ìn audit planning and ongoing
monitoring of the City's efforts to improve fnancial controls and reporting.

Awards and Acknowledgments

Duting the hscal yeat endedJune 30, 2008, the City has maintained a Aa¡ credit rating with Moody's fnvestot Service.

The Government Finance OfFrcets Association (GFOA) awarded a Cernftcate of Achievement fot Excellence in
Financial Repoting to the City for its C,{FR for the Frscal year endedJune 30,2007. This was the fouth consecutive
year that the City has made application and teceived this ptestigious award. In otdet to be ar¡¡atded the Cetihcate of
Achievement, a government must publish an easily readable and efhciently otganized comprehensive annual financial
tepott. The teport must also satisÂ7 all applicable legal tequirements and generaþ accepted accounting pdncþals.



'\ Cetificate of Achievement is valid for a period of one year only. -Although we believe that the contents of the
report for the f,scal year endedJune 30, 2008 continues to meet the reporting requirements of the 

^watdprogra;m, 
the

delayed issuance date clearly does not. Fot this reason, this report has not been submitted to the GtrOA fot awatd
considetation.

Before concluding, I would like to take this oppotunity to acknowledge the exceptional v¡ork and ptofessional
commitment of the staff of the Comptrollet's Office: Ann-Marie Daley; Eileen Frail; Helen Ho; Mary Santos; Julie
Zakak; and Regina ZegarelL Special thanks also go to the public accounting firm of Sullivan, Rogers & Company for
the efficient completion of this year's audit and fot all of their advice and assistance in the preparation of this report
and ovet the course ofthe year.

Respectfi-rll¡

David C. rù(/ilkinson

Compttoller

\rI





CITY OF NE!?'ÏON. MASSACHUSETTS

E,LECTED OFFICIAI^S AND DEPARTMENT HEADS

BOARD OFALDERMBN
R. Lisle Baker, President

Scott I-ennon, Vice President

Allan Ciccone, Jr.

Caileton P. Merrill

Marcia T. Johnson
Susan AJbrþht

Stephen M Linsþ
AnthonyJ. Salvucci

Ted Hess-Mahan

Greer Tan S¡viston

LeonardJ. Gentile

,A,my Mah Sangiolo

John W. Harney

PauI E. Coletti, Finance Comrnittee Chai¡man

Brian E. Yates

\William Brandel

George E. Mansfield

Ke¡neth R.L. Parker

Victo¡ia Danberg

Sydra Schnipper

Vern W. Vance

MitchellL. Fishman

fuchard,A.. Lipoff
Cheryl I.iFoff Lappin

SCHOOL COMMITTEE
DoriZaleztfü,Chak
Mark Laredo, Vice Chairman

Reenie Murphy

Jonathan Yeo

Susan lleyman

Clai¡e Sokoloff

Geoff Epstein

Kurt Kusiak

Jeffrey Young, Superintendent of Schools

EXECUTTVE

Mayot David B. Cohen

Sanford Pooler, Chief Administrative Ofûcer

Susan Burstein, Chief Budget Officer

Jeremy Solomon, Chief of Policy & Communications

Maureen Grimaldi, CitDen '\ssista¡ce Offìcer

DEPÄRTMENT HEADS

,\ccounting: David Wilkinson, Comptroller of Accounts

Assessing: E,lizabeth Drome¡ Directo¡

City Clerk/Cle¡k of Board: David Olson, City Clerk/Clerk of the Board

Civil Defense: Jay Moskow, Director

Elections: Ç¡aig Manseau, Executive Secretary Election Commission

Fire: Joseph LaCroix, Fi¡e Chief

Health & lluman Services: David Naparstek, Commissioner

Human Resources, Dolores Hamilton, Director

Information Technology:,{nn Cornaro, Director

Inspectional Services: John l-ojek Comrnissioner

Newton History Museum: Cynthia Stone , Director

Law: Daniel Funk, Ciry Solicitor

Library: Nancy Pedow, Lif¡rarian

Parks & Recreation: F¡an Towle, Commissioner

Planning & Development: l\fichael Kruse, Director

Police: JohnJ. O'Brien, Police Chief

Public Buildings: À. Nicholas Parnell, Comrnissioner

Public Wo¡ks: Thomas Dale¡ Commissioner

Purchasing Rere Cappoli, Purchasing Agent

Senior Services, Jayne Colìno, Di¡ector

Treasury: Edward Spellman, Treasurer & Collector

Vete¡an Services: Fred Guzzi, Veterans Agent

CONTRIBUTORY RETIREMENT BOARI)
Nunzio Piselli, Chai¡man & Mayor's appointee

Francis Capello, Vice Chairman & Elected member

David Wilkinson, Ex Officio Member (Comptroller of Accounts)

Paul Bianci, Elected Member

Richard Heidlage, Appointed Member

Sandra Guryan, Assistant Superintendent Budget & Finance Kelly Byrne, Executive Director

vlll



Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

City of Newton

Massachusetts

For its Comprehcnsive fuurual

Financial Report

for the Fiscal Year Bnded

June 30,2007

A Cærtiñc¡te of AchievenFotfor Excellcuce inFinancial
Re'porting is prcse,nted by th Govcrmncnt Financc Officcrs

Association of thc Unitod Statcs and Canada to
govcrilrnt units and public crploycc rctircnænt
systcm whocc coryrehørsive annr¡al fin¡ncial

reporü¡ (CAFRs) achievc üe higbcst
standa¡ds in govcrnrænt accounting

and financial rcporting.

OUs.&

Ørt?âtu-
Executive Director

lx



FINANCIAL SECTION



Certifi ed Pu b lic Acc ountan ts

suLLtvAN, ROGERS & COMPANÍ LLC
Corporate Place I, Suite 204 . 99 South Bedford Street

Burlington, Massachusetts 0 1 803

P . 7 8l-229-5600 F . 7 81 -229-561 0 www.sullivan-rosers.com

Independent Auditots' Report

To the Honorable Board of Aldermen and Mayor
City of Newton, Massachusetts

We have audited the accompanyng finaniral statements of the govetnmental activities, the business-type activities, the
aggrcgate discretely presented comporient units, each majot fund, and the 

^ggïegate 
remaining fund information of

the City of Newton, Massachusetts, as of and for the fiscal year ended June 30, 2008 (except for the Newton
Contributory Retirement System, the Newton Commonwealth Foundation, fnc. and the Newton Community Farm,
Inc., which are as of and for the fiscal year ended December 31, 2007, and the Newton Schools Foundation, Inc.,
which is as of and for the fiscal yeat ended June 30, 2007, which collectively compdse the City's basic financial
statements as listed in the table of contents. These financial statements are tÏe responsibility of the Citv of Newton.
Massachusetts' management. Our responsibiJity is to express opinions on these fiÀancialstatements bur.d on orrr
audit. We did not audit the financial statements of the Newton Commonwealth Foundation, fnc., the Newton
Community Farm, Inc., and the Newton Schools Foundation, Inc., which represerìt 28.6oh,3.1o/o and 1.8.4o/o and
24.7oh,19.2o/o and 47.7o/o of the assets and tevenues, tespectivel¡ of the discretely presented component units. Those
îtnancial statements were fumished to us, and out opiflions, insofar as they relate to the amounts included for the
Newton Commonwealth Foundation, fnc., the Newton Community Farm, Inc., and the Newton Schools Foundation,
Inc. ate based on the report of the other auditors.

'We conducted out audit in accordance with auditing standards generally accepted in the United States of Am enca a¡d
the standards appJicable to financial audits containedin GouerumertAøditingstandards,issued by the Comptroller
General of the United States. Those standards requfue that we plan and perform the audit to obtain reasonable
assurance about v¡hethet the financial statements ate free of materialmisstatement. The fina¡ital statements of the
Newton Commonwealth Foundation, Inc., the Newton Community Fatm, fnc., and the Newton Schools Foundation,
Inc. wete not audited in accordance with Gouervment Aaditin¿standarù. An aud.it includes examining, on a test basis,
evidence supportìng the amounts and disclosutes in the financial statements. A.n audit also includes assessing the
accounting princþles used and signifrcant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit and the reports of the other auditors provide a reasonable basis fo¡
ouï oplfìlofls.

In out opinion, based on out audit and the teports of othet auditors, the financial stâtements refered to above
present fatrly, tn il1, matenal respects, the respective financial position of the governmental activities, the business-type
activitìes, the aggtegate disctetely ptesented component units, each major fund, and the 

^ggteg 
te remaining fund

information of the City of Newton, Massachusetts, as ofJune 30,2008 (except for the Newton Contdbutory
Retitement System, the Newton Commonwealth Foundation, Inc. and the Newton Community Farm fnc., which are
as of and for the fiscal yeat ended Decembet 31.,2007 , and the Newton Schools Foundation, Inc., which is as of and
fot the ltscalyear endedJune 30,2007), and the respective changes tn financialposition and cash flows, where
applicable, theteof and the budgetary compatisons for the general fund and community preservation fund for the year
then ended in conformity'q¡ith accounting pdncþles generally accepted in the Uruted States of ,{merica.



In accotdance with GauerumentAaditirgStandards,we have also issued our report dated March 1,0,2009, on out
consideration of the City of Newton, Massachusetts' internal conttol over financial repoting and on out tests of its
compliance with cettain provisions of laws, tegulations, conttacts and grant agÍeements and othet matters. The
purpose of that report is to descrjbe the scope of our testing of intetnal control over ltnancial reporting and
compliance and the results of that testing and not to provide an opinion on the intemal control over fmancial
reporting or on compliance. That teport is an integtalpart of an audit performed in accotdance v¡ith Gouenment
Aøditing Stailard.r and should be consideted in conjunction with this report in considering the tesults of out audit.

The management's discussion and analysis (ocated ofl pâges 3 through 17) and cefiain pension infotmation Qocated
on pages 71 through 72) are not a requfued pat of the basic financial statements but are supplementary information
requited by accounting pdncþles generally accepted in the United States of America. We have applied cettain limited
procedutes, which consisted princtpally of inquìries of management regarding the methods of measutement and
presentation of the supplementâry information. Flowevet, we did not audit the information and express no opinion
on lt,

Out audit was conducted fot the puq)ose of fotming opinions on the fina¡cial statements that collectively comprise
the City of Newton, Massachusetts' basic financial statements. The introductory section, combining and individual
fund financial statements and schedules, additional information, and statistical tables are presented fot purposes of
additional anaþsis a¡d are not a tequired part of the basic fnancial stâtements. The combining and individual frmd
fina¡cial statements and schedules and additional information have been subjected to the auditing ptocedures applied
in the audit of the basic fi¡ancial statements and, in our opinion, rte fatriry stated in all, matenal respects in relation to
the basic financial statements taken as a whole. The introductory section and statistical tables have not been subjected
to the auditing ptocedures applied in the audit of the basic fnani:ø'l stâtements and, accotdingly, we express no
ooinion on them.

-JL,E* e G_r_=r,&c

Match 10.2009



Management's Discussion and Analysis



MÄNAGEMENT'S DISCUSSION AND ANALYSI S

,{.s management of the City of Newton (the Ciry), we offer readers of the City's ltnancial stâtements this narrative
ovewiew and analysis of the financial activities of the City for the Frscal yeat endedJune 30, 2008.

Financial Highlights:

¡ The assets of the City exceeded its liabilities at the close of the most recent fiscal year by fi31,2.3 miJhon (net

axett). Of thts amount, $49.2 million is considered unrestticted (atrestricted net asrctt). The unrestricted net
assets of the City's govetnmental activities ate $39.9 million and may be used to meet the government's
ongoing obJigations to citizens and creditors. The untestricted net assets of the City's business-type activities
ate $9.3 million atdrr'ay be used to meet the ongoing obligations of the city's water ând seu/er business-type
acívlíes.

o The City's total net assets incteased by $6.9 million or 2.2o/o in fiscal year 2008. Net assets of governmental
activities incteased by $1.0 million, ¡ 0.4o/o inctease ftom fiscal year 2007. Net assets of business-type
activities increased by $5.9 million or 1.0.4o/o from fisc¿l year 2007.

o Unresticted govemmentâl net assets decreased by $27.8 million (41,.1%) to $39.9 million atJune 30,2008.

The total cost of all City services for Êrscal year 2008 was $380.4 million, ff347 .0 million (91.2%) of v¡hich was
fot govetnmental services, and $33.4 million (8.87Ð of which was for business-type activities.

A total of $103.4 million or 29.8o/o of governmental seryices were financed ftom ptog:aim revenue, leaving
70.20Á to be fmanced ftom general revenues and interfund transfers of the City. Real estate and petsonal
property tax revenue represented the single largest source ofgeneral revenue.

AtJune 30,2008, the City's goverflmental funds reported a combined fund balance of fi77.2 million. The
combined goveflrmerìtal funds fund balance incteased by fi21.9 million (39.7o/o) from the prior yeat's ending
fund balance.

o The City's genetal fund teported a fund balance of $19.4 million at the end of fiscal ye n 2008, a $4.2 million

Q7 .7n decline from the total fund balance at June 30 of the pdor frscal yeaÍ. The undesignated potion of
the fund balance fot the genetal fund was $13.4 million or 4.5o/o of total general fund revenues and othet
financing sources. ,A. total of $2.9 million of the unreserved fund balance was designated for funding the
frs ca.l y ear 2009 budget.

o The City's total debt (bonds and notes) increased by $37.6 million or 49%o to $114.5 million during the year,
principally as a tesult debt issued fot the new Newton North High School construction project.

Overview of the Financial Statements:
This discussion and analysis is intended to serve as an introduction to the City's basic financial statements. The City's
basic ltnancial statements consist of three components: 1) government-wide fnancial statements; 2) fund ftnancjal
statements; and 3) notes to the financial statements. This tepott also contains other supplementaty information in
addition to the basic financial statements themselves.

Govetnment-wide financial statements: The gouerument-widtfnancial ¡tatement¡ are designed to provide readers v¡ith a

btoad overviev¡ of the City's ftnances, in a marrner similar to a private sector business. The ¡tatement of rct øsseß þages
18 and 19) presents ìnformation on all of the City's non-Frduciary assets and liabilities, v¡ith the difference between the
two tepotted as rct a¡¡et¡. Ovet dme, incteases ot decteases in net assets may serr'e as a usefr¡l indicatot of v¡hethet the
Itnancial position of the City is improving or deteriorating.



The ¡lateruent of actiuities þages 20 and 21) presents ìnformation showing how the government's net assets changed
during the most recent hscal yeat. ,\ll changes in net assets ate reported as soorr as the underþing event gvrng rise to
the change occurs, regørdler of the tiruing of the cathflou. Thus, revenue and expenses tepotted in this statement for
some items will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave).

Both of the govetnment-wide financial statements distinguish functions and programs of the City that are principally
suppoted by taxes and intetgovetnmental revenues þovernmental activities) from other functions and ptograms that
are intended to tecover alL or a significant portion of theit costs through user fees or charges þusiness-type activities).
The governmental activities of the City include the broad functions of general govemment; public safetyi education;
public works; health & human services; culture and recteation; debt service - interest and the major sewices ptovided
within each functional category. The business-t¡4)e activities of the City include two enterprise activities: the water
system and the satitary sewer system. Ttend infotmation for all years since the City's adoption of the cuftent
teporting model can be found on pages 1.20-123 of this report.

Fund financial statements: Afundis a gtouping of related accounts that is used to maintairi control over resources
that have been segtegated fot specific activities or objectives. The City, like other state and local governments, uses

fund accounting to ensure and demonsttate compliance with f,rnance-relate legal requirements. All of the funds of the
Cit¡ can be divided into three categoties: goverrìmental funds, propnetary funds, and frduciary funds.

Govetnmental funds: Gouemnentalfunds are used to accoufit for essentially the same functions andprograms teported
as gouervmenta/ actiailie¡ in the govetnment-wide financial statements. Flowever, unlike the government-wide ltnancid,
statements, govemmental fund ftnanilø,l statements focus on ¡}'e near-tenn inflow and oaf/owt of speilab/e re¡zîtrcst, as well
as on balatce¡ of qendable re.înl.ffcei available at the end of the hscal year. Such information may be useful in evaluation a

government's near-tem Frnancing requirements.

Because the focus of govemmental funds is nartowet than that of the govemment-wide ltnancial statements, it is
useful to compare the information ptesented for gouervmentalfanfu with similar information presented fot goueruruenlal

actiuitie¡ in the govemment-wide lttancial statements. By doing so, readers may better understand the long-term
impact of the government's near-term financing decisions. Both the governmental funds balance sheet and the
governmental funds statement of tevenues, expenditures, and changes rn fund balances provide a teconciliation to
factlttate this comparison between gouemmeüalfønds andgoaerumenta/ actiuitie¡.

The City maintains 19 individual governmental funds. Information is ptesented separately in the governmental funds
balance sheet and in the governmental funds statement of tevenues, expenditures, and changes in fund balances fot
the genetal fund, the communiry preservation fund and the high school improvements fund, all of which ate
consideted to be major funds. Data from the othet 16 funds are combined into a single, aggregated presentation
underthecaption flzn-majzrgluennentalfunds. Abrief descrþtionandindividualfund datafor eachof thenon-major
govetnmental funds is provided in the form of combining statementsbegþntns on page 73 of this repot. The
govemmental funds ftnancial statements can be found on pages 22-27 of this report. Trend information may be
found on pages 124-125 ofthis report.

Ptoprietary funds: The City maintains tq/o different tfpes of proprietary funds. Enterprisefønl¡ ate used to repoft the
same functions ptesented as business-type activities in the government-wide financial statements. The City uses

enterpdse funds to account for watet and sanitary sewer activiti es. Irterna/ ¡enice funds are 
^n ^ccot\nting 

device used to
accumulate and allocate the costs ìnternally among the City's varìous functions, including employee health benefi.ts;
workers' compensation; public building insutance; and genetal liability self-insurance activities. The services ptovided
by these funds ptedominately benefit the govetnmental rather than the busìness-type functions. Accordingl¡ the
internal service funds have been includedwithin gouernnental actiuitie¡ in the government-u¡ide fnanclal statements.



Propitetary funds ptovide the same type of infotmation as governrnent-wide financial statements, only in mote detail.
The ptoprietary fund financial statements ptovide separate information for the watet and sanitary sewer activities,
which ate consideted major funds of the City. Conversel¡ all internal service funds ate combined into a single,

^ggreg 
te ptesentation in the proprietary fund Fnancial statements. A bdef descrþtion of each fund and individual

fund data fot the intemal service funds is ptovided in the form of conbinìng rtatemeflt¡ beginning on page 84 of this
report. The basic propfletâry fund financial statements can be found on 28-30 of this report.

Fiduciary funds: Fiduciary funds ate used to account for resoutces held for the beneht of paties outside the
government. Fiduciary funds ate not jncluded in the govetnment-wide financial statements because the resoutces of
the funds are not available to support the City's own functions afld activities. The accounting used for hduciary funds
is much like that used for proprietary funds.

The f,tduciary funds ltnancial statements provide separate information for the pension trust fund of the City. All other
frducrary funds are reported and combined lnto a single, aggregate presentation in the frduciary funds financial
stâtements under the captions "pdvate purpose trust funds" and "agency funds", tespectively. A bdef desctþtion of
each fund and indrvidual fund data for the private purpose trust funds and ageflcy funds are ptovided in the fotm of
combining rtatementr beginning on page 88 of this report. The hduciary funds financial statements can be found on
pages 31 and32 of this report.

Notes to the financial statements: The notes ptovide additional information that is essential to a full understanding
of the data ptovided in the govetnment-wide and fund hnancial statements. The notes to the hnancial statements c¿n

be found on pages 35-70 ofthis report.

Other information: In addition to the basic ltnancial statements and accompainqgnotes, this report also ptesents
certaifl required supplementary information tegatding the City's progress in funding its obligation to ptovide pension
and post-tetitement health benehts to its employees. Such information is located on pages '71, and72 of this repott.

The combining statements pteviously refetred to âre presented immediately following the notes to the basic financial
statements.

Government-wide Financial Analysis :

Net Assets: The City's total assets exceeded total liabilities by $312.3 million atJune 30, 2008. This represents a $6.9
million or 2.2o/o increase over the total net assets at Jun e 30,2007 . Tre¡d information for total net assets and its
majot components over the past five year period is presented below.

NET ASSET TRENDS FOR PRIMARY
GOVERNMENT. LAST FIVB YEARS
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The following table presents cutrent and pdor year data tegarding the City's net assets:

Caænment¿l Actìqìtì"s B usìnes s -Tyle Actíqìtìp s

2008 2007

Assets

Current âssets.........
Noncurent assets (excluding

capital æsets)....

Capital assets (net). .. . . . ...

Total assets. . . . . . . . . .

Liabilities
Curent liabiïties

(excludmg debt)......... .

Noncurrent liabiìiúes

IaiÁl

2001

$ 151,403,704 $ 721,878,829

32,797,507 19,066,4()9

235,613,790 204,923,975

419,809,001 357,809,273

$ 25,599,954 $ 25,338,27s

2,844,672 2,998,568

58,705,690 54,577,715

87,750,256 82,854,498

$ 177,003,658 $ 153,157,044

35,636,119 22,065,037

294,319,480 259,441,630

506,959,251 434,663,717

44,545,593 '\q L17'744 1,896,296 t,276,095 46,447,889 40,773,839

(excluding debt). 32,897,648 77,331,289 790,647 292,555 33,688,295 17,623,844

Currenr debt. . . . . . . .. 7,652,700 8,446,900 2,852,i03 2,978,538 10,504803 17,365,438

Noncurent debr 84,675,800 43,535,900 79,305,239 21,951,526 703,987,039 65,487,426

Total liabilities 169,771,747 702,757,833 24,844,885 26,438,714 794,676,026 129,790,547

Net,{.ssets
Invested in capital assets

t¡ataî¡alota¡t¡.h9............... 174,706,270 767,543,474 46,364,712 32,707,330 221,070,382 200,244,804

Restricted.................. 35,459,940 73,842,544 6,581,929 10,418,683 42,047,869 24,267,227

Umestricted........ 39,877,770 67,677,362 9,359,270 73,295,777 49,230,980 80,967,733

Total net assets.. $ 250,037,860 $ 249,057,380 $ _62,305,311_ $ _56,4ßJU_ fi 372,343,237 $ 305,413,764

The latgest portion of the City's total net âssets, fi221,.1, million oï 70.8o/o, represents the investment in capital assets

(e.g., land and land improvements, buildings and improvements, machinery and equipment, road network, u/ater
system, sewet system and construction in progtess) less any related debt used to acquire those assets that is still
outstaflding. The City uses these capital assets to provide services to citjzens therefore the assets are not available fot
futute spending. Although the City's investment in capital assets is reported net of related debt, it should be noted
that the resources to repay debt must be provided ftom othet sources, since capital assets themselves, cannot be used
to liquidate these liabilities. Please tefet to note L6 þage 69) fot a detailed calculation of the City's investment in
capital assets, net ofrelated debt.

,A.n additional pottion of the City's net assets, $42.0 million or 1,3.4o/o of total net âssets, represents resources that are
subject to restrictions placed on ho.w they may be used by paties extemal to the City. '\ summary of the majot
components of the tesfticted net assets may be found on the face of the Statement of Net Assets, which can be found
on page 19 of this report.

The temaining balance of untestricted net assets, $49.2 million or '1,5.8o/o of total net assets, may be used to meet the
City's on-going obligations to citizens and creditors. A total of $9.3 million ot 1,9.0Vo of this sum may only be used,
however, for the support of the City's water and sewer business-t¡4)e activities.

Total untestricted net assets available for the support of governmental activities âmounted to $39.9 million atJune 30,
2008,a decreaseof $27.8million or41.1o/o ftomtheJune30,2007 balance. This decreaseisprincipallythetesultof a

$21.5 million net OPEB obligation that was recognized by the City as a result of fust year implementatiofl of
Governmental Accounting Standatds Boatd (GI\SB) Statement 45. The $21.5 million net OPEB obligation
represents the difference between the City's ânnual tequired contribution for other post employment beneflts

þrincipaþ health insutance) and the City's pay-as-you-go funding of retiree health benef,tts. Also contdbuting to the
decline in untestticted net assets is a $3.6 million increase in ptoperty tax revenue refunds payable, telated principally
to ongoing litigation suffounding the taxation of certain telecommunications personâl property in the City.



Changes in net assets:

The following table presents cutrent and pdot year data regatding the City's changes in net assets:

Goænmcntnl Actìqì¡ìes B us ìn e < s - T!Ð e Ac tiaìtip s

2008 2007

Revenues

Pmgram Rcwn*s:

Fees, fines and charges for seryices. . .. . . . . .....
Operating gnnts a¡d contributions.

Capital gnnts and contributions

C¿n¿ral Rewntes:

Real estate and personal property tâxes.........
Motor vehicle and other excise tues ..

llotel room occupancy taxes

Penalties and interest on tâxes. . . . .

Payments in lieu of tues
Community preseration surcharges..........

Gm¡ts and contribuúons not restricted

to speciFrc prognms...... . . .

Unrestricted investment income. . .

Other ...... ...... .... .. . .. .

Total revenues...

Expenses

GenemJ govemment. ... ..
Publ-ic safery

Education

Public wo¡ks

Health and human seruices- -.

Culture md recreation. . ........ . .. . ...

Othe¡..

Debt service - interest

Total

ç 21,185,123

60,500,259

21,684,895

217,886,334

10,859,789

7,103,549

1,055,344

767,439

2,114,805

8,705,545

4,306,424

2,522,970

344,692,476

25,791,496

48,896,370

218,716,994

25,208,763

9,980,301

1s,864538

24,080

2,494,422

ç 22,854,391 g 39,034,143

54,150,398 814,428

71,118,572 726,855

209,1 05,1 86

10,396,428
'1,138,r2t

1,049,712

2,851,122

2,032,942

299,478,286 33,420,871

30,568,743 7,754,555

9 60,219,266

61,314,687

22,477,750

211,886,334

10,859,789

1,103,549

1,055,344

767,439

2,774,805

8,705,545

4,306,424

2,522,970

387,267902

25,791,496

48,896,370

218,716,994

25,208,763

9,980,301

15,864,538

24,080

2,494,422

12,212,234

21,208,637

380,397,835

$ ss,938,480

54,985,795

12,663,280

209,705,786

10,396,428

1,738,921

1,049,712

2,851,122

2,032,942

9,289,181

4,157,698

7,302,478

365,517,223

20,617,999

44,207,931

188,026,627

21,643,562

9,273,626

73,471,254

2,237,287

11,467,754

20,033,778

330,979,81 8

$ 33,084,089

835,397

7,544,708

9,289,181

4,751,698

7,302,478

330,047,029 40,575,426 35,464,194

20,617,999

44,207,931

188,026,627

21,643,562

9,273,626

13,471,254

2,237,287

72,212,234

27,208,637

'Wate¡..

Sewer.

Total expenses

Change ìr net assets before t¡aosfers. .

Tnnsfers, ûet . ............

Change in ûet assets.........

346,976,964

(284,488)

11,467,754

20,033,778

31,507,532

3,962,662 6,870,067 34,531,405

1,264,968 1,223,658 (1 ,264,968) (1 ,223,658)

980,480 31,792,401 5,889,587 2,739,004 6,870,067 34,531,405

Netassets-beginningofyer........ 249,057,380 277,264,979 56,415,184 53,676,780 305,473,764 270,941,759

Netassets-endofyer..... $ 250,037,860 --,r,rrr- f "*- U-rO,Or*,-_- r-"rr-^, -rrr*

The City's total tevenues for the yeâr endedJune 30, 2008 ìncreased by $21.8 million (5.9n from the pdor yeat. State
and fedetal grant assistance accounted for $15.5 million ot71..1o of total reverìue growth, of which $9.8 million of
which was fot c pit^|pulposes and $5.7 u/as for operating pufposes. State school construction assistance for the new
North High School project accounted for the increase in capital grants.



Fees, fines and chatges fot sewice, prin.çully water and sewer user charge revenue, accounts fot the next largest
component of tevenue growth at $4.3 million or 1,9.7o/o of total revenue gowth. Real estate and personal property tax
gtowth was limited to $2.8 million for the yeat as a tesult of the recognition of $3.6 million in addiuonal revenue
tefunds payable telated to ongoing telecommunication personal ptopefiy tax appeals, and the fact that pnor year
revenue from this source included a fust time tecognition of acctued interest on tax title and deferred real estate taxes
teceivable. The decline in in-lieu of tax payment revenue is sìmilady the result of the fact that the pnot year revenue
total for this pu4rose included a fi¡st time tecognition of accrued inierest on a L21Lurban renewai in-lieu of tax
âgreemeflt. Fiscal yeat 2008 revenue from these soutces includes only the interest that has accrued on the unpâid
balances betweenJuly 1,2007 andJune 30,2008.

The follov¡ing chatt illusttates the distribution of total cuttent year reveflues for the pflmairy government, by majot
soufce.

FY 2OO8 TOTAL REVENUE BY SOURCE
PRIMARY GOVERNMENT

I Propety taxes

E Gtants and contributrons

I Investment income

I Othet taxes

EFees, fines and charges for setvice

l,\ll other

Total expenses incteased by $49.4 million ot 1,4.9o/o during the year. The fi22.0 million expense associated with
implementation of Govetnmental Accounting Standards Boatd Statement 45 accounte d fot 44.5o/o of total expense
grov/th for the yeat.

All activities expedenced spending gtowtJr ftom the prior yeat,led by education spending, which accounted for $30.7
million or62.1o/o of thetotalgrov/th. Atotal of $ß.2million (43.0"/ù ofthereportedincreaseineducationspending
telates to the fust yeat implementation of G,{SB Statement 45 and $10.9 million or 35.5%o relates to increases in
operating budget activity. The temaindet telates to tevolving fund and state and federal grant activities.

A schedule summatizing the impact of the first year implementation of GASB Statement 45 on all activities is
presented on page 67 ofthis Íeport.



The following chatt illustrates the distribution of expenses by major function for the pnrnary government for the year
endedJune 30,2008.

FY 2OO8 TOTAL EXPENSES BY FUNCTION
PRIMARY GOVERNMENT

I Genetal govemment lPublic safety EEducation

E Public works I Health and human sewices I Cultwe and recreauon

Ilntetest on debt EWatet and sewet

Govetnmental activities - Governmental activities increased the City's net assets by $980,480 or 0.4o/o during fiscal
2008, for the reasons cited above. A summary of revenues and major functional expenses is included in the tables
ptesented above. In ordet to assist the teadet in undentanding mote completely the full cost of the major setvices
provided by the City within each of the btoad functional classifi.cations identified above, the Statement of Activities,
ptesented on pages 20 and 21 of this teport, ptovides a detailed accounting of all major service expenses and related
fevenues.

As has been the case in all yeats since the City has adopted this repoting model, all govemmental activity services,
except fot inspectional services, relied on subsidies from genetal tevenues to one degree or anothet duting ftscalyear
2008. Inspectional service depattment prograLm revenues exceeded total progtam expenses by $2.7 million for the
yeaÍ as a tesult of sftong permit revenue perfoffiânce. For the yeat endedJune 30, 2007 inspectional service
department prcgf2;mfevenues exceeded pfoglam expenses by $3.a million.

Business-t¡re activities - Business-type activities increased the City's flet assets by $5.9 million or1,0Ao/o dudng
Itscalyear 2008. This is pdmarily the tesult of operating revenue exceeding operating expenses in both the v¡ater and
sev/er eflte{prise funds.



Financial Analysis of Governmental Funds:
As noted eadiet, the City uses fund accounting to ensure and demonstrate compliance with hnance-related legal
reqürements.

Governmental funds - The focus of the City's gouemnentalfund¡ is to provide information on neâr-tem inflows,
outflows, and balances of spendable resoutces. Such information is usefril in assessing the City's financing
tequitements. In particulat, unteserved fund balance may serve as a useful measure of a government's net resoutces
available for spending at the end of the Frscal yeat.

As of June 30, 2008, the City's govemmental funds tepotted a combined fund balance totaling $77.2 million , a fi21,.9
million inctease ovet the prior year reported ltna¡cial position. A $17.0 million improvement in the financial position
of the High School Improvement Fund was the most important reâson for the positive change. During the Frscal year
endedJune 30,2008, the City issued $42.5 million in new debt fot project f,rnancing and expendedfi26.2 million on
the ptoject. An $18.6 million Massachusetts School Building Assistance receivable for eligible project expenditües
wâs recorded atJune 30, but no revenue was recognized in the fund because reimbursement was not teceived until
early January 2009.

During the fiscal year endedJune 30, 2008 the Community Preservation Fund's flnancialposition improved by $4.8
million. This occutted as a result of the fact that the City issued pemanent debt in order to retke $2.3 million in land
acquisition bond anticipation notes that wete outstanding atJune 30,2007, and fund revenues exceeded expenditutes
by $2.5 million for the yeat.

The genetal fund is the primary opetating fund of the City. AtJune 30,2008 the general fund reported a total fund
balance of $19.4 million - afi4.2 million (17.7%) dectease from the total fund balance fot the ptevious fiscal year. The
unteserved and undesignated pottion of fund balance decteased by $2.9 million or 17.7o/o to $13.4 million.

Undesignated fund balance reptesents 4.5o/o of total general fund revenues and transfers from other funds. The
deterioration rn the financial position of the City's general fund is pri-"rily the tesult of a change in the estimate of
the City's petsonal properly tax abatement/ refund exposure associated with several outstanding telecommunications
cases.

City of Newton, Massachusetts
General Fund

Fund Trends - Fiscal yeat 2008 and (5) previous fiscal years

Tobl fund balmce

Iæss: Fund balance rseryed [oc
Enombúnces
Continued appropriations

Odrer puçosc

Unrewed fund balmce

200a 2007 2006 Jgg!_ 4!_
s 1e.413.216 $ 23.60e.407 S-9,22!Ë,2_5J,9Æ_t 17. 6.448 ç_JLJ!!p2_

867,806
2,22a35a

1,44(,,321

2,438,391
2,106,351

2,0'11,369

1,122,558

2,573,925

1,1a6,'t35 172,599

3,938,51? 3,255,408

J-

_J2,J!JJ2!_ _!l.!!.ss_

-433Æ- 

J¿99,9!9-
9-423-196 10.911.188

Iæss: Fund balmce deignated o
suppon following yar budget

Undeignared fund balance

Toul reyenue & other 6nmcing source

Toul 6md balmce as % ¡ogl ¡evenus and oFs

Unreered fund ba.læce as 7o toal revenues md oFs

Undesignared ñrnd belÐce a 70 toÞl revenues and ofs

76.342.052 _J2.lZg_ 16.117.1s2 t0-125-9a4

_2J9!.S99_ _-_9t99,9!9_ _lJ9!.999_ _2¿9!@_
_J3,!!2þ2_ 16.324.6e3 _J!,!JL&_ _L22!e_

$-229!þL4_S 286.10e.886 $-1z!l!@_ï-!2.!l!@_S 2s0.012.404 $_2!1,!:2p!_

66oh 83% 74o/o 4 _l_%-
s5% 69% 5e% Æ _Ø-
45% 5.1% 53% 31% 38.h 4s%
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Total fiscal year 2008 genetal fund tevenues ând othet financing sources increased by $10.6 million or 3.7o/o, to fi296.7
million.

Soutce ¿\mount
%

of Total
Incrersef %

@ecreasel Change

Real estate and petsonal property tâxes.... . .......... $ 217,435,422 71,.3% ff 4,189,784 2.0y"
Motor vehicle excise taxes. 77,137,772 3.8% 934,716 9.2oh

FIotel toom occupancy tâxes.... 1,703,549 0.4o/o (35,372) -3.1"h
Penalties and intetest on taxes.. 7,055,344 0.4o/o 13,096 1.3"Á

Licenses, permits and fees. .. 4,897,248 7.7% (473,897) -8.8%
Intergovemmental... 54,1,87,602 18.3%o 7,825,365 16.90

Charges for services. t,684,061. 0.6"/" 776,235 77.7"to

Fines and fotefitures. .. L,878,183 0.6% 52,487 2.9o/o

Investment income.. 3,976,344 7.3o/o (463,712) -\0.4y,
Payments in lieu of taxes.. . .. .. . 358,957 0.1.o/o (52,832) -12.80

Special assessments. 92,265 0.0% (99,168) -51.80

Miscellaneous 989,425 0.3"/" 625,916 1,72.2o/o

Total revenues........

Premium from issuance of bonds/notes.......
Sale of capital assets.

Ttansfers from other fr¡¡ds.....
Exttaordltnary item - structured settlement contract. . ..

292,790,772

235,056

27,9r7

3,614,126

98.7%

0.1.o/o

0.0,/o

1.2"h

0.0o/o

72,692,018

1.44,969

79,772

550,626

(2,850,0001

4.5"

160.90

240.2o/o

18.00

-700.00

3.7o/'Totalrevenuesandotherfinancingsorüces. . .. ..... $ 296,667,277 700.0"/' $ 10,557,325

Property tax gtowth of 2.0o/o tesulted fror¡' a combination of ¡l¡'e 2.5o/o annual inqease allowed in the levy undet
Proposition 2/z and $2.1 million in "new growth," teduced by $3.6 million in additional tax abatement/refund
exposure, estimated by the City's Board of Âssessors.

License and petmit and investment iricome, two sources of positive budget experience over tlle past several years,
declined frorr' 2007 levels as a tesult of declining short term interest rates and the sluggish economy.

Intetgovetnmental revenue to support general fund activity incteased by $7.8 million or 16.90/o between fiscal yeats
2007 a¡d 2008. The prtrnary source of the ìncteased state and federal funding was $4.7 million in additional school
building assistance gtant teimbursements for completed school projects that received their Frnal audits ftom the
Massachusetts School Building Authodty. The remainder of the gtowth represents increased Chapter 70 school aid
afld 

^n 
increase in the Commonwealth's on-behalf payment to the City for particþants in the Massachusetts Teachers

Retitement System.
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Total genetal fund expenditures and ttansfets to other funds totaled $300.8 million, an increase of $18.0 million ot
6.4%o over the previous fiscal year.

Àmount
%

of Total
Increase/ %
(Decrease) Change

General govemment.
Public safety.

Education..
Public wotks.
Health ¿nd human services.

Culture and tecreation
Retirement benefits.
Workets' compensation insurance.....
Propetty and liabiJity insutance........

4.4o/o 7,1,28,575

lt.to/" 915,727

50.7"h 10,888,978

6.7% 7,644,170

1.2" 244,768

3.6% 1,064,805

14.7y" 2,054,950

0.5% 72,807

o.to 1.1,600

0.0o/" (173,495)
0.0o/o (46,081)

0.0% 24,080

1.8o/o 1.36,662

13,210,996

33,507,797

152,676,309

20,147,195

3,487,219

10,835,843

44,134,609

1,397,143

293,834

97,254

24,080

5,572,027

9.30h

2.9"h

7.7"/"

9.90

7.5'h
70.9o

4.9%

0.9o/o

4.1o/o

-700.0"/"

-32.1o/"

100.0"h

2.5o/o

Health insurance subsidy.

Claims and judgements.

Other..
State assesments and charges..

Debt service

Principal. 5,346,900 l.8o/o Q,325,150) -30.3o/o

Interest. 2,765,261 0.7% 780,996 9.1yo

Total expenditures... 292,775,859 97.3o/o 75,763,386 5.7%

Transfers to other funds.... 8,067,543 2.7% 2,284,665 39.5'

Total expenditures and transfers. ......ff 300,843,402 _100.0%-$ 18,048,051 _64"1"_

Education spending, the single largest component of the General Fund budget, increased by $10.9 million (7.7"/") and
accounted for 50.7o/o of total General Fund expenditutes and ttansfers for the year. This level of expenditures and
expenditure gowth is a teflection of the priority that the City places on public education seryices.

Expenditure grov/th in financial and administtative support activities âccounted for 57.0o/o of the gtowth in Genetal
government spending. Financial administration expenditure growth was $168,339 (6.0n and consisted of a

combination of additional spending on ptoperly tax tevaluatiofl and debt issuance activities. Administrative support
expenditure gtowth was fi479,433 (14.40/ù and consisted of increased vehicle replacement funding; incteased spending
on outside labor counsel services; and funding of a one time premium deposit with the City's new dental insurance
ptovidet.

Public $/orks expenditures gtew by $1.6 million (8.9o/ù from the pdot year, entirely as a result of increased demands
for snow and ice control activities during the winter months of 2008.

Health and Human Services Depattment speflding gtowth accounted for 60.10/o of the gtowth in health and human
services expenditutes between fiscal years 2007 a¡d 2008. This growth occrured in salades and wages fot clinical
health staff.

Cultue a¡d recrearion expenditures increased by $1.1 million or 10.9o/o between frscal years 2007 and 2008. Patks and
recreation snow removal expenditute grou¡th accounted for 40.5o/o of the increase and fotestry spending gtowth
accounted fot another 16.00 of the gtowth in spending in this cøtegory. Newton public hb:.a;ry expenditures gew by
fi31,7,884 (6.30/ù between fiscal yeats 2007 and 2008 and accounted for 30.0o/o of the growth in cultute and recteation
spending.
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Retfuement benefit expenditutes (including pay-as-you-go post retfuement health and life benefits and the
Commonwealth's on behalf contribution to the Massachusetts Teachers Reti-tement System for Newton educatots)
incteased by $2.i million or 4.9o/o during Ftscal yeat 2008. Massachusetts Teachers' Retirement System on-behalf
contributions ($24.5 million) accounted for $1.5 million or71..4o/o of the growth in retirement expenditures.

The $2.3 million or 30.0o/o teduction in debt service matutities þdncrpal payments) is a function of the fact that2007
debt service expenditures included $2,600,000 payable to the Commonwealth fot a ten year pension and employee
benefit loan related to the Statck industial accident. Although the City has recorded altabitq, for the repayment of
this statutory obligation, the Commonwealth has nevet invoiced the City fot repayment. Accordingl¡ $2.6 million of
the $3.4 million in the Genetal Fund accrued liability total, reptesents this obligation.

The votets of the City elected to implement the Community Preservation Act (CPA), with a 1o/o surcharge on all real
estate tax bills, in Novembet 2001. Dudng the fiscal yeat endedJune 30, 2008, the City realized $4.5 million in CPA
fund tevenue, apptoximateþ half of which came from propetty tax surcharges ând the balance from a combination of
Commonwealth of Massachusetts matching funds fot property tax surchatges billed during the previous fiscal year
and investment income on idle cash balances. Fund expenditures totaled $2.0 million for the yea4$1.2 million of
which was for open space activities; $0.4 million of which was for community recreation; and $0.2 million was for
both historic pteservation and community housing purposes. The largest projects authorized dudng the year were $1.3
million fot acquisition of t'øo ptopeties and $1.3 million for the histotic presewation purposes. Please refer to pages
107-1.1.0 for a complete accounting of individualproject budgets, at theit legal level of control, for theJuly 1,2007 -
June 30, 2008 period.

The high school imptovements fund was established to account for rnajor renovations to the City's Newton South
High School and the construction of a new Newton Noth High School. The fund ended fiscal yeat 2008 u¡ith an

$18.4 million fund balance, an imptovement of $17.0 million from the previous fiscal year.

The total project budget fot construction of the new Newton North High School is $197.5 million, of which $46.6
million Q3.6/ù is to be financed from construction assistance grants from the Massachusetts School Building

'{uthority and $150.9 million (76.4%) is being financed locally through the issuance of long term debt. ,{.tJune 30,
2008, a total of $49.3 million in debt had been issued for the project and $31.0 million had been expended. An $18.6
million receivable v¡as ftom the Commonwealth of Massachusetts, representtng 65.0o/o of eligible expeflditures was
recorded in the fund, howevet, rìo Íevenue was tecognized because the reimbursemerlt was not paid to the City until
ezilyJanuary of2009.

Proptietary funds - The City's proprietary funds provide the same information found in the govemment-wide
statements, but in slightly more detail. Restticted ptoprietary net assets ïepresent c pital gtant funds q/hose putposes
are testricted for improvements to the physical infrastructure of the City's watet and sewer systems. Proprietary fund
net âssets invested in capital assets, net of related debt represents princrpally the City's water supply and distdbution
system and the satitary sewer collection system.

The financial position of the City's sewer fund inueased by $2.8 million to $33.0 million atJune 30, 2008. This
tesulted ftom the factthat operating income totaled $2.9 million for the year, up ftom $203,867 for the previous f,rscal

yeat. Untestticted net âssets - $6.2 million or 26.40/o of operating reveflue were, however, little changed ftom the prior
yeat. The value of the fund's riet assets invested in capital assets, net of telated debt increased by $3.8 million or
18.2o/o.

The lrnancial position of the City's water fund increased by $3.1 million to fi29.3 million atJune 30,2008.
Iike the sewer fund, this improvement in ftna¡cial position resulted from an improvement in operating income - $3.9
million compared to $2.3 million for the Ftscalyear endedJune 30,2007.

The financial position of the City's Intetnal Service Funds improved by fi3.2 million or 28.3o/o during the year ended

June 30, 2008. Intemal service funds ate used to account for the City's self-insured group health insurance; workers
compensation; and general liabiJity risk exposutes and to fund properry insurance premiums for $530.3 million in
insuted City buildings ând contents. Detailed information on the self-insurance funds is presented ofl pages 84 - 87.
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The City's gtoup health self insutance fund accounted fot all of the improvement in financial position of the Intemal
Service Funds. Total fund revenues, including $565,002 in investmenJ income eamed on tempotadþ idle cash,
exceeded fund expenses by $3.5 million. Claims expenses for the year were $38.8 million - 6.6o/o more than the
previous hscal year.

The financial position of the City's v/orkers' compensation self insuance fund declined by $112,752 to $1.1 million at

June 30, 2008. This decline was entireþ the result of a fi135,673 investment loss that resulted when the fund's
investments wete matked to m¿rket at year end. Exclusive of the investment loss, the fund's operating income was a
positive fi22,921.. ,A.s a tesult of theJune 30,2008 actrtanalvaluation of workers compensation claims, an accrued
Jiability of $6.3 million was tecordedatyear end. This tepresents an$86,671 (1An change from theJune30,2O07
accrued liabiJity.

Fiduciary funds - The net assets of the City's contdbutory retirement system increased by fi20.4 million (7.6/") to
$288.4 million duing the system's lrscalyear that ended December 31,2007. The City made its acnnnally required
contribution to the fund in firll. More speciFrc information about the local retirement system may be found on pages

61-63 of this report.

The composite investment tetutn fot this pedod was 1,0.9o/o. The average annual return was 1,2.5o/o fot the past five
yeat perlod, and 1,0.2o/o per ye r since 1985. The system's assumed rate of retuÍn is 8% pet year. The funded status of
the plan imptoved slightl¡ frcm 66.10/o to 67.1o/o dudng the year. Information ofl the City's Retfuement System
funding progress may be found on page 71, of this report.

In an effort to improve the funded status of the plan, the Newton Contributory Retfuement Board voted at their May
2007 meeting to ttansfer investment management responsibiJity fot the fund to the Commonwealth of
Massachusetts's Pension Resetve Investment Trust's core fund (PRIT fund) effectiveJuly 1,2007.

The PRIT fund's investment perfotmance over the past year was 1,1.9o/o, 
^fl ^-veïa;ge 

of 1,6.3"/" ovet the past five years;
and 11.5o/o since 1985. All contdbutory tetirement system assets, except fot cash used to pay beneltts ând two teal
estate limited pattnenhips for which the system would incur earþ redemption penalties have been transfered to the
PRIT fund. Improved investment performance will be used to shorten the retiremeflt system's funding schedule ftom
the cutrent 2028 deadline.

Please tefet to note 11 þages 61,-64) andteqr-ired supplementaryinformation þages 71 and72) for a more complete
description of the City's retirement system.

General Fund Budgetary Highlights:

The diffetence between the original General Fund budget of fi275,044,344 (ncludrng prior year eflcumbtances and
continuing apptopdations) and the final amended budget of $285,961,118 amounts to 4.0o/o a^d c n be summatized as

follows:

Description Àmount

Capital5¡¿þilization fund contributions.... $ 5,44t,873
Snow and ice control. .. 2,708,544
Capital outlay and improvements........ 1,526,575

Debt service & issuance costs..... 605.202

Public safety ovettime. 297,41,7

A.ll other. 337 -229

Total supplemental appropdations ff 70,916,774
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Of this iricrease, $5.2 million was funded with cettified ftee cash (fund balance available fot appropriation), $5.0
million was funded with revenue in excess of available estimates at the time that the original budget was adopted; and
the balance was funded with tansfers ftom othet funds.

It is the City's long standing policy to apptoach the annual budget in two cycles each ye r - one for opetations and
the other for capital pulposes. For this reason, the $1.5 million in pay-as-you-go capital outlay and improvement
funding was not included in the original budget. Other supplemental appropdations were not anticþated at the time
that the original budget was adopted.

There were no dehcits incured in the appropriations of the vadous departments of the City. All but $4 million
(1.4%) of total appropriations were expended, encumbered, or continued into fiscal year 2009 fot completion of the
apptopriated purposes atJune 30,2008. Please tefet to pages 96-105 fot a complete accounting ofbudget to actual

experìence fot all City depattments, at thei-t legal level of conttol.

Capital Assets and Debt Administration

Capital assets - The City's investment in capital assets for governmeflt¿l ¿nd business-q4)e activities, net of
accumulated depteciation of ff1,52.9 million, as ofJune 30,2008, amounts to ff294.3 million. The investment in
capttal assets includes land and land improvements, buildings and improvements, machinery and equipment,
infrastruclure and construction in progress.

R us ìne s s -TtI¡e Ac tiqì?ìP s

2008 2007

Totã

2008 2007

Land and ìmprovements

Burldings and improvements ..

Machinery md equipment . ..

Inf¡as truc hrre .

Construction in progress... ...

Totâl câpitâl âssets

ç, lq ¿,1) )o) t

725,979,655

74,322,582

35,924,755

9,344,637

284,785 $ 28478s

2,575,969 2,648,256

2,456,390 2,452,030

53,388,546 49,732,644

$ 21,755,677 $ 19,697,07'7

728,704,021 728,567,917

18,183,901 76,774,612

97,570,979 85,057,399

34,704,962 9,344,637

$ 20,870,892

726,728,052

75,727,517

38,782,373

34,704,962

fi 235,673,790 $ 204,923,975 $_58,705,690_ $_54517,715_ $ 294,319,480 fi 2s9,441,630

Total capttal assets, net of accumulated depteciation, increased by $3a.9 million ot 1,3.5o/o. Major capital asset events

during 2008 included the following:

Business-type activity net capital assets increased by $4.2 million due to water system improvements,95o/o of
which wete funded with Massachusetts W'ater Resoutces ,A.uthority gtants and intetest ftee loans.

Governmental acttvity capttal assets (net) increased by $30.7 million, principally as a result of construction
progress at the new Newton Notth High School factJtgr. The new Noth High School ptoject represents
96.70/0 of the teported construction ln progress.

Additional information on the City's capital assets mây be found on pages 50 - 52 of this report.

Debt outstanding - AtJune 30,2008, the City had total long term debt outstanding of $114.5 million, $92.3 million
fot govetnmental activities and ff22.2 nllhon fot business-type activities. Thete \r'ere flo bond anticipation notes
outstanding atJune 30,2008. All debt is a genetal obligation of the City, although water and sewer debt service
payments are made from the resources of the enterpdse funds and community preservation fund ptoject debt service
payments ate made ftom resources of the communiry preservation fund.
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City of Newton, Massachusetts
General Obligation Bonds and Notes Outstanding - by Putpose

B rç inp s s -Tytc Ae tìuìtìp s

2008 2007

ToÌ¿1

Educationbuildin5............... $ 79,920,000 $ 39,727,000

Municþal buìidin5. .. 847,000 3.10,000

Departmental equipment. . . ... .. .. 3,275,000 2,355,000

Lmdflll closure.. .. 1,570,900 1,697,800

SLreet reconst¡uction.............. 875,000 1,163,000

70,897,279 72,737,492

71,266,663 72,738,572

$ 79,920,000

847,000

3,275,000

1,570,900

875,000

5,900,000

70,897,219

77,266,663

$ 39,727,000

3,1O,000

2,355,000

1,697,800

1,163,000

6,700,000

72,731,492

12,138,572

Lmd acquistion . .. .. 5,900,000 6,700,000

Water system.

Smitary sewer system........ ...

Totzlbondsandnotes.............$_92)nW_$_51,98¿800_ $_22J57942_ç_%,n0,064_ç 774,485,842 S 76,852,864

During the yeat just ended, the City added $49.0 million in new bonds and retired $2.3 million in bond anticipation
notes and $9.1 million in existing bonds. General fund interest and ptincipal payments âmounted to $7.5 million ot
2.5o/o of fund revenues and other financing soutces. Community Preservation Fund interest and principal payments
amounted to $1 milüon or 22.2o/o of fund revenues.

All exsting long tetm debt of the City's existing debt will be repaid in full by the year 2038.

AtJune 30,2008 the City's authonzed and unissued long term debt amounted to $174.0 millìon, an irìcrease of fi23.4
million ftom June 30, 2007 . The primary reasofl fot the inctease is the apptoval of a $56.3 million atthonzaltor for
tìe new Newton Notth High School.

The City's bonds ate taled Aaa by Moody's Investor Services Inc.

Additional information on the City's long-term debt can be found on pages 55-60 of this report. In addition, debt
trend information is available on pages 130-1.33 of this report.

Economic Factors and Next Yeat's Budget and Rates

Accotding to the U.S Census Buteau, the median family income for the City fot calendat year 2005 was

ff124,893. This compates favotably u¡ith the U.S median famtly income of $55,832. The City's pet caprta

income was $55,891 compated v¡ith $25,035 fot the nation as a whole.

Âccotding to the Commonwealth of Massachusetts Division of Unemployment Assistance, the
unemployment râte fot the City as June 30, 2008 was 3.9Yo,which compares favotably with the statewide
unemployment rate of 5.3o/o fot this same period.

o According to the City's Boatd of Ässessors, the 2008 median value of a sìngle family home in Newton was

$690,800, a decrease of $20,700 or 2.9 o/o from the pnot year; the median value of a commetcial propeÍty was

fi724}00,andincteaseof$49,500 or7.3o/o fromtheyearbefore;andthemedianvalueofindustrialproperty
was $784,900, an inctease of $35,900 or 4.8o/o ftom the prior year.

The City of Newton's frscalyeat 2009 genenl fund operating budget, as âmended through this date âmounts to $295.6
million. This teptesents an increase of $9.6 million or 3.4o/o ftom the final f,scal year 2008 budget total.
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crTY oF NEWTON, MASSACHUSETTS
STATEMENT OF NET.ASSETS

TUNE 30,2008

Primary Govemmert

Govemmental

Activities
Business type

Activitìes Total
Component

UnitsASSETS

Current assets:

Cash and cash equivalents. . ,. . ,. .

Restricted cæh md cæh equivalents, . . . ..

lnveslflents ...
Restricted investments
Interest and dividends .. .

Receivables, net of allorvance for mcollecúbles:
Real estate md personal property tües .

Tu md utility liens. . .

Motor vehicle excise,..
Commity presewaúon surcharçs
Charçs for seruice

Departmenta.l md othe r. .

Inte rgoveñmental. . ..
Speciaì assessments..... ..

Other æsets

Prepaid expenses.

Inventory.
Working capital deposit

Totâl cu(ent æsets. . ... ..

NoncurÍent æsets;

Restricted iflvestme nts . ... .. . .. . .

Receivables, net of ¿llowance for ucollectibles:
Real esfate td deferrals,..,. .. . .

Departmenta.l md other

Tntergovemmental. , ,, .

Special æsessments...,,.,,.., ...
I¡ms

Capital æsets:

Nondepreciable
Depreciable, net of accwuJated depreciaúon

Total noncurrent æsets -. -

Tot¿l æsets

LIABILITIES
Cur¡ent lÌabilities:

Warrmts payable

Accrued liabilities.
Äccrued payroll... ......
Revenue refuds payable..
Health c)aims payable...
Other liabilities. ... . ....
Accrued interest.
A.bmdoned property...
Liabilities payable from restricted assets .

Bonds payable..
Lædfill closue ad othe¡ envi¡onmental liabilities

Compensated absences..

Workers' compensation benefi ts...,,....... . .

Capital leæe obligaúons...

Claims & judgments

I¡ans

86,449,598 $

36,708,325

8,167,687

567,374

47,986

4,672,544
3,274,72+

747,780
77,738

798,068

1,268,938
8,189,147

76.628

5,747,999 $

6922,60+

347,083

13,046,629

134,783

856

97,597,597

43,630,929

8,167,687

567,314
47,986

4,672,544
3,627,807

747,180
77,138

13,844,697

1,268,938
8,323,924

7t,484

7,708,195
4,948,967

15,753,547

6,747,282
4,764,O81

195,055

997,339
934,837
971,793

10,504,803

135,000

2,817,O32

952,619

742,142

40,000

509,938
11\ aqa

1,402,832

459,341

I,817

t19,052

553

853

3,215,638

2,800,631

1,91 8,1 39

4,718,776

19't,001

112,523

26,697

391,676

757,403,704

199,O27

2,652,708

6,708,1 89

22,250,457
627,726

360,000

55,575,854
180,037,936

268,405,297

25,599,954

2,759,037

85,575

284,785
58,420,905

61,550,302

661,430
446,6t5
163,706

\o Á4L

188,339

340,675

2,852,703

29,887

26,697

39t,676

777,003,658

199,027

2,652,108

6,708,189

25,O09,494

706,707
360,000

55,860,639

238,458,847

129,955,599

419,809,001 87,150,256 506,959,257 7,994,414

7,040,165
4,502,352

15,589,841

6,747,282

4,764,087
735,477
803,000

934,837

577,718
7,652,100

135,000

2,787,745

952,619

742,1,42

40,000

18

Tota.l cur¡ent liabilities . 52,197,693 4,748,999 56,946,692 309,524



CITY QF NEWTO\ MASSÀCHUSETTS
STATEMENI OF NETASSETS (Cqntbucd)

309,524

Total
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CITY OF NEWTON, MASSACHUSETTS

STATEMENT OF ACTIVITIES

FOR THE FISCAT \'EÂR ENDED ]UNE 30. 2OO8

Proøm Revenues

Fees, Fines, æd
Chatges For

Seryices

Operatilg
G¡ants and

Capital

Gmnts æd

Net

@,xpense)/
RevenueCo¡tributions Contributio¡sFmctions/P¡osrms

Primary govemment:

Gove¡nmental actiyities:
General government

lægislaúve & execuúve.....,.,..,..,.,..
Elections. . . . . . . . . . .

Finmcial administration................
Admiristrative support
Planning & development..............
Public building mainteoæce & oper¿tion................. ...

Public sâfety
Police. . . . . . . . . . . . . . .

Fire .. ..
lnspectional seruices. . . . . , . . . , . , , , . . . . . .

Other public safety. ....
Education.........
Public works

Streets & sidewalks....
Control of snow & ice. . . .

Collection & disposal ofsolid waste..
Engireedng. .

Health & human seryices
PubLichealth&hmm seryices.. .... ..
Senior seryices.,,,.
Veterm seryices...

Culture and recreation
Librries.
Prks & recreation
NewtonHistorymusem ....

Orher....,..........
Debt seryice - interest,,,, ,.

Business-type activities:
Water...............
Server...,..,.......

Total business-type activities..........

Component units:

Newtoû Commoûvealth Fomdatio¡, Inc . . .. .

Newtoû Commu¡ity Development Autìority.......... .

Newtoo Scbools Fomdatioo. Inc...
Newtoo Commmity Fzm, Inc.,,,....

Expenses

$ 2,542,574 $
923,834

3,963,158
4,829,491

9,879,678
3,652,815

25,967,696
27,478,996

7,425,722

89,956

278,716,994

12,773,207

3,907,782
6,857,272

7,616,502

8,920,509

777,577
282281

7,6'15,714

7,928,152
320,672

24,080
2,494,422

195,877 $
2,055

t70,707
280,279

727,090
16,022

4,596,318
666,866

4,138,1q
20,812

6,125,029

2,839,516

34,027
37,651

31,284
12292

l5-t

7 253,510
58,446

736,388
43,424

50,636,675

670

6,456
38

54,923 $

1,100,000

Q,260,490)
(9O9,487)

Q,792,4s7)
(4,549,065)
(1,39e,01 8)

(3,s78,347)

(20,628,990)
(20,'108,106)

2,772,41,8

(6e,084)

(143,343,14s)

(8,01s,2s4)

Q,901,782)
(6,816,795)
(1,638,813)

(8,ss1204)
(439,349)

(89,'t62)

Q,023,736)
(6,03e28s)

Q12,3e5)
(24,080)

Q228,46t)

18,612,205

1,917,767

126277 243,094

4,983 333,179

- !93,119

12212234 15,700,700 371,249
21208,637 23,333,443 443,779

33,420,871 39,034,143 874,428

ç 198279 $ 285,000

39,01 I

411,745

83,,tO0 54,591

469,524
207,829

8217

265,967

271,454
455,q1

726,855

ï 24,107 $

103,827

591 289
186,084

122,454
1,681,038

Totalgovemmentalactivities..... 346,976,964 21,185,123 60,500,259 21,684,895 Q43,6O6,687)

TotalPrimaryGovemment............ ... $ 380,397,835 ç 60219266 $ 61,314,687 { 22,411,750 $ Q36,452,152)

4,737,769
3,O23,386

7,t54,555

$ 110,828

64,876

779,544
r57287

$ 572,469Total Component Uoits.................. g 738,435 î 339,597 $ 911,307 $
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CITY OF NEWTON, MASSACHUSETTS
STATEMENT OF ACTMTIES (Continued)

FORTHE FISC,{IYEAR ENDED TUNE 30. 2OO8

Primary Government

Govemmental

Âctivities

277,886,334

2,774,805
10,859,789

1,103,549
1,055,344

767,439

8,705,545
4,306,424
2,522,970
1,264,968

244,587,167

Business-type

Activitíes

(1,264,968)

Total

Component

Units

Changes in net assets:
Net (expense)/revenue (from previous page). . . . . .

Centa/ nænues:

Reaì estate and personal property tues,
levied for general purposes... . .....

ReaI estate and personâl property taxes,

levied for community preseruation purposes . ..
Moto¡ vehicle and other exclse rães. . ... ..

Hotel room occupmcy tães
Penalties and interest on taes... ...... ..
Payments in lieu of taes. .

G¡ants and contributions not rest¡icted to
specifi c progrms.............................

Unrestricted i¡vestment rncome. . .

Other.. .

Tranlfers, ncl ......

Total general revenues and transfers

Change in net assets

ç (243,606,687) $ 7,1s4,s55 ï (236,4s2,132) fi s72,46e

277,886,334

2,174,805

10,859,789

7,703,549
7,055,344

767,439

8,705,545

4,306,424
2,522,910

(1,264,968) 243,322,799

980,480 5,889,587 6,870,067 512,469

Net assets - beginning ot yex....... 249,057,380 56,475,784 305,473,764 7,772,421

Netâssets-endofyer ....... $ 250,037,860 $ 62,305,371 $ 372,343,237 $ 7,684,890

See notes to basic firancial stâtements.
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CITY OF NEWTON, M,{SSACHUSETTS
GOVERNMENTÂL FUNDS

BALÁNCE SHEET

TUNE 30,2008

ASSETS

Cæh and cash equiølents
Inte¡est md dìvidends

Receivables, net of allowmce for uncollectibles:
ReaI estate md personal properry aes
Rezl eshte h defer¿ls
Tu md utility liens ..

Motor vehicle excise

Commity preseoation surcharçs.....
Charçs for sewices.. , ...
Depmenal and other. ,

Intergovemmenal,..,.,,.

4,672,544
2,652,108

1,265,056
'14'l,780

57,040
7,945,549
I,q6,983

637,754

1,090,903

23,807

so6382

4,672,544
2,652,708

3,214,724
747,1.80

77,138
798,068

7,977,727

30,439,598
637,754
360,000

1,090,903

26,697

36,708,325

766,401

Commity
Geneøl P¡esemtion

s 44,559,669 $ -$

High School

ImÞrovements

$ 2,855,592 $

907,247

78,36723O

Nooøjor TouI
Govemmental Govemmenbl

Fwds Fmds

25,476,517 $ 69,9762û
5,866 5,866

Specul assessments.

77,138

1.,373,703

8,91923s

- 9,668

7+7,028
- 37,578

18,612,205 2,046,707

- 36q0o0

- 2,890

22,178,069 5,704,639

766,401

Due from other ftr¡ds .

Other assets.

Restricted æsets:

Cash md cæh equivalents,.

Invesments..

TOTAI ASSETS,

LIABILITIES i{,ND FUND B,{LÁNCES

LIABILITIES:
\{¿ffitsp¿}¿ble ...,.....,..,..,.,....,.. $

Accrued li¿biüties
Accrued payroll....,
Revenue teñmds payable.....,....,...,,..
Other läbilities. .

Abudonedpropeny. ..

Liabilìties due depositors
Deferred revenue

Due to ot}er funds

Ot-her specific puçoses. . . . . ,. . . . , . . . . . ,. . . . .

Unteseoed:
Desrgnated for subsequent yer's expendih:res..

Undesignated reponed in:
Geneml frmd. ,......
Special revenue funds., .

Capiul projecm Âmds. ....
Pement fu¡ds.

TOT.AL FUND BAI-ANCES,

TOTAT LIABILiTIES AND FUND BAIANCES. ..

See notes to bæic finmcial satements

g 't4,565,515 S 1q430,076 $ q,73O,274 $ 34,485,308 $ 160,2t1,233

2,910,558 $
3,427,495

74,690,641

6,746,7s7
733,897

934,831
506,382

25,788,398

67,771
9,409

290

1,520

1,432,066

1,126,510
86,576

89s,807
7,725

64,736

139,378

7,290,676
20,198,932

6,960,371

4,478,727

15,586,738

6,747,282

135,471

934,837

571,118

46,572,047

8,822,837

414,856

7,758,255

2,900,000

13,442,052
to,418,029
38,560,762

7,090,903 1,090,903

TOTATLLABILITIES................. 55,132,359 1,510,996 22,369,044 4,005,035 83,017,434

FUND BAI-ANCES:

Reseqed for
Enmbmces md continuing appropriations.....,..,,..,.,,. 3,U)r,764 5,737,667

474,856

7,758,255

Perpetuzl pemment funds

2,900,000

13,442,O52

3,187,473

817,614 877,614

79,433,216 8,919,080 18,361230 30,480,273 77,793,799

s 74,565,57s 9 1q43q076 $ 4o,7n2t!_ g _______ :!,48!308_ Î _--16o2:t1233_

22



CITY OF NEVTON, MASSÄCHUSETTS
RECONCILI¡.*TION OF THE GOVERNMENTAI FUNDS BALANCE SHEET

TOTÁL FUND BAI-ANCES TO THE STATEMENT OF NET A,SSETS

TUNE 30.2008

Totalgovetnmentalfundbalances (page2z).... ....... $ 77,193,799

Capital assets (net of accumulated depreciation) used in governmentâl activities ate not
financialtesou¡ces and, thetefote, are not reported in the governmental funds........... 235,613,790

Other assets âle not âvâilâble to pay for curtent period expenditures and,
thetefore, are deferted in the governmental funds..... 46,572,047

In the statement of net assets, interest is accrued on outstanding long-term debt,
whereas in the governmental funds inte¡est is not reported until due......... (803,000)

Long-term liabilities ate not due and payable in the cwrent period and
thetefore, âre not reported in the governmental funds.

Bonds and notes payable. (92,327,900)

Capital lease obligations. (1,42,142)

Court judgments.... . ...... (40,000)

Landfdl closure and other environmental liabilities. (865,000)

Compensated absences..... (8,1,30,436)

Net OPEB obligatron.... Q1,488,335)

Inte¡nal service funds are used by management to âccount fo¡ health insurance,

'ù/orkers' compensation, building insurance and liability insutance activities. The assets

and liabilities of the intemal service funds are reported as goveÍimental activities in the
statement of net assets.. . . 14,455,037

Net assets of governmental activities þage 19)....... $ 250,037,8ó0

See notes to basic fin¿ncial stâtements.
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CITY OF NEWTON, MASSACI{USEÏTS
GOYERNMENTAL FUNDS

STÄTEMENT OF REVENUES. EXPENDITURES AND CHÂNGES IN FU}¡D BAINNCES

Geneml

Comunity
Prese mtion

Nonmajor Tohl
High School Govemmental Goveffmenhl

lmp¡ovements Funds Funds

REVENUES
Rel esate and petsonâl property hes. ..
Motorvehicleercisehes... .

Hotcl room occup2ncy hes .

Cormunity preseMtion surcharges

Penalties and interest on hxcs
Liccnses, pemìts and lees...

ï 211,435,422 t $
11,131,772

1,103,549
_ 2,101,192

1,055,344

158,95'l

989,425

2,M5,105

330,080
4,799

92,265

. 292,790,112 4,487,376

4,891,248
Intergovernmental 54,187,()02

Charçs for sewices ,. .. .. 1,684,0ó1

F¡nes ¡fld forfeitures .. 1,878,183
Investment income 3,9'16,344
Contributions and don¡tions

1,811,022

115,260
3,01ó,513
3,806,988

96't,715
2,893,478

16,758,593

15,5't1,228
'1,088,826

82,544
152,616,308

5,809,103

3,422,120
6,007,903
2,180,139

1,116,480
1,ó10,850

2,683,110

6M,960
199,148

5,376,146
5,21.5,406

244,091

44,134,609
1,391,143

291,834

91,254

24,O80

5,512,027

5,146,900
2,165,261

u1,753

26,221,553

30,931
22,080,032

12,404,681

21,4'18

128,999

1,390,221

824,565

65,0'16

36,945,926

265,646
220,435

512,157

1,114,121
4,990

- 1,880,679

17,952 153,212
3,01ó,513

5 3,806,993

1,334,074 9,024,859

1't4,059 3,708,252

2,'t20,091 19,4'18,686
't30,602 16,307,830

2,20't 1,091,033

- 82,541

23,739,615 202,577,4'76

4,518,139 10,406,442

3,422,120

51,723 6,065,626

1,519 2,181,658

35,055 1,151,535
1,610,850

\ 211,435,422
11,111,'112

1,103,549

2,10'1,392

1,055,344
4,928,1't9

18,'t60,492
11,088,142

1,899,661

4,435,423
1,39s,021

358,957
1,813,990

157,2A1

134,671,161

2,948,756

841,945
199,148

5,889,103
6,693,139

255,581

41,134,609
1,391,145

293,814

97,254

24,04o

5,51?027

6,146,900
2,378,502

Payments in licu of nes .,
Miscellaneous,.,.,. .,.
Speciâl âssessments.,. .,

TOTÂI REVENUES

TOTÂIEXPENDITTJRES. . ....,.......

EXCESS @EFICIENCÐ OF REVENUES OVER EXPENDITURES

OTHER FINÁ.NCING SOURCES (USES)
Tmnsfers in..,,....... .

Issuznce ofgeneml obligztion bonds ... .

Premium from issuance of bonds end notes

Sale of øpiu I assets..,..,...
Tnnsfe¡s out

TOTÁI OTHER FINÁNCING SOURCES ([JSES)

NET CH,{NGE IN FUND B,{TÂNCES...

FUND BN,I-ÄNCES J.T BEGINNING OF YEÁR

800,000
213,U1

69,657

723,110

40,735

18,000

1ó,550

103,612

6,500

292,'t't5,859 1,991,205 26,221,551 42,595,512 363,384,129

14,253 2,496,171 (25,'t73,800) (5,449,58q (28,112,962\

3,614,126

235,056

21,911
(8,06't,54r)

(4,190,444)

(4,176,191)

23,609,401

- 300,000 8,6'10,161 12,584,287

2,300,000 42,500,000 3,992,u)o 48,792,000

2't,385 262,447

21,992 49,909
(2,961,s48\ (11,031,71?

2324,739 4¿800,000 9,722,605

4,82q910 17,026,200 1,213,O19 21,941,918

4,098,170 1,335,030 26,207,254 55,249,861

FTTNDBATANCESATENDOFYEÂRt19,431,216¡8,919,080 118,361,230î50,480,2'13 1 77,195,799

See notes to basic finmciil shtements
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CITY OF NEWTON, MASSACHUSETïS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND B.AI.ANCES OF GOVERNMENTAI FUNDS
TO THE STATEMENT OF ACTTVITIES

FOR THE FISCAI \'EAR ENDED TUNE 30. 2OO8

Net chmge in fund balmces - total govemmtal funds (page 24). .. . . $ 21,943,938

Govemental funds rçort capital oudays as expmdihrres. However, in the statemef,t of
activities t}re cost of those assets is allocated over their estimated useful lives and

reported as dçreciation expense. These mounts rqrresent the related activity

of the cunent period.
Capital oudays... . 41,201,409

Dçreciation. .. (8,891,809)

Ifl the statemmt of activitìes, only the loss on the disposal of capital assets is reported,

wheras in the govemmental funds there is no use of Enancial resources.

.A.s a result, the change in net assets differs from the change in
fund balmce by the net book value of the disposed capital assets. . ..... . . . . . . . (1,619,725)

Revmues in the statement of activities that do not provìde orrmt finmcial resouces

re fully deferred in tlre statement of revenues, expenditures md changes in fund
balances. T'herefore, the recognition ofrevenue for various t¡res ofaccomts receivable

(i.e., real estate md personal property, motor vehicle excise, etc.) diffe¡ betrvem tlle
hvo statemmts. This mount rçresents the net chmge in deferred revmue. . .. . . . . . . 9,620,082

Tïe issuance of long-tem debt (e g , bonds and leases) provides cur¡ent financial resouces

to govemmmtal funds, while the repayment of the principal of long-tem debt consmes
the finmcial resources of govemmental funds Neither t¡msaction, horvever, has my
impact ofl net assets. Aìso, govemental funds report t}re effect of issuance costs,

prmiums, discounts, and similar items when debt is fust issued, whereas these mounts
are deferred md mortized in the statffient of activities. These mounts reDresent tÏe
related activity of the current period

Bond proceeds.. (48,792,000)

Bond maturities 6.146.900

Capital Ìmse maturities ß5:J44

In the stâtmmt of activities, interest is accrued on outstanding long-term debt,

where¿s in the govemmtal funds interest is not rçorted until due This mount
represeflts the net chmge in accrued intefest payable. . . . .. (116,120)

Some expenses rqrorted in the statment of activities do not requìre the use of currmt
financial resouces md therefore, are not rçorted in the govemental funds.

These momts rçresent t}re net changes in accruals:

Claims & iudgments............. (2,s00)

135,000

(467,s02)

(21,488,33s)

LmdEll closure and other environmmtal liabilities. . .. . .. . .

Compensated absences.

Net OPEB obligation..

Intemal seruice funds me used by mmagemeflt to account for health insurmce, rvorkers' compmsation,

building insumce md liability insuance activities. The net activity of the intemal sesice funds
is reported with govemmental activities.......... 3,775,998

Chrrgesinnetassets of govemmmtalactivities þrye27)......... .. $ 980,480

See notes to basic finmcial stâtements
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CITY OF NEVTON, MÂSSACHUSETTS
GENERA.LFUND

STÂTEM-ENT OF REVENUES, EXPENDITURES ÂND C}IÂNGES IN FUND B,{L-ANCE

BUDGET AND ACTUÆ-

FOR THE FISCT\L \GJ{R ENDED

REVENUES
RezJ esute md personal propedy mes
À{olorvehicle excise hes
Hotel room ocopmcy hes
Penalties md interest on txes
Licmses, permìts md fees

Inteqove¡mmtâ.|
Chrges for sewices

Fines md fo¡feiures
Invesbml income
Parents in lieu of wes
Miscellmeous

Spæial assessmmts

TOTÂI REI'ENUES

EXPBNDITURES
Cu rent:

Gmeral governmmt:
lægislalìve & exeouve

Finmcial ¿dminrstmuon
Àdministmtive suppot
Plming& development ,

Public building maintenmce & opemtions
Pubüc safetF

Police
Fire
Inspectional se*ìces
Other public safery

Public wo¡ks:
S[eets & sidwalks
Contol ofsnow & ice

Collecrion & disposal ofsolid was¡e

Vehicle mintmmce
EngneennÂ
Administåtion & support

Helth æd huflw services:

Hslth & humm services

Senio¡ seruices

Veletr services

Culture md ¡æredon:
Libsries
Pârks & ¡trration
NNton Hislory museum

Retiremilt bflefits
Vorkers' composation insumce
Property md üabiliry insuøce
Clams md judgmmts

Reserye fund

Other
Sbteâssessmmts & chilges
Debt seMce:

Pnnopal
Jnterest

TOTAI- EXPENDITURES

EXCESS (DEFTCIENCÐ OF RE!'EN UES
OVER EXPENDITURES

OTHER FINÂNCING SOURCES (USES)
Tøs[eß in
Prmum from issuilce otbonds ild notes

Sale ofcapital assets

Tmsfers out

TOTAT OTHER FINÂNCING SOURCES (USES)

NET C}TANGE IN FUND BAL,ANCE

FUND BÀI.ANCE,¡rT BEGINNING OF\'EAR

FUND BÂI-ANCE AT END OF YE.AN.

See noles to bas¡c anÐcirl sbtmmts

5,313,453 5,313,453
1 ,'103,668 2,113,@6

272,561,641 211,A93,516

01,118,463) (11,615,391)

3,002,550 3,6't1,479
235,056

(2,482,103) (8,067,542)

519,847 (4,161,00T

(10,s98,616) (1s,836,3e8)

33,998
58,145

467,'136

688,735

1o8,297

58q441

456,389

254374
93,1'19

4,'169

1,92't,689

6'13,526

37,088

331,517

93,653

14363
74,044

224,390
23,462

't,962

40,465
2K,507

29,501
443,444

5,602

4488,488
25,920

103,169

1

1

11,565,915

11,265,262

(57,3s3)

27,911

(1)

(2e,437)

11,235,825

Orig'nai

BùdÆt

s 213,5'11,296 t
11,183,981

1,111,324

857,0'72

4,4't3,671

21,948,931

1,551,434

1,915,512

4,000,000

385,010

393,763

51,178

261,443,1'7 I

1,'758,647

6'72,882

3,204,311
4,066,678

994,496
2,651,823

16,561,031

11,811,996

1,10ó,160

83,119

154,493,743

6,537,723

931,211

6,349,1O5

2,214,701

1,128,449

1,536,829

2,749,414
531,729

190 ó10

5,141,386

4,62+,121

241,f36'l

20,106,019

1,300,000

285,156

7q000
6,105,358

50,000

5,669,618

F¡nal

Budget

213,610,594 $

10,801,981

1,111,324

aal,0t2
4,473,914

21,288,106
1,533,434

1,91.5,512

4100,000
385,010

51,178

266,218,185

1,837,851

713,405
3,4'19,190

4,481,415

1,O16,032

3,429,566

16,'t19,522

11,602,094

1,144,ú4
41313

154798,8ó0

6,351,141

3,428,255
6,332,210

2,242,0t2
1,102,298
1,6'73,955

2,929,672

625,524
201,110

5,343,214

5,463,630
213,592

20,11.0,017

1,39't,143
299,436

97,254
4,488,488

50,000

5,615,196

Budgebry

215,239,593
11,008,571

1,103,549

1,055,344

4,89't,248
29,633,992

1,644,061

1,8?8,183

3,976,344
358,95'l
989,425

92,265

211,917,532

1,803,853

715,260

3,012,054
3,793,140

96't,'t35
2,849,125

16,263,133

14,363,724

1,050,225

82,544
152,871,171

5,6a3,935
3,391,16'l
6,æ0,753
2,148,419
1,083,935

1,599,8?1

2,705,282

601,666

199,144

5,302,809

5,1't7,121
241,091

19,666,613

1,391,143

293,834
9't,254

24,080
5,512,021

5,313,452

2,113,O95

266,321,661

5,589,871

3,614,126

235,0s6

21,911
(8,067,543)

(4,190,444)

1,399,427

Vrimce
ro Finâl Budget

Posi¡ive/

CNegabvel

$ 1,568,999

206,590

I;t15)
168,272

423,214

2,345,886
150,62'l
(31,32e)

(123,656)

(26,Os3)

989,425

41,O87

5,699,341

30,13'7,454 30,137,454 30,13't,451

$ 19,538,838 $ 14301,056 i 31,536,881 g 17,235,425



CITY OF NEWTON, MASSACHUSETTS
COMMUNITY PR"ESERVATION FUND

ST¿.TEMENT OF REVENUES, EXPENDITURES.A.ND CI{ÀNGES IN FUND BÂLANCE
BUDGET AND ACTU,AI

F'OR THE FISCAI YEÂR ENDED TUNE 30. 2OO8

RE\rENUES
Commmity preseration surcharges. . . . . .. . . . . . . . .. .. . . . . . . . . . . . .. . . . . $
Interqovemmental ................

TOT,{L REVENUES..

EXPENDITURES
Cur¡mt:

General govermmt:
Legislative & exeotive......
Plming & development.....
Public building maintmmce & operations. . ..

Public rvorks:

Streets & sidewalks.

Health and human seruices:

Senior serices..
Cultu¡e md recreation:

Prks & rec¡e¿tion......................
Nervton History museum.

Resese fund.
Debt service:

oTHER FINANCTNG SOURCES (USES)
Proceeds of bonds md notes. .

Investmentincome........ .-- --

Origiflal
Budget

2,061,718
7,932,737

Final

Budget

$ 2,727,778
2,045,705

250,000

'{ctual
Budgetary

Ämounts

$ 2,107,392

2,045,705

330,080

4,799

4,487,376

Vmimce

to Fina-l Budget

Positive/
(1.{+r¿tive)

(14,386)

80,080

4,799

70,493

Contributions md donaúons..

3,993,909 4,476,883

74,770

877,ó88

560,490

24,430

738,907

2,055,584

24,430

69,657

723,710

40,735

18,000

16,550

703,612

6,500

800,000

273,047

7,997,205

2,496,777

2,300,000

27,385

(2,646)

2,324,739

4,820,970

4,098,170

69,250

7,332,414

572,292

6,430

824,t76
3,074,675

2,039,382

48,869
(48,869)

7,798,679

7,869,772

(es0,000)

27,385
q7 1q¿

(86s,261)

7,003,917

Principal......... 800,000 848,869
Inttrest. . .. . .. . 724,050 764,772

TOTAT EXPENDITURES... 8,111,187 9,789,884

EXCESS @EFICIENCÐ OF REVENUES
OVEREXPENDrTURES....... (4,117,218) (5,373,001)

77,646 16,550

944,772 927,788
1,757,175 3,027,175

2,936,166 2,039,382

2,300,000 3,250,000

Premium from issuance of bonds and notes. . . . . . . .

Operatingtransfersout............. . (60,000) (60,000)

TOTATOTHERFINÂNCINGSOURCES(USES).......... 2,240,000 3,190,000

NET CFIANGE IN FUND BAI.ANCE (1,877,278) (2,183,001)

FUND B,\I-ANCE AT BEGINNING OF YE,AR 4,098,770 4,098,770

FUND BAr-ANCE Á.T END OF YE-AR. $ 2,220,892 g 1,915,169

See notes to basic financial statmmts.

$ 8,919,080 $ 7,003,977



CITY OF NEWTON, M.A.SSÀCHUSETTS
PROPRIET.ARY FUNDS

STATEMENT OF FUND NET-A.SSETS

ìuNE 30.2008

Business Twe ,\ctiviúes - Entemrise Fmd Govemenb.l

76,473,398

8,167,687

42,120

80,394

83,625

3,703

4,764,08r

952,619

Activities -
IoterEl
Sewice

Sewer Water Toal Fmds
ASSETS

Cmeat asseß:

Cash and casb equiwlents , $

Rest¡icted cesh æd cash equivalents...... ,....
Inveshents .....,,,...
lnte¡est md dividends

Receivables, net of alJowmce fo¡ mcollectibles:
Chæçs for sewice

Utility liens

Special assessments

Intergpvemenbl
Working capital deposit...

LIABILITIES
Cue¡t ü¿bilities:

Wamts payable...... ..
Accrued liabilities

Accrued payroll. . ,, ......
Other li¿bilities

Liabiliúes payable ftom reshicted âssets

Accoed interest

391,676

1,093,350 $

2,090,243

8,038,450

204,99+

856

734,783

4,0s464e $ s,147,ee9 $

4,812,367 6,922,604

5,008,179 13,046,629

742,089 347,083

- 85ó

- 134,783

_ 85,575

- 2,759,037

258,540 284,785

27,307,570 58,420,905

348,039 667,430

286,126 446,615

87,531 163,706

Tobl ment ¿ssets... 11,562,676 74,037,278 25,599,954 25,074,887

Nonorent assets:

Receiwbles, net of allovmce for uncollectible amomts:
Special assessments......

IoterAovemefltâl
Capibl assets:

Nondepreciable 26245
Deprecäble, oet of acomulated depreciation .. .,,,...,. .. 37,179,335

2,759,037

Tobl ¡onment assers 33,990,192 27,560,110 67,550,302

Toblassets.... 45,552,868 47,597,388 87J50256 25,074,887

319,397

160,489

76,7't5

157,121 189,554

t87,974 365

30,626 29,018 59,644

Accrued health claims payable.. . . .

Workers' compensatiof, cbims .,... ,,,... .

Compensated absences,,,... ..,.. 76,143 13,744 29,887

løng-tem bonds md ootes payable 1,012,489 7,840214 2,852,703

Toøl cwent liabilities .. .. 1,954,408 2,794,591 4,748,999 5,283,822

340,675

188,339

- 5,136,022

268,982

527,665

19,305,239

20,095,886 5,336,022

24,844,885 70,619,844

46,364,772

6,581,929

9,359,270 14¡55,037

Nootmeot [äbilities:

Workers' comoensation claims .

Compensatedzbsences....,............... 145,287 723,695
Net OPEB obligation 247,895 279,770

Irng tem bonds md notes payable 10,254,174 9,051,0ó5

Toal nonment liabilities 10,641,356 9,454,530

Tosl liabilities....... 12,595,'164 72,249,121

FUND NETÁSSETS
InvestedincapiuJassets,netoftelateddebt ... ... ...,...,.
Resticted foc

24,862,980 2t,501,192

Capiulpurposes 7,939,122 4,642,807
Utreshicted 6,155,002 3,204,268

ToblnetassetsÎ32,957,104929,348,267î62,305371514;455,037

See notes to basic Emcial sbtements.



CITY OF NEWTON, MASSACHUSETTS
PROPRIETARY FUNDS

ST¡.TEMENT OF REVENUES. EXPENSES ,q,ND CTIÂNGES IN FUND NET ¿.SSETS

FOR THE FISCÁI YEAR ENDED ]UNE 30. 2OO8

Water Total

Govemmental

Âctivities -
Intemal
Seryice

FmdsSewer

ç 23,494,598 $

5,0,1O

Busi¡ess-Tvoe Acúvities - Entemrise Fund

OPER,{TING REVENUES
Chuges for seruices.....
Special assessments, . . . . . . . . . . , . . . . . . . .

Employer contdbutions................
Employee contributions. . . . . . . . ... , . . . . . . . .

TOTÂI, OPERÂTING REVENUES ..

OPERATING EXPENSES
Salaies, wa,qcs md employee benefts.
Other operating expeoses. , ,.. .. . . .

MWRA assessmøt. ..,,.,.......... ..
Workers' compensaúoo . ...,,,,......
Self i¡suræce claims.............
Depreciation........ ...

TOTÂI OPERÂTING EXPENSES..

OPERATTNG TNCOME (LOSS)

NONOPERATING REYENUES (EXPENSES)
ID tergovemmeûtal
Tnvestment income........
Interest expense.

TOTAT NONOPER.{TING REVENUES (EXPENSES), NET... ..

TNCOME (LOSS) BEFORE CÂprTÁr CONTRIBUTIONS
AND TRANSFERS

CAPITAL CONTRIBUTIONS AND TRANSFERS
Capital contributions...................
Træsfers in.,.,......,,....
T¡msfers out . .,,,.,,......

TOTÂI, C-A.PITÁT CONTRIBUTIONS ÁND TRÁNSFERS...........

CHANGE IN FUND NETÂSSETS

FUND NET Á.SSETS Á.T BEG]NNING OF YE-AÌ..

FUND NET ASSETS AT END OF \'EAR

See notes to bæic fmmcial stateme¡ts.

23,499,638 15,700,700 39200,338

15,700,700 $ 39,195,298

5,0,1O

î_
37,055,729

8,808,324

45,864,053

2,827,885
690,379

16,O7128O

150,000

970,649

20,644,193

2,855,445

443,779

120,32t
(564,444)

(e44)

2,854,501

168,885

553,001

os8,e8Ð

(37,095)

2,877,406

30,739,698

$ 32,957,104

2,656,975
564,747

7,744282
150,000

722,866

1 1,838,870

3,861,830

371249
211,454

(373,364)

269,339

4,131,169

(1,058,988)

(1,0s8,988)

3972,187

26,276,086

$ 29,348,267

5,478,860

7,255,726
23,755,562

300,000

1,693,515

32,483,063

6,777,275

874,428
397,775

(e37,808)

268,395

6,985,670

168,885

553,001

(7,877,969)

(1,096,083)

5,889,587

56,475,784

s 62,305,371

2,968,q5

39,953,O33

42,927,438

2,942,615

520,965

520,965

3,461,580

Q87,s82)

Q87,582)

3,t75,998

71219939

$ 14,455,037
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CITY OF NEVTON. MÄSSÀCIIUSET'TS
PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS

FOR Ï-IE FISC,{]- YEAR ENDED IUNE 30. 2OO8

g 21,85't;191

(17,520,229)

(1,696,037)

2,647,525

553,001

c/s8,e8Ð

(20s,980)

206,415

168,885

(2,001,41c)

(e18,465)

(141,817)

$ 14,777,504

(9,013,247)

(1120,829)

4,343,428

(1,0s8,988)

(1,058,988)

(3,880,074)

(1,84O,214t

Q,475)

g 36,635,295

Q6,533,47q
4,116,866)

6,984,953

553,001

(1,817,969)

(1,26+,968)

2061ls
168,885

(s,881,490)

(2,758,679)

(144,292)

Govemenbl
Activities -

Inteúâl
Sewice

Funds

$ 8,808,324

31,013,609

(43,268,s61)

2,553,372

Q81,s82)

(287,s82)

(42,120)

(40,s37)

(81,237)

78,048

3,103

Q93,171)

Business-Twe Business - Entem¡ise Fund

CÀSH FLOWS FROM OPERÄTING ÄCTIVITIES
Receip* ftom custome¡s and usefi
Receipts fron interfund senices provided . ... ....
Palmeûts to vendors/p¡ovide¡s
Paymenbtoebployees.. .. ....

NET CASHFROMOPERATING ACTIVITIES .

CASH FLOWS FROM NONCÄPITAL FINANCING ACTTYITIES
Tmsfers in

Tnnsfeß out.,.......

NET CASH FROM NONC,{PITAI FIN,qNCING ACTT!1TIES,. - . .............

CASH FLOWS FROM CAPITAIAND REI.ATED FINANCINGACTfVITIES
Proceeds from the issumce ofbonds and notes ..
Intergovemental revenues

Acquisition and consmction oE capital assets. , . . , . ..
Princþal paynens on bonds and notes.,,,,.,
Ilterest expense

NET CASH FRONI CAPITÁL AND REIATED FINÁNCING,ACTITVaIIFÁ....... .

CAS}I FLOWS FROM IÀIVESTINGACTTVITIES
Purchase of investmer¡s..........,,-
Invesûent incone.,

NET C,{SH FROM INVESTING ACTIVITIES

NET CIIANGE IN CASH ,AND SHORT-TERM INVESTMENTS........ . . . .

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
(ncludes $2,974,357 ød,$7,'115,87'1 teported as ¡esrided in the sewer md wre¡
enterprise fu nds, respectively)

CASH AND CASH EQUIVALENTS AT END OF YEAR
(Includes $2,090,243 nd$4,832,361 xeported as resricted in tle sewer md mre¡
enterprise fu nds, respectively)

RECONCILIATION OF OPER-A,TING TNCOME (LOSS) TO NET C.A,SH

FROM OPER,A.TING Á.CTTVITIES

Opentingincome (oss).. . ..

.AdjusffieDts to reconcile opeating income (loss) to net
cash fiom opeating activities:
Deprecàtion
Chançs in assets md liabilities:

Interest md dividends - -. . . . . . ... .... ...
Utility jiens.........

Watet fees..........
Sewer fees.........
Special assessmenß.

Working capiøl deposit
I?aøts payable.. . . . .....
Âccruedliabilities.. ..
Âccrued payro11,,,,.,...
Other liabilities...,,,,,.,,,., .

Li¿bilities due dæositors,......,-,
Accrued bealth claims payable.........
,A.ccrued compensated absences.

Net OPEB oblþtion.

Toal adjusments

NET CÂSH FROM OPER,{TING ÁCTI!1TIES......

(2,686,398) (s,722,763\ (8,409,161)

12w2; 2i1,45; 3e1,i1; 
"Tdïiti120,321 271,454 391,775 912,980

(130,s32) (2,166,869) (2,297,401) 3,1'18,170

3,314,125 17,053,879 14,368,004 73,294,628

$_____l,M12l $_____9.!91,04_ | ___12,0ry,603._ $ ____J!,4733e3_

s 2,8ss44s $ 3,861,830 g 6,717,27s î 2,942,615

970,649 722,866 1,693,515

(18,698) (19,80¡
- (903,389)

(1,640,172)

17,023

76,972 148,055

136,952 126,946
49,77't 55,546

24,589 16,312

(60,293) 69,41'l

(12,014) (1d178)

241,895 279,710

(213,920) 481,598

(38,505)

(903,389)

(1,640,172)

17,023

225,027

263,898
104,723

40,961

9,124

(26,792)

521,665

267,678 (389,241)

g ____2,641.52s_ $ ____3êß-,428_ $ ____ ('28428_ | ____2,ss3.112_

NONCASH INVESTING, C,{PITÂL FINANCING ÄCTTVITIES
Intergovemenuldebtsubsidies @fSæÂTmdMWRA.) S 603,03S î 371,249 î 974,287 $

See notes to basic fi¡Ðciâl sbtebetrts.



CITY OF NEWTON, MASSACI{USETTS
FIDUCIARYFUNDS

STÁ,TEMENT OF FIDUCI-{RY NET ASSETS

IUNE 30.2008

Pension

Tmst Fund

(As of72/31/07)

2,755,830

Ptivate

Purpose

Tmst Funds

Agency

Funds

lnvestments...

ASSETS

Cash and cash equivalents.......... $

Equities....
l\lu¡ral bond funds.. .........
ReaI estate..
Altemative.....

146,902,006

60,990,444
40,094,279
37,368,147

34,512

97,547

288,462,258 8,801,139 2,813,096

fi 2,431,115
6,243,965

5,303

500
5,000

2,81,3,096

Interest and dividends..

Receivables, net of allowance for uncollectibles:
Intergovernmental. . . . . 351,552

Total assets.

LIABILITIES
'Watrants payable......... 57,492

,\ccrued liabìlities.......
Payroll withholdirgr...........
Other liabilities

Total liabilities 51.492

775,622

t,876,665
6,493 760,809

77,296 2,813,096

NETASSETS
Heldintrustforpensionbenefitsandotherpurposes....... g 288,410,766 g 8,783,843 g

See notes to basic financial statements.
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CITY OF NESTTON, MASSACHUSETTS
FIDUCIARY FUNDS

STÅTEMENT OF CI{ÀNGES IN FIDUCIÀRYNET.\SSETS

FOR THE FISO\I- \'EÁR ENDED ]UNE 30. 2OO8

ADDITIONS
Contdbutions:

Employer... $
Plan member
Private donations.

Total contributions.

Net investment income:
Net appreciation/(depreciation) in fair value of investments.
Interest.

Total investment income (oss)....

Less investment expense.

Net investment income (oss)....

Intergovemmental. . ..

Transfers ftom other systems..

TOTÀIÂDDITIONS

DEDUCTIONS
Retirement benefits.
Refr¡nds of contdbutions & transfers to other systems.

Àdministration expense.
Educational scholarships & awards.

TOTÄI DEDUCTIONS.....

CI{ÀNGE IN NET ÅSSETS....

NET ÀSSETS ÄT BEGINNING OF Y&\R..

NET ÀSSETS ÂT END OF YEÄR fi 288,410,766 $ 8,783,843

Pension

Trust Fund

(As of 72/37/07)

72,746,336

6,689,060

Private

Purpose

Trust Funds

Q48,388)

18,835,396

tt 7'7ct )12,

6,1.44,067

28,923,290

(864,876)

28,058,414

993,222

857,522

48,738,554 (120,s07)

26,337,8t8
1.,766,760

255,379 32,934
435,598

28,359,957 468,532

20,378,597

268,032,169

(589,039)

9,372,882

See notes to basic financial statements.
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CITY OF NEVTON, M,{SS,4,CHUSETTS
COMPONENTUNITS

COMBINING STATEMENT OF FT'ND NET ASSETS

IUNE 30. 2008

Newon NewtoD

Commonwealth Community

Foundation, Inc. Developmeat
(Asof12/31/0Tt Authority

NeMon Nestotr
Schools Communiry

Fomdatio¡, Inc Fam,lnc
(As of06/30/01 (As of12/37/07)

ASSETS
Curent assets:

Cashandcashequivalents........,,.. .. .. ...,... $
Resticted cash æd cash equivalents

Invesmenh

413,063 $ -$
605,054

36,008

35,671

t,402,812

60,867 $

134,521

550

553

853

509,938

775,252

1,402,832

459,341

7,817

179,052

553

853

Interest ând dividends..........
Receiwbles, net of allorwce fot uncollecdbles:

Depamental md other.
Iøns...

Prçaid expenses

TDventory ..,,,,.,,... ..

LIÀBILITIES
Curent liabiiities:

Vmts payable.., ....
Accroed liabilities

IlI,564
_ 112,523

717,564 112,523

7,267

459,341

119,052

Totel cunenl æsets .. 420,330 1,183J47 1174,511 197,350 3,215,638

No¡cunent asseß:

Receiubles, net of aJlowce fo¡ uncollectible mounts:
I¡ms........,..

Capital assets:

2,800,617 2,800,637

Depreciable,netofacomulateddeprecàtion.....,......., 1,866,665 - 325 57,149 1,918,139

Total no¡onentasseh .. 1,866,665 2,800,637 325 51,149 4,718,176

Toul assets 2,286,995 3,984,084 1,474,856 248,499 7,994,414

76,1,87 9,250 197,007

- 112523

Toul one¡t liabilities.,... 76,187 9,250 309,524

FUND NET ASSETS
Investedincapiølassetsrtretofrelateddebt,..........,,,.... ... 1,866,665 - 325 57,149 1,918,139

Ucesricted .. . 308,766 3,871,561 1,398,324 188,100 5J66:t51

Toblnetassets....... ... S 2,175,431 g 3,871,561 S 1,398,649 $ 239,219 g 7,684,890

See notes to basic finmcial súrcments.



CITY OF NEVTON. MÄSSÄ.CHUSET-TS

COMPON;NT UNITS
COÀ,{BINING ST,TTEMENT OF RT,VENUES. EXPENSES AND CHANGES IN FUND NET ÂSSETS

FOR THE FISC,{L YEAR ENDED

Nerüon
Como¡wealth
Foundatioo, Inc.
(As or 12/31/07)

$ 250,000

35,000

285,000

67,463

50,000

80,816

198,279

86,121

Ne\úoD Netton
Schools Comunity

Foundation, Inc. Fm, lnc
(As of 06/30/07\ (As of 12/31/07)

NeMo¡
Comñunity

Development

Autho¡itv

$ -$
69,067

3'11,985

270 61,747

69,277 433,732

39,011 417,745

39,011 417,745

30,266 15,98'l

$ sds97

183,645

238,242

83,400

83,400

154,842

$ 304s97

69,061

555,630

96,957

1,026,257

150,863

506,756

80,816

738,+35

287,816

-34,550--34,550
24,107 - 163,557 2,439 190,103

24,107 34,550 _ 763,557 2A39 224,653

110,828 64,816 t79,544 r57,281 512A69

2,064,603 3,806,745 7,219,105 81,9ó8 1,172421

$ 2,17s131 i 3,871,561 ç 1,398,649 g 239,249 $ 7,684,890

See notes to basic fi¡â¡ciâl sbtemeûts



CITY OF NE\X/TON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,2008

Note 1 - Summary of Signifrcant Accounting Policies

A. Reporting Entity

The City of Newton, Massachusetts (the City) is a municipal corporation govemed by an elected Mayor, who serves a four -
ye r term, and a twenty-fout membet Board of Aldermen, who serve two-year terms. Sixteen of the members of the Board of
Aldetmen ate elected atlatge, and eight members ate elected from one of the City's eight wards. The current city chatter was
apptoved by the voters of the City on November 2, 1971,, and became effectiveJanuzry 7972.

The financial statements of the City have been prepated in accordance with accounting pdnciples generally accepted in the
United States of America (GA,{P), applicable to governmental units. The Govemmental Accounting Standatds Board
(GASB) is the standard setting body fot govemmental accounting and financial reporting.

The accompanying ftnancial statements present the activities of the City and its component units, legaþ separâte organizations
for which the City is f,rnanciaþ âccoufltable ot integtated.

Blended Comoonent Unit
The following component unit provides services ot benefits exclusiveþ or almost exclusively to the City ot its employees and
is therefote blended and repotted as if it u/ere part of the City:

The Newton Contdbutory Retitement System (the System) was established to provide reti¡ement beneFrts to City employees,
Newton Housing Authodty employees and their tespective beneficiaries. The System is govemed by a five member board
comprised of the City Comptroller (ex officio); an appointee of the Mayor; two members elected by the active and tetired
members of the System, and one membet appointed by the othet four members. The System is ptesented using the accrual
basis of accounting and is tepotted as a pension trust fund ln the fiduciary funds finanital statements.

The System does not issue a separâte audited Ftnancial statement. The System issues a publicly available unaudited firranctal
report in accotdance with guidelines established by the Commonwealth of Massachusetts'Public Employee Retirement
Âdministration Commission. That report may be obtained by contacting the System located at 1000 Commonwealth,$enue,
Newton, Mas sachusetts 02459.

Discretelv Presented Comnonent Units
The follov¡ing component units are disctetely ptesented in the govetnment-wide financial statements because of the nature
andf or significance of theit telationships v¡ith the City. Each of the component units descdbed below are consideted majot
component ufrlts.

Tlte Nepton Conmoraealth Foandation, Inc. (the Foandation) was established for the management of the Newton Commonwealth
Golf Course on the site fotmetly known as the Chestnut Flill Country Club. The Foundation is govetned by a fifteen membet
board appointed by the Mayor and are subject to conFrrmation approval by a mrjonq, of the Board of Aldermen. The annual
operating budget of the Foundation is subject to apptoval by the Mayor. Complete audited ftnancial stâtements may be
obtained by wdting to the Foundation Chairmân at Newton City Hall, 1000 Commonwealth Avenue, Newton, Massachusetts
02469.

Tlte Newton Commøni\t Deueloþrnent Aathorij (the Aathorij)was established in 1975 pursuant to Chapter 705 of the Massachusetts
General Laws to develop housing programs for low and modetate income families, the elderþ and handicapped residents of
the City. The Authority is govetned solely by the City's Director of Planning and Development, who is appointed by the
Mayot, subject to conlrrmation approval by a majonty of the Board of Aldermen. The Authority does not issue a separate
audited financial s tatemefl t.
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The Newton School¡ Foøndation, Inc., a non-proîft org nization, was established in 1986 to enhance and broaden community
support fot public education and provide funding fot innovative and challenging progtams in the Newton Public Schools.
Complete audited ltnancial statements may be obtained by writing to the Newton Schools Foundation's administrative ofFrce

located at 100 \üalnut Steeq Newton, Massachusetts 02460.

The Newton ComruaniÍ1 Farw, Int., a non-ptoht otgatizatton, was established in 2005 to preserve the historic Angino Fatm,
including its open space, buildings, and farm structutes. The farm, building, and structures ate owned by the City of Newton
and licensed out to the organizalton Complete audited [tnancial statements may be obtained by writing to the Newton
Community Farm's administrative ofhce located at 303 Nahanton Stteet. Newton. Massachusetts 02459.

Basis of Ptesentation, Basis of Accounting

Government-wide Statements: The statement of net assets and the statement of activities display infotmation about the
prÍna.ty government (the City) including its blended component units. These statements include the financial activities of the
overall govetnment, except fot fiduciary activities. Eliminations have been made to minimize double counting of intemal
activities. These statements distinguish between the goueruntental and bainut-jþe activities of the City. Govetnmental activities
genetaþ ate financed through taxes, intetgovetnmental revenues, and other non-exchange transactions. Business-type
activities ate financed in whole ot in part by fees charged to external patties.

The statement of activities ptesents a comparison between direct expenses and pro#am reveflues for the diffetent business-
type activities of the City and for each major function/sewice program of the City's governmental activities. Direct expenses

arethosethatarespecificallyassociatedu¡ithaprogtamand,thetefore,ateclearþidentifiabletoaparticularservice. Vehicle
maintenance; tetirement benefits; wotkets' compensation; property and liability insurance; health insutance subsidies; claims
and judgments; other; and state âssessments and chatges costs have been allocated to majot functions/ptogrâms in otdet to
present a more accvrate and complete picture of the cost of City services. Ptogtam revenues include (a) fees, ftnes, and
chatges paid by the tecþients of goods ot services offered by the majot ptogtams and þ) gtants and contr-ibutions that ate

testricted to meeting the operational or capital requfuements of a patticular program. Revenues ¡Jrl¡t are not classified as

pÍograrr' revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund fnancial statements provide information about the City's funds, including its fiduciary
funds and blended component unit. Sepatate statements for each fund category -gouernmenta/, þropietøry, andfdaciary - are
ptesented. The emphasis of fund financial statements is on major goverûmerìtal and enterpdse funds, with each displayed in a

separate column in their respective governmental fund and proprietary fund financial statements. All temaining governmental
funds ate aggtegated and tepotted in a sepatate column.

Intemal service funds of the City (which ptovide services primadly to other funds of the Ciq) are ptesented, in summary
form, as pat of the proprtetary fund financial statements. Since the principal users of the intetnal services are the City's
govemmental activities, lnancial statements of the intemal service funds are presented in the governmental activities column
when presented at the govemment-wide level. The costs of these services are allocated to the appropdate functionf program
(genetal govemment, public safety, education, public wotks, health and human services, and culture and recrealion) in the
s tatement of activities.

Ptoprietary funds distinguish operating revenues and expenses ftom nonoperating items. Opetating revenues and expenses

generally result from exchange ttansactions (chatges for services) associated v¡ith the principal activity of the fund. Exchange
ftansactions ate those in which each party teceives and gives up essentially equal values. All revenues and expenses not
meeting this dehnition, such as intergovemmental subsidies and investment eamings, âre reported as nonopetating tevenues
and expenses.
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The City reports the following majot govetnmental funds:

General Fund: This is the City's pnmary operating fund. It accounts for all ítnancial resources of the govemment, except
those tequired to be accounted fot in another fund.

Community Preservation Fund: This fund accounts for the 1o/o local property tax surcharge that the voters of the City
apptoved in November of 2001. fot open space, historic resource and affordable housing purposes. The Commonwealth of
Massachusetts currently m¿tches (in the subsequent fiscal year) local surcharge revenue on a dollar for dollar basis.

The Boatd of Aldetmen has apptopriation authority over all community presewation funds; however, all apptoptiation
recommendations must originate with the nine membet commurìrty preservâíon comrr[ttee.

Hish School Imotovements Fund: This fund accounts for maior imorovements that a-re beins made to the Ciw's lwo hish
schools, aîd are being financed by the sale of long term debt and stâte grants.

The non-major governmental funds consist of other special revenue, c pit^l ptojects and permanent funds that ate aggtegated

afld presented ìn the flzil-m/trglaernnentalfundr column on the governmental funds fin¡nciú, statements. The following
desctibes the general use of these fund types:

The spøial reuenøe fønd is used to âccount fot the proceeds of specific revenue sources (other than permanent funds ot capital

ptojects funds) that are resfticted by law or administtative action to expenditures for specified purposes.

The capitalþrojecfifønd.is used to account for financial resources to be used for the acquisition or construction of majot capttal

facilities (othet than those Frnanced by entelptise and permarent funds).

The pennment fønd is used to account fot financial resoutces that are legally restr-icted to the extent that only earnings, and not
principal, may be used fot purposes that support the governmental progtams.

The City also teports the followingmapr enterpr-ise funds:

Sewer Fund: This fund accounts fot the opetation and maintenance of the City's sanitary sewet collection and disposal system.
The City is charged an anntal assessmerit by the Massachusetts Water Resources ,A.uthodty O{WR \) for disposal of sanitary
sewefage.

Watet Fund: This fund accounts for the operation and maintenance of the City's watet supply and distribution system.

The City is charged an annual assessment by the Massachusetts Water Resources Authority (À{!ØR \) for water supply.

The City also repotts the following fund types:

Intemal Service Funds: These funds account fot gtoup health, workers' compensation, building and genetal liability insurance
protection to City departrnents ofl a cost reimbursement basis.

Pension Trust Fund: This fund is used to account for the activities of the System, which accumulates resources fot defined
beneltt pension benefit payments to qualified employees and tetirees and their survivors. This fund is excluded from the
City's government-wide financial statements.

Pdvate Pu4>ose Trust Funds: These funds ate used to account for resoutces legally held in trust for the benefit of persons and
orgarttzations othet than the City. Since such funds can not be used for pu4>oses of providing City services, they ate excluded
from the City's govemment-wide ltna¡cial statements.
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Agency Fund: This fund is used to account fot monies held on behalf of parties other than the City, such as state and federal
agencies; independent not-fot-ptofit orgatizøttons for which the City collects private donations; the Metro Fìre District; and
public school student activities. This fund is excluded ftom the City's government-wide financial statements.

Measu¡ement Focus and Basis of Accounting

Govemment-wide, Propr-i.etalry. and Fiduciary Fund Financial Statements: The govemment-wide, propdetary and hduciary
fund financial statements are reported using the economic resources measuremeflt focus and the 

^ccfl)a) 
basis of accounting.

Revenues âre recotded when earned and expenses are recorded at the time that liabilities ate incutred, regârdless of when the
related cash flows take place. Non-exchange transactions, in which the City gives (or receives) value without dtectly receiving
(ot gtving) equal value in exchange, include property, motor excise and hotel toom occupancy taxes, grânts, entitlements and
donations. On an accrual basis, tevenue ftom property taxes is recognized in the fiscal ye r for which the taxes are levied.
Derived tâx reveflues, such as hotel room occupancy taxes, that tesult from assessments imposed by the City on exchange
ttansactions arc rccogniz,ed when the undetþing exchange occurs. Revenue from gtants, entitlements, and donations is
recognized in the fiscal year in which all eligibility tequirements have been satisfied.

Fot the government-u¡ide and enterpdse fund hnancial statements, all applicable Financial Accounting Standards Board
(FASB) pronouncements issued on or prior to November 30,1,989, are applied, unless those pronouncements conflict with or
conftadict GASB pronouncements.

Govetnmental Fund Financial Statements: Governmental funds are reported using the crrrent fnancial resources
measurement focus and the modified accrual basis of accounting. Under this method, reveflues arc recognized when
measutable and available. The City considets revenues tepotted in the govemmental funds to be available when they are
collectible within the cuttent period or soon enough theteafter to pay liabilities of the current pedod. For this pulpose, the
City considets revenues to be available if they ate collected '¡¡ithin sixty days after year-end. Ptoperty taxes, motor excise taxes,
chatges fot service, investment income, and in lieu of tax payments are considered to be susceptible to accrual. Revenue from
graûts, entitlements, and donations is tecognized when all eligibi]ity requirements have been satisfied and they are measurable
and available.

Expenditures ate tecorded when the related fund liabiJity is ìncurred, except for princþal and interest on general long term
debt, compensated absences, landfill post closure monitoring costs (and other envi¡onmental liabilities) and claims and
judgments, which are recognized as expenditutes only to the extent that they have matured. General caprral asset acquisitions
are reported as expenditures in governmental funds. Ptoceeds of general long term debt and acquisitions under capital leases

are teported as other financing sources.

When both testricted and unrestrjcted tesources are avajlable for use, it is the City's policy to use restricted resoutces Frst,
then untestricted resoutces as they are needed.

c. Assets, Liabilities and Equity

Cash and Cash Equivalents and Investments
The City's cash and cash equivalents are consideted to be cash on hand, demand deposits, and short term investments with an
onglnal maturity of thtee months or less ftom the date of acquisition. Investments 

^te 
c rried at fafu valoe.

Restricted Cash and Cash Equivalents and Investments
Petmanent fund cash and cash equivalents and investments and cash and cash equivalents associated with certain development
and v/ater and sewet utility deposits are classified as testricted. Other assets are classified as restr-icted when their use is
testti.cted by third-party covenants.

38



CITY OF NE\TTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2008

Receivables
All trade and ptopety tax receivables are shown net of an allowance for doubtful collections. Outstanding petsonal property
taxes, motor excise taxes and patking violations that are thtee ot mote years old have been classified as uncollectible for
financial teporting purpos es.

Based upon an analysis of watet and sewer receivable acttvity over the past three years,3o/o of outstanding water and sewer
uset chatges teceivable have been assigned to an allowance fot doubtful collections. Real estate taxes receivable ate secuted by
tax liens, and therefote ate considered 1,00o/o collectible.

Propeffy taxes: The City is responsible fot assessment and collection of all ptoperty taxes. The Boatd of Assessors detetmine
the estimated fait value of all real and petsonal propefty, subject to the ptopetty t^x, eachJanuary 1. Taxes ate then levied on
each ptopetty based upon the budget that is adopted by the Mayor and Board of Aldetmen net of the amount of state aid and
other tevenues. Ptopefty taxes are due in quartetþ installments - August 1, November 1, February 1, andMay 1, and subject
to penalties and 14o/o intetest if not paid by the due date. T¿xes due on August 1 and November 1 ate estimated based upon
the prior ye r t^x bill since the tax tate is generally not fnalized until late November ot December. The February '1.. andMay 1.

tax bills are adjusted to teflect the actual tax levy. It is the City's policy to perfect tax liens on delinquent ptopetties u¡ithin
one year of the date that the tax is levied.

Motot vehicle excise taxes; Motor vehicle excise taxes are assessed annually for each vehicle registered in the City and are
recorded as teceivables rn the îtscalyeat of the levy. The Commonwealth is responsible for reporting the number of vehicles
tegisteted and the fair values of those vehicles. The tax calculation is the fair value of the vehicle multiplied by $25 per $1,000
of value.

\ùØatet and Sev¡et User Charges: IJser fees are billed quarterly based on individual meter readings and are subject to penalties
and interest if they âre not paid by the tespective due date. Watet and sewer liens ate processed in December of every year

^îd 
ate included as a lien on the property ownet's tax bill. Watet and sewer charges and related liens are recotded as

teceivables in the Frscal year of the levy. Unbilled amounts ate estimated based upon actual billing amounts subsequent to
year-end.

Intergovemmental: Vatious federal and state gtants for operating and capital pu4)oses are applied for and received annually.
For non-expenditure ddven grants, receivables are tecognìzed as soon as all eligibility requirements have been met. Fot
expenditure ddven grants, teceivables are recognized when the qualifying expenditures are incurred and all other eligibility
requirements have been met.

Inventoties
The amount of inventories is not matenal to the govemment-wide and fund financial statements of the City and thetefore is
tecorded âs expenditures at the time of purchase.

Capital Assets
Purchased or constructed capital assets are tecorded ât cost or estimated historical cost. Donated capital assets are recorded at
theit estimated fait value at the date of donation.

The cost of normal maintenance and repaits that do not add to the value of the assets or matenally extend the assets' useful
lives are not capitalized.

Capital âssets âre deflned by the City as assets with an initial, individual cost of $15,000 or more 
^îd ^î 

estimated useful life of
more than a single year Capital assets are depteciated using tìe straight-line method over the following estimated useful lives:
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Buildings and imptovements
Machìnery and equipment
Inftastructure
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7-20 years
20-50 years
3-20 yeats
20-50 yeats

Inter-fund Trans actions
Intet-fund ttansactions are reflected as eithet loans, services ptovided, reimbursements, or transfets. Loans are reported as

teceivables and payables as appropr{ate and ate subject to elimination in the government-wide statements. Services ptovided,
deemed to be at market or iteat matket rates, are treated âs revenues and expenditutes/expenses. Reimbursemeflts occur
when one fund incurs a cost, chatges the apptoptiate benefiting fund and reduces its related cost as a teimbursement. All
other inter-fund ttansactions are treated as transfers and are tepotted "gross" in the fund financial stâtements. Ttansfers
between governmental funds are eliminated in the convetsion to the government-wide financial statements, whjle ftansfets
between govetnmental and proprietary funds are reported "net".

Defetted Revenue
Defered revenue at the governmental fund firrancial statement level tepresents receivables that do not meet the available
criterion in accordance v¡ith the crürent ftnaniø,l resources meâsurement focus and the modified accrual basis of accounting.
Deferted revenue, tf appropiate, is recognized as tevenue in the conversion to the government-wide (full accrual) fna¡cial
statements.

Net Assets and Fund Equity
Gouernnent- pid¿ frnancia/ rtatenefl|r - Net assets are reþorted as resfticted when constraints olaced on net asset use are eithet
extetnaþ imposed by cteditors, grântors, contributors, or laws ot regulations of other govemments, or imposed by law
thtough constitutional provisions ot enabling legislation. Net assets have been repoted as restricted for the following
pulposes:

o Capital purposes represent unspent proceeds ofbonds, notes and grants that are restricted for specihc capital
pÍoJects.

Community development activities represents amounts received from the U.S. Department of Housing and
Community Development fot community development acüvttles.

Community preservation activities represent amounts resúicted by state statute for open space; historic
presewation, and affordable housing under the Community Preservation program.

Education activities represent âmounts received from the U.S. Depatment of Education, the Commonwealth of
Massachusetts' Department of Education, and various private donors fot public education services.

Perpetual funds - expendable represents amounts held in trust for which the expenditures are restr{cted by
vâflous tfust agfeements.

Petpetual funds - flon-expendable represents amounts held in trust for which only investment earnings may be
expended.

Othet specihc purposes tepresent resffictions placed orì assets by other outside parties.
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Fand lìnancia/ ¡lalemext¡ - Fund balances are reseryed for amounts that are not available for aoorooriation or are lesallv
testricted by outside parties fot a specific futwe use. Designations of fund balance represent management plans that are

subject to change. Fund balances have been teserved fot the followrng puq)oses:

¡ Encumbrances and continuing apptopriatiofls represent amounts obligated undet putchase orders, contracts, or
otlet comrnitments fot expenditute that ate being caffied forrvard to the ensuing Ftscalyeat.

. Pe{petual permanent funds represent amourts held in trust for which only investment eatnings may be expended.

¡ Othet specific puq)oses represent restrictions placed on assets by outside parties.

Fund balances have been designated for the following:

¡ Subsequefit year's expenditutes reptesent amounts appropdated by the Mayor and Boatd of Aldermen for the
fis cal y ear 2009 budget.

Long term debt

Couernmenl-wide and ProþrietaE Fund Finanùal Statemenl¡ - Long term debt is reported as a liabiJìry in the government wide and
ptoprietary fund statements of net assets. Material bond ptemiums and discounts ate defetred and amottized over the life of
the bonds using the effective interest method. Bonds payable are reported net of the applicable ptemium or discount.

Coaerzmental Fund¡ Finandal S laÍement¡ - The face amount of govemmental funds long term debt is reported as other ltnancing
sources in the Govetnmental Fund Financial Statements. Bond premiums are reported as othet financing sources and bond
discounts âre reported as other financing uses. Issuance costs, whether or not withheld ftom the actual bond ptoceeds, are

tepotted as General Government (financial administration) expenditutes.

Investment Income
Excluding the petmanent funds, investment income dedved from majot and non-major governmental funds is legally assþed
to the General Fund, unless otherwise ditected by legal ot contractual provisions.

Compensated Absences
Employees are granted vacation leave, special leave (sick, teligious observarrce, petsonal leave), and enhanced longevity
benelrts based upon collective bargaining agreements and city ordinance. These beneht costs âre accrued when earned in the
govemment-wide and proprietary fund financial statements. A liability is teported in the governmental funds only if the
beneht had been eatned atJune 30 as a tesult of a retfuemen! resignation, or termination, and the beneFrt is expected to be
paid immediately after the start of the new fiscal yeat. Vacation pay is classified as a current liability, while special leave and
school enhanced longevity benehts are classified âs nofl-current liabilties.

Post Retirement Benefits

In addition to providing pension benefits, the City provides health and life insutance coverage for curtent and futute redtees

and their spouses as more frilly described in Note 13.

Use of Estimates
The prepatation of basic financial statements in confotmity viith GA,\P tequires management to make estimates and
assumptions that affect the teported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the basic financial statements and the teported amounts of the revenues and expenditures/expenses dudng the fiscal
year. Actual tesults could vary from estimates that were used.
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Total Column

Couernment-widtfnancia/ $atenent¡ -The total column ptesented in the govetnment-wide financial statements represents
cons olidated ftna¡cial information.

Fundfnandøl ¡tøtement¡ - The total column ptesented on the fund financial statements is presented only to facilttate financial
analysis. Data irt this column is not the equivalent of consolidated hnancial infotmation.

Note 2 - Stewatdship, Compliance, and Accountability

A. Budget Information

The municipal hnance laws of the Commonv¡ealth of Massachusetts require that the Mayor and Boatd of -A.ldermen adopt a

balanced budget each hscal yeat. The City Charter tequkes that the Mayot submit a recorilnerìded budget to the Board of
Aldetmen and that the Board adopt the budget, v¡ith ot without amendments, within forty-five days following the day the
budget is received. The Board of ,A,ldermen m^y 

^pptoye, 
teduce ot reject any budget recommendation of the Mayor by

majorrty vote, but may not increase an appropriation without the concurrence of the Mayor. ,A.nnual appropriations are
tecommended and apptoved fot the General Fund and Community Preservation Fund for personal services (salaries and
wages), expenses (supplies and sewices), debt service and capital outlay/improvements, and fringe benehts. A single bottom-
line appropriation budget is tecommended and voted for the Newton Public Schools.

Amendments to the odginal budgeq ttansfers between municipal deparlments; and transfers between departmental
apptopriation units tequite pdot apptoval of the Mayor and Board of Aldermen, and in the case of a transfer ftom one
depattment to anothet, the approval of the head of the depattment ftom which funds ate being transferred is also required.

The Comptrollet's Office has tesponsibility fot making cettain that the budget is executed in accotdance with the plan
approved by the Mayot and Boatd of ,A,ldermen, and monthly apptopriation status reports ate provided to the Mayor and
Boatd. Budgetary conttol is exetcised on a line item basis for all municþal departments and ftansfers between line items
witlin depattmental appropdation units require advance approval of the Compttoller. Encumbtance accounting is used as an

additional conttol measure. Encumbtances outstanding at year-end ate reported as reservations of fund balance and do not
constitute expenditutes or liabiïties since goods and setvices have not been received.

Although unobligated annual apptopriation balances generaþ lapse at yeat-end, it is the City's policy to continue cettain
appropdations into the following year undet cettain limited circumstances. These are limited to amounts voted as special
(multi-year) appropriations (genetally capital outlay and improvements), capital maintenance funds, property tax revaluation
program apptopriations and funds included in the annual budget for settlement of collective batgaining contracts that have not
been settled at yeat-end.

An annual budget is adopted in conformity with the guidelines descdbed above. The original fiscal year 2008 General Fund
and Community Ptesewation Fund budgets authodzed fi215,044,344 and$8,171,187 (including priot yeat encumbtances and
continuing appropdations), tespectively, in appropriations and other amounts to be raised. During the Frscal year, the Mayor
and Board of Aldermen authorized supplemental apptopriations fot the General Fund and Community Preservation Fund
totaling fi10,916,774, and $1,678,697, tespectively, for total budgets of $285,961,118 and $9,849,884, respectively.

Total Genetal Fund expenditures and transfets to other funds were fi274,395,204, a¡dfi7,562,201, in appropriation balances

u¡ere carrìed forwatd into hscal year 2009 to support encumbtances and continuing apptopriations. A total of fi4,471.,037 of
this sum represents funds apptopriated fot the settlement of outstanding collective bargaining contracts.
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Total Community Presewation Fund expenditures and transfers to other funds were $1,993,851, andfi5,731,667 tn
appropriation balances were carlìed forward into fiscal yeat 2009 to support encumbrances and continuing apptopriations.

B. Budget to GAAP Reconciliation

Accounting princþles followed fot purposes of ptepadng the f,rnancial statements on a budgetary basis differ from those used
to present F;lra¡cial stâtements in accotdance with GA,\P. A teconciliation of the budgetary-basis to GA,A,P-basis tesults fot
the Genetal Fund fot the fiscal year endedJune 30, 2008 is presented below:

Revenues Expenditwes

Budgetary basis as reported on the statement of
revenues, expenditutes and changes in fufld

balance - budget and actual. . $ 277,91,7,532 fi 266,327,667

Àdjustments

Net change in recording ó0-day receipts.. (9ó,688)

Net change in tecotding tax refunds payable. (3,584,342)

To record activity fot landfill closure subsidy. 85,614 85,614

To record activity of MTRS on-behalf payments. . .. 24,467,996 24,467,996

Net change in collective batgaining accrual. - 1,830,856

Net change in recording other expenditures... - 63,732

Gr\ÅP basìs as reported on the statement of revenues,

expenditures and changes in firnd balances. $ 292,790,112 ß 292,775,859

The Community Presewation Fund's budgetary basis activity is the same as required by GAAP, therefore no budget to GAÂP
teconciliation is ptesented.

Note 3 - Deposits and Investments

A. Summary of Deposit and Investment Balances

Ci4t @xcludingthe Pen¡ion Trart Fand)

The municipal finance laws of the Commonwealth authonze the City to invest temporatiþ idle cash in bank term deposits and
certificates of deposits, and treasury and agena¡ obligations of the United States government, with maturities of one yeat or
Iess; U.S. tteâsury or agency tepurchase âgreements with maturities of not more than 90 days; money market accounts; and the
stâte treâsuret's investment pool - the Massachusetts Municþal Depository Trust (lVlMDÐ.

The MMDT meets the cntena of an external investment pool and operâtes in accordance v¡ith applicable state laws and
tegulations. The Tteasurer of the Commonwealth serves as Trustee. The teported value of the pool is the same as the fair
value of pool shates.

The municipø.1 ltnance laws allow the City to invest private pulpose trust funds in securjties other than mottgages ot collatetal
loans that arc legal for the investment of funds of savings banks undet the laws of the Commonwealth of Massachusetts.
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Investrnents for the Ciry arc tepotted atfafuvalue.

The City maintains a cash and short term investment pool that is available fot use by all funds with umestticted cash and
investments. The deposits and investments of private pu4)ose and pensions trust funds ate held sepatately ftom those of
other City funds.

Deposits - Custodial Credit Risk

Custodial ctedit dsk for deposits is the risk thaq in the event of a bank failure, the City's deposits rr'ay not be recoveted. The
City does not have a policy fot custodial credit risk of deposits. As ofJune 30,2008, fi84,2'1.6,51.9 of the City's bank balance of
fi 85,28 6,0 44 was uninsuted and uncollateraliz ed.

Investments Summary

The City's investments at June 30,2008 are presented below. AII investments are presented by investment type, with debt
securities presented by matutity.

Investment Maturities (rn Yearc)

Investment TyÞe

Fair

Value

Less

Than 1 r-5 6-1,0

Mote
Than 10

Debt Securities:

U.S. Treasuries......
U.S. -Àgencies.... . ..

Colporate bonds.

Money market mutual funds.

External investment pools. .

Reputchase agreements.

Total debt secudties.

$ 5,060,560

1,763,170

439,864

990,767

58,104,893

2,933,556

68,692,750

fi 1,169,412

153,234

140,676

990,767

58,104,993

2,933,556

fi 63,492,538

7,546,232

808,626

276,435

2,227,902

201,250

82,753

1,r7,1.1.4

fi 2,57t,293 $ 2,511,805 fi 11,7,1.1,4

Other Investments:

Eq"ity secutities. 8,226,744

Real estate investments. 287 -773

Total other investments. 8,514,51.7

Total investrnents.. .. ff 77,207,267

Investments - Interest Rate Risk of Debt Securities

Interest rate dsk for debt securities is the dsk that changes in interest rates of debt securities will advetsely affect the fai¡ value
of an investment. The City does not have a policy for interest rate dsk of debt securities.
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fnvestments - Custodial Credit Risk

Custodial ctedit dsk for investments is the dsk that, in the event of the failute of the counterpar|y, the City will not be able to
recover the value of its investmerits or collatetal securities that are in the possession of an outside party. The City does not
have a policy fot custodial ctedit dsk of investments. Âs ofJune 30, 2008, fi19,102,374 of the City's investments of
fi77,207,267 was uninsuted, not tegisteted ìn the name of the City and exposed to custodial credit risk as follows:

Held by

Held by Counterpatty's

Counterpatty Trust ot AgentInvestment Type

Fair

Value

Corpotate bonds.

-$

Money market mutual funds

Reputchase agreements.

Eqoity secutities.

Real estate investments

439,864

990,767

2,933,556

8,226,744

287,773

990,767

2,933,556

5,060,560

1,,1,63,1,1,0

439,864

8,226,744

287 -773

4,21.2,096 $ 1,4,890,278

Investments - Ctedit Risk of Debt Securities

Credit risk for investments is the dsk ¡haT. an issuer or other counterytry to a debt secutity will not fulfill its obligations. The
City does not have a policy for credit risk of debt secur{ties. As of June 30,2008, the qedit quality ratings of the City's
investments in debt securities ate as follows:

Qua-lity Ratioqs *

Coçorate boods. $ 439,864 $

Money mæket mutual funds...... 990,767

Repurchâse ageements. 2,933,556

Externalinvestmentpools... 18,1q1,q23

Investment TVpe

Fair

Value

33,889 $ 122,224 $

BÂ,{1 83 Uffated

138,004 $

58,104,893

rotar............... $ 62,46e,080 $ 3,071,560 $ 33,88e $ 122,224_ç___ë,ßJ_$___ l0,1gt $___f:J!!_ $___10_267_$___l_1191_ $__12!2:f!t

x Pet the rating scale of Moody's and Standatd and Poor's (national credit ratìng organtzaions)

Pen¡ion Tru¡t Fønd (lhe Slsten)

Pension trust fund investments (more fully descdbed in note L1), include a combination of public and private teal estate

limited partnership investments, which represents 13.9oh of the Pension Fund's total investments. The structure, risk profile,
retutn potential and marketability of these investments differ from traditional equity and f,txed income investments.
Detetmination of the value of these investments involves subjective judgment because the actual matket value can be
determined only by negotiation between the paties to a sales transacd.on. The City has determined the value of these
investments from investment advisots, based upon independent year end apptaisals.

25,43t fi 20,180 $ 7s,168 $ 10267 $ 14,701 S

990,761
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The Pension Reserve Investment Trust @RIT) meets the cntena of an external ìnvestment pool and operates in accotdance
with applicable state laws and tegulations. The Treasutet of the Commonwealth serves as Ttustee and ptovides tegulatory
oversight. The tepotted value of the pool is the same as the fai¡ value of the City's position in pool shates.

Deoosits - Custodial Credit Risk

Custodial credit risk fot deposits is the risk that, in the event of a bank failure, the System's deposits may not be tecoveted.
The System does not have a policy for custodial credit risk of deposits. As of December 31,,2007, the System is not exposed
to custodial ctedit dsk.

Investments Summary

The System's investments at Decemb er 31,,2007 âre presented below. All investments ate ptesented by investment type, with
debt securities ptesented by matutity.

fnvestment T14re

Investment

Marurities

(in Yeats)

Fau Less

Value Than 1

Debt Secutities:

Moneymatketmutualfunds..........$ 200,802 ff 200,802

Debt security mutual funds. . . 60,990,444 60,990,444

External investment pools. 2,555,026 2,555,026

Total debt securities. 63,746,272 fi 63,746,272

Other Investments:

Eq"ity murual funds. .. 1.46,902,006

Real estate investments. 40,094,279

Altemative investments. 37.368.1,47

Total other investments 224.364.432

Totalinvestments... ......... . $ 288,110,704

Investments - Intetest Rate Risk of Debt Securities

Interest tate risk fot debt securities is the dsk that changes in interest rates of debt securities will advetsely affect the fair value
of an investment. The System's policy is that atleast 1,5o/o, but no more than 30o/o of the portfolio must be invested in Fxed
Írcome secuíû.es.
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Investments - Custodial Credit Risk

Custodial ctedit risk fot investments is the tisk that, in the event of the failure of the counteryxry, the System will not be able
to recover the value of its investments or collateral securities thaÍ are in the possession of an outside party. The System does
not have a policy for custodial ctedit risk of investments. The custodial arrangements are teflective of the fact that System
assetsareinvestedinpooledfundsasopposedtoindividualsecurities. AsofDecember31,2007,fi1.4,767,280oftheSystem's
investments of $288,110,704 was uninsuted, not registered in the name of the System and exposed to custodial credit risk as

follows:

Investment Ty¡re

Held by

Counterpatty's

Trust or Agent

Real estate investments fi 1,4,767,280

fnvestments - Ctedit Risk of Debt Secudties

Ctedit dsk for debt securities is the risk that an issuer or other counterparty to a debt security will not frilfiII its obligations.
The System's policy is that bonds shall have a minimum quality tating of Baa or equivalent as tated by one or more tecognized
bond tating services, however, 5o/o of tJrre total investment portfolio may be invested in bonds v¡ith a minimum quality rating
of CCC as tated by Standard & Poor's Colporate and Municþal Rating Service. As of December 31, 2007 , the ctedit quality
ratings of the System's debt secutities are as follows:

Investment Type

Quality
Ratingsx

Fitt
Value Untated

Moneymarketmutualfunds........ $ 200,802 fi 200,802

Debt security murual funds. 60,990,444 60,990,444

Extetnal investment pools. .. 2,555,026 2,555,026

Total.. .........$ 63,746,272 fi 63,746,272

* Pet the rating scale of Moody's and Standard and Poot's (national credit tating organzaions)
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Note 4 - Receivables

AtJune 30,2008, receivables fot the individual major governmental funds and non-majot governmental, intemal service and
fiduciary funds in the aggtegate, including applicable allowances fot amounts estimated to be uncollectible, are as follows:

Gtoss
Àmount

Âllowance

for
Uncollectibles

Net
Àmount

Receivables:

Real estate and petsonal property tâxes...

Real estate tax defettals.
Tax and utility liens.........
Motor vehicle excise taxes.

Community preservation surchatges.

Chatges for services...

Special âssessments

Departmental and other.
Intergovemmental....
Loans..

Receivables:

Utility liens..

Charges for setvices.

Special assessments..

Intergovemmental.....

$ 4,838,751 $

2,652,708

3,274,724

1,776,235

77,138

816,402

637,754

9,298,699

30,797,750

451,547

(166,207) fi

(r,029,0ss)

(78,334)

(1.,321,572)

4,672,544

2,652,708

3,274,724

747,780

77,138

798,068

637,754

7,977,727

30,791,1.50

45t,547

$ 54,615,108 $ (2,535,168) fi 52,079,940

AtJune 30,2008, receivables for the Propdetary Funds corìsist of the following:

Gross

Àmount

Àllowance
fot

Uncollectibles

Net
Ä,mount

$ 347,083 $

13,447,066

86,431

2,893,920

ï 347,083

13,046,629

86,437

2,893,820

(400,437)

fi 76,774,400 $ (400,437) fi t6,373,e63
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Government¿l funds report defered reveflue in connection with receivables for revenues rhat ate riot considered to be

available to liquidate liabilities of the current period. AtJune 30, 2008, the various components of deferted revenue tepotted
in the governmental funds v¡ere:

General

Fund
Receivable type:

Real estâte and personal property tâxes. . . . . . . . . . fi 3,582,804

Real estate tax deferrals... 2,652,708

Tax and utilty liens..... 3,265,056

Community preservation sutchatges. .

Community High School

Presewation Improvements

Fund Major) Fund Clvfaior)

$ -$ $

Nonmaiot
Govetnmental

Funds Tot¿l

58,363

- 9,668

- $ 3,582,804

2,652,708

3,274,724

58,363

Charges for service. 369,770 369,710

Special assessmerits... 637,754 - 637,754

- 18,612,205

745,470 r,373,703

Total... $ 25,788,398 fi _1,432966-fi 
-18,6t2205-fi 

-139378-fi 

-46,572W-

The Commonwealth of Massachusetts has approved school building assistance gtant reimbursemerìts for nine school

renovation projects previously fìnanced with long-tem debt. This assistance program, administeted by the Massachusetts

School Building Authodty (À{SBA), provides resources for future debt service payments fot approved projects. During the

lrscal year ended June 30, 2008 the City teceived $4,588,858 of such assistance 
^îd ^î 

additional fil ,317 ,81'3 related to
construction costs and $1,657,083 in interest has been committed fot the period ofJuly 1,,2008 throughJune30,201'0.
Accordingl¡ a fi7 ,3'1,7 ,81,3 intetgovernmental teceivable (and corresponding deferred revenue) has been tecotded in the

General Fund. The defered reverìue has been recognized as tevenue in the convetsion to the government-wide fnancial
statements. MSBA firtancialand compliance audits have been completed fot all school projects undet payment schedule.

During f,rscal yeat 2008, the City teceived $2,451,588 of the school building assistance âward fot the Newton South High
School tenovation project as a result of fnù audit of project costs. The City appropriated $100,000 of this sum to investigate

dtainage problems at the Nev¡ton South High School athletic helds during the fiscal yeat endedJune 30, 2008, and subsequent

to yeü end appropriated the balance to restote the athletic fields.

Subsequent to year-end, the MSBA apptoved 
^ 

gnøLît totaling fi46,577,1.66 fot the Newton North High School ptoject. The
grant âmount represents 60o/o of total eligible project costs, not to exceed the apptoved amount. AtJune 30,2008,

fi31,,020,341, has been spent on the project. ,\ccotdingl¡ afi1.8,61.2,205 intergovetnmental receivable and cottesponding

defered revenue have been reported in the High School Improvements majot governmental fund's ltnancial statements fot
costs incur:red to date. The defered revenue has been recognized as revenue in the convetsion to the government-v¿ide

Ftnancial statements.

Departmental and other.....
Intetgovernmentâl (state school construction). . .

Intergovetnmental (other state and federal). . . . .

Loans....

7,586,853

7,3r7,8r3

- 7,586,853

- 25,930,018

- 2,1,1,9,t1,3

360,000 360,000

49



CITY OF NEVTON, MASSACHUSBTTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2008

Note5-CapitalAssets

Capital asset activity for governmental activities fot the f,scal yeat endedJune 30, 2008'ù/as as follows:

Governmental activities :

Capital assets not being depreciated:

Land........
Consüuction in progress.....

Sub-total

Capital assets being depreciated:

Buildings aod improvements..........
Equipment and machinery

Road netwotk
Sub-total.

Less: accumulated depreciatìon:

Buildings and improvements..........
Equipment and machinery.

Road network
Sub-total

52,498,156 3,654,597

295,480,756 72,879,835

Q3,5e3,949) (4,s0s,249)

Qe,146,41.4) Q,989,s81)
(16,573,40r) (1,3e6,e79)

(119,313,764) (8,8e1,809)

(1,407,326)

(1,407,326) 306,953,265

r,290,244

fi 79,472,292

9,344,631,

28,756,923

t99,5t3,604
43,468,996

$ 1,458,600

26,862,974

28,321,574

Begtnning
Balances Incteases Decreases

(1,502,643)

(1,502,643)

Ending
Balances

$ 20,870,892

34,704,962

55,575,854

204,227,250

46,573,262

56,752,753

4,713,646

4,5t1,592

1,290,244

Total capital assets being depreciated, net 176,166,992 3,988,026 (11'7,082) 180,037,936

Governmentalcapitalassets,net...... fi 204,923,91.5 $ 32,309,600 fi (1',619,725)$Æ

Depreciation was charged to govemmental fund progrâms in the Statement of Activities as follov¡s:

Elections.. .......... $

Àdminisradve support.
Public building maintenance and operations. . . . . . . .

Police.

Fire.....
Inspectional services.

Other public safety..

Education.

Sfteets and sidewalks

Conttol of snow and ice.

Solid waste...
Public works administration and suppott.
Public health

Seniot seryices........

25,86r
197,440

92,817

61,5,751

431,347

2,085
1,547

4,469,565

7,906,200

73,250

70r
61,034

3,600

125,286

Libraries.... 897.475

Patks and tecteation. 142,266

Newton history muserÍn. 5,590

Total depreciation expense - govemmefltal activities....... $ 8,891,809

50



CITY OF NBWTON, MASSACHUSETTS
Notes to the Basic Fìnancial Statements

Fiscal Year EndedJune 30, 2008

Capital asset activity for individual enterprise funds fot the fiscal year endedJune 30, 2008 is as follows:

water svstem:
Capital assets not being depreciated:

Land ..

Capital assets being depreciated:

Buildings and imptovements..............
Equipment and machinery
Water system..

Sub-total.

Less: accumulated depreciation:
Buildings and imptovements...........
Equipment and machinery

\)Øater system..

Sub-totaI.

Totzl capitù assets being depreciated, ret. . . . . . .

Water system capital assets, fler.. ............

Beginning
B¿lances Incteases

$ 2s8,s40 $

2,203,492

4,207,302 158,189

28,131,317 3,721,885

34,542,105 3,880,074

$ 258,540

(40,16s)

2,203,492

4,325,326

31,853,196

(40,t65) 38,382,014

Decteases

Ending
Ba-lances

(6,s78,4s6) (608,46e)

(10,3e7,743\ Q22,866)

24,144,362 3,157,208

fi 24,402,902 $ 3,157,208

40,165

40,165

27,301,570

- $ 27,560,110

(els,382)

Q,e03,e05)

(33,162)

(81,23s)

Sewe¡ svstem
Capital assets not being depreciated:

Land.

Capital assets being depreciated:

Buildings and improvements....
Equipment and machinery...

Sanitary sewer system.

Sub-total......

Less : accumulated depreciation:
Buildings and improvements.............
Equipment and machinety
Sanitary sewet system.

Sub-total.

Total capital assets being depreciated, net.......

Sewer system capital assets, net......

1,867,659

1,757,987 58,087

40,441,,31,8 1,,943,329

44,066,964 2,001,476

Beginning
Balances

$ 26,24s $

Decreases

Ending
Balances

fi 26,245

1,867,659

1,816,074

42,384,647

46,068,380

$ $ 31,145,s80

Increases

a

(s07,s13)

(609,3s4)
Qe,12s)

(130,681)
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Capital asset activity fot individual component units fot the ftscal yeat ended June 30, 2008 is as follows:

Begtnning

Balances Inc¡eases Decreases

Ending
Balances

Newton Commonwealth Foundation lgolf course):
Capital assets being depreciated:

Land improvements... ................ $

Buildings and improvements.....
Equipment and machinery

Sub-total.

Less: accumulated depreciation:

Land imo¡ovements...........
Buildings and imptovements................
Equipment and machinery

Sub-total.

Golf course capital assets, net. . . . . .

Newton Schools Foundation:
Capital assets being depreciated:

Equipment and machinery

Less : accumulated depreciation:

Equipment and machinery

Newton schools foundation capital assets, net.......

Newton Community Farmr
Capital assets not being depreciated:

Land.......

Capital assets being depreciated:

Equipment and machinery

Less: accumulated depreciation:

Equipment and machinery

Newton community fatm capital assets, ûet.....

35,409 1,865

1,887,353 561,979

560,114 $

481,763 $

Increases Decreases

1,782,463 $

69,481,

(433,013)

Qe,026)
Qe,812)

(s01,8s1)

$ 1,385,s02 $

Begtnning

Balances

fi 2,342,s77

69,481

37,274

2,449,332

(s08,6e8)

(42,189)
(31,780)

(582,667)

$ 1,866,66s

Ending
Balances

14,197

(1.3,222)

975

Beginning
Balances

_q 325

Increases Decreases

Ending
Balances

g s,181 $ $ 5,181

Note6-CapitalLeases

The City has entered 'tnto a capital lease agteement w"ith '\pple Computer, Inc. for personal computers, servers and netwotking
equipment. The agreement also contaìns the option which would allow the City to putchase the perconal computers, servers

and networking equipment at the end of the lease term.
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The follou¡ing schedule presents futute minimum lease payments as ofJune 30, 2008:

Fiscal Year

EndingJune 30

2009.. $

Less: amounts representing interest.

Presentvalue of minimum lease pâyments....... $

Governmental

Activities

148,878

(6,736\

142,1,42

Govetnmental

Activities

$ 425,000

(282,8581

Equipment and the telated accumulated amofiiza:don under the capitallease is as follows:

r\sset:

Equipment.

Less: accumulated amofilzaíon. .

Total

Note 7 - Inter-fund Receivables, Payables and Transfers

Receivables and payables between funds atJune 30,2008, are sumrr'attzed as follows:

Receivable Fund Payable Fund

General Fund

General Fund

Genetal Fund

General Fund

CDBG fedetal gr^flt - non major governmentâl fund
Municþal federal gtants - non major governmental fund
School state grants - non major govemmental fund
School fedetal grants - non major govemmental fund

,\mount

fi 98,265 {1}
79,877 {2}

7't6,L90 {3}
1,96,577 {4}

1,090,903

{1} Advance funding pending receþt of CDBG fedetal grant dtaw down.

{2} Advance funding pending receþt of HOME federal gtant draw down.

{3} Advance funding pending teceipt of school federal grant reimbusements.

{4} Advance funding pending receþt of school state grant teimbutsements.
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Inter-fund transfet activity fot the fiscal yeat ended June 30,2008 consisted of the following:

Community

General Presemtion

Non-Major

Govemenul
Funds

$ m?,168 ¡
946,502

50 595

53,269

1 00,000

1,608

542,819

912,530

2,351,588

2,11'1,695

3,154

1,321

1,925

97

1't,210

(1,000,000)

(1 I 5,000)

(1 5,000)

(s5,000)

(300,000)

000,000)

(124,106)

(e0,000)

(43,124)

(e2,e14)

92914

(1188e)

13,889

Qe,lu)
79,1U

(218,606)

218,606

05,000)
75,000

(1 0,960)

10,960

(1 1 r,80s)

111,805

(300,000)

W¡ter Sewer lntemzl

Enteçrise Enterprise Sesice

(s05,98?

(553,00Ð s53,001

- 058,98Ð

High School

Imprcvements
Tnnsfer PuDose

Schoollunchfundsubsidy .... I
School Student,{thletic Revolving fund subsidy

Police priøte duty deail receiv¿ble rvrite-off (çneal fund subsidy)

F¡re Depatuent fedeml gnnt match (locel share)

NSHS ¡rhletic field enginee¡ing srudy (geneal tund subsidy)

Close unobligrted mffic study bzlúce back to Receipts Resewed Fund

Capital Stabilization Fund conribution

Capital Stabilization Fund contribution

Capitd Stabilìzztion Fund contribution ..

CaDital Stebilizarion Fund contribution

Close conpleted appropropriation to Capiul Stabiliøation Fuod- Special election - 2009 budçt .

Close completed app@pmprirtion to Czpihl Stâb¡lizârion Fund- Nahânton Pk & D¿vis Schl phyground

Close completed zpprcpropriation to Cepiml Subiliz¡tion Fund Cßfts St geBge rcofrcpein
Close completed ¡ppropoptiation to Capital Sabilizrtion Fund-,Albemrle eJectrical repairs. .,.
Close completed approprcprütion to Capial Sabi[øation Fund - Senior Center rep4irs

PukingMeter Ræeipb Reseryed fund subsidy of street lighting

PùkingMeter Receipts Reseoed fund - Parkingmeter ræeipt colledion p¡oied

Parking Meter Receipß Rsetred fu nd bwell/Washingon hffi c im provemenb.

BA,t Mmthon Receipls Reseryed fund - Phygouod improvemnts

Water Fund administntion and suppon reimbunement

Water Fund adminismtion reimbursement to Swer Fund

Swer Fund ¡dminismtion md suoood ¡eimbusement

Sde ofRecyclable Materiels Receipls Reseiled fund - solid waste collætion/disposal

CATVReceipts Reseoed fùnd - Pldningsbft ., ,.,.
Municìpal BuildiogSelflnsunnce Fund - bu¡lding insunnce p(emiums

Lizbility Sel f lnsuøce Fund - legrl seft lemen ts.. .

CPA Fund engineering suppod seflces (2,646)

E-R¡te Receipls Reseoed Fund - school technology. .. , . .. .

Tøffic Mitigtion Receiprs Reseved Fund - WæhinFon St/Com Ave

Inclusionary Housing Receipts Resesed Fund Verren House grant

Close completed 6¡e sþtion ræfrepâir âppropdâtions to CSF

Close completed fire sbtion roof repair appropriations to CSF

Close completed Peirce School windorv/door appropriztion to CSF

Close completed Peitce School window/door approprietion to CSF

Close completed Mason-Rice/Zeryro School repair appropriation to CSF

Close completed Mason-fure/Zeras Schæl repeir approprietion to CSF

Capital Stabl Fund - Elen Moduh¡ Cbssroom suppl funding

School Bldg lmprovement Fund Elem Moduler Classræm suppl funding

Fund

T@-r
(946,s02)

(s0,5e5)

(53,26e)

(100,000)

0,608)
(542,819)

(9't2,530)

(2,351,588)

Q,117,695)
(3,1s4)

(1,523)

(1,e25)

(eÐ

(11,210)

I,000,000

1 I 5,000

15,000

55,000

505,987

758,981

300,000

100,000

217,582

10,000

2,96
124,106

90,000

43,124

Fund Fund Funds
T¡T$-

Fund Fund
T¡T

(217,582)

(10,000)

Câpitel Stabl Fund -Elem Modulr desþ
SchoolBJdg Improvment Fund Elem Moduht design...

Close completed Elem Modubr desìgn apprcprietion to CSF

Close completed Elem Moduhr design apprcprielion to CSF

Capitd Stabl Fund - Caft Boil6 repbcment
CaDitel Srâbl Fund - Câft Boiler rÐhcement .

NSHS imorovements...

NSHS improvenenrs

20 RoFG 51 plopefry demolilion

30Wabzsso St propety denolition

Police onex HVAC improvements

Debt issuence costs

Tøsfe¡s f¡on Other Funds

Tmsfers to Oihe¡ Funds

30q00o

3s,000 - (35,000)

41,100 (41,700)

30,000 (30,000)

110,000 _ (110,000)

| 3,614,126 I - $ 3oo,00of 8,670,161$ -¡ 553,001

$ (8,0ó¿s43)$ (2,64ó)f - $ (2,eó1,s48)1 0,0s8,e88)$__@g!_r_W_

NoteS-NotesPayable

Short term debt may be authodzed and issued to fund crúrent operating costs prior to the collection of revenues thtough the
issuance of tevenue (RÂN's) or tax anticiFation notes (IAN's), or to finance capitalproiect expenditures prior to the issuance

of pemanent long-term debt, through the issuance of bond (BAN'Ð ot gL^rfi anticipation notes (GAN's). Details of short-
term debt actlvitrJ fot the lrscø.lyezr endedJune 30,2008 is as follows:
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Loz¡
Typ. Puçose/Fund

Issue Maturity Inte¡est
Date Date Rate

Balance

Jtne30,2007 Issued

Issued

7,697,800 $ - $

350,000

420,000

2,070,000

1,710,000

2,470,000

3,990,000

3,500,000
g,ooo,ooo

900,000

10,960,000

470,000

815,000

790,000

8,8 17,000

340,000

750,000

693,000

- 2,300,000

- 532,000

- 210,000

- 19,000,000

- 23,500,000

- 2,200,000

- 450,000

Balance

June 30,2008

Outstanding

June 30, 2008

$ 1,570,900

210,000

1,035,000

1,280,000

1,910,000

3,420,000

3,000,000

8,500,000

600,000

10,345,000

415,000

745,000
730,000

8,310,000

315,000

690,000

460,000

2,300,000

532,000

210,000

19,000,000

23,500,000

2,2oo,ooo

450,000

Redeemed

BAN Land,A.cquisition. 06/08/07 11/15/07 3.7s% $ 2,300,000 $ $ (2,300,000) $

Note9-Long-TermDebt

Massachusetts General Laws Chapter 44, Section 1,0 authorizes indebtedness of up to a limit of 2'/.o/o of the equalized
valuation of the City. Debt issued in accordance with this sectiofl of the law is designated as being "inside the debt limit."
Debt may also be issued for additional puposes, "outside the debt limit." The City's long term debt atJune 30, 2008 along
with futute yeat debt service requirements is as follows:

Bonds Payable - Govetnmental Funds

Date of
Issue

MWPÀT landfill closure. 02/75/1998
School tenovadons. 03/70/7998
Cart school repurchase. 03/15/7999
School tenovations. 03/15/1999
School tenovations.. 07 /15/2000
School renovations. 08/15/2001
School tenovations. 08/15/2003
Land acquisition (CP,\). 12/15/2003
Schooltenovations. 02/75/2005
Land acquisition (CPÅ). 02/15/2005
School tenovations... 02/t5/2006
Road imptovements. 02/15/2006
Public works equipment. 02/\5/2006
Fire equipment....... 02/15/2006
School tenovations.. 02/01/2007
Fire station imptovements......., 02/01 /2007
Public works equipment. 02/01/2007
Street light improvemenrs........ 02/01/2007

Land acquisition (CP-À). 1l/01/2007
Fite stationimprovements....... 11/01/2007
School renovadons. 71,/01/2007
School new construction. . .. . .. . . tl /01 /2007
School new construction.... ..... 06/75/2008
School renovations. 06/15/2008
Fire equipment........ 06/15/2008
Public works equiFment. 06/75/2008

Total..

Interest Outstanding
Rate (o/ol h:Jv 1,2007 Redeemed

4.60 $

+.zJ
3.9I
3.97

4.40-4.85

3.65

3.06

2.0-3.4

3.0-4.0

3.0-3.75

3.0-4.3

3.0-4.3

3.0-4.3

3.0-4.3

4.0-5.0

4.0-5.0

4.0-5.0

4.0-5.0

3.98

3.98

3.98

3.98

4.37

3.80

3.80

3.80

(126,e00)

(350,000)

(210,000)

(1,035,000)

(430,000)

(500,000)

(57o,ooo)

(500,000)

(500,000)

(300,000)

(615,000)

(ss,ooo)

(70,000)

(60,000)

(507,000)

(25,000)

(60,000)

(233,000)

$ 49,ó82,800

600,000 - 600,000

ff 48,792,000 $ (ó,146,e00) ff 92,327,900

During îrscalyear 2008 the City issued fi48,792p00 in new general obligation bonds; $2,300,000 for land acquisition; $982,000
for fire station imptovements and fuefighting equipment; $42,500,000 for the new North High School construction ptoject;
$2,410,000 for other school imptovement projects; and $600,000 for public works equipment replacement.
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Dudng 1998, the City entered into a twenty-ye^tlouî agreement u¡ith the Massachusetts Watet Pollution Abatement Trust

O,ÍVíP,{Ð to provide $2,675,000 in funding for the closure of the City's remaìning sanitary landfill. The loan âgreemeot
ptovì.desfotbothprincrpalandìntetestsubsidiesovetthetetmoftheloan. AtJune30,2008,ab¡Ianceof$1,570,900was
outstanding on this loan. A pdncþal subsidy of fi33,448 arìd an interest subsidy of fi52,166 have been recotded in the general

tund.

Debt service tequitements for principal and intetest for Governmental bonds paya:ble for futute years is as follows:

Fiscal Year
Ending
2009 $

2010

20r7
2012

2073

2074

201.5

20t6
2017

2078
2079

2020
2027
2022

2023

2024

2025

2026

2Q27

2028
2029

2030

2037

2032

2033

2034

2035
2036

2037

2038
Total

Princlpâl
7,652,700 $

6,419,500

5,937,500

5,386,700

4,900,500

4,952,200

3,g96,7oo

3,921,300

3,gg6,ooo

3,635,800

3,635,600

3,490,000

3,515,000

3,340,000

3,295,000

3,260,000

3,295,000

2,605,ooo

2,035,000

1,810,000

920,000

9ó0,000

1,005,000

1,055,000

1,105,000

1,160,000

1,220,000

1,2go,ooo

1,345,000

3,693,686 fi

3,392,404
3,147,577

2,922,379

2,792,590
2,570,663

2,320,972
2,750,000
2,002,902
1,956,921

7,776,440

7,575,775

7,438,727

7,298,175

1,165,300

7,032,975
907,225

765,306
658,800

573,944

514,550

474,300
431,700

385,875

338,400

288,675

236,475
78r,575
723,975

71.,345,786

9,870,904

9,085,077

8,309,079

7,693,090

7,462,863

6,217,612

6,077,300

5,888,902

5,492,727

5,352,040

5,065,77s

4,953,127

4,638,775

4,460,300

4,292,875

4,196,225

3,370,306

2,693,800

2,383,944

7,434,550

7,434,300

1,436,700

r,440,875
1.,443,400

1.,448,675

7,456,475

1.,461,575

1,468,975

Interest Total

1,410,000 63,450 7,473,450

fi 92,327,900 $ 40,954,983 ff 733,282,883

56



CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2008

Bonds Payable -Water Entetptise Fund

Date of
Issue

Water/sewet g t^ge. 03/10/1998
MWRì Water. 09/28/2000
MSTRÅ Water. .. 02/15/2007
MWRÀ'Water. 02/15/2002
Mwtu\Water. .. 08/75/2002
M!øRÂWater. .. 02/26/2004
MWRÀ !?ater . t7/78/2004
M!øRÅ Water.. 05/18/2006
M!øRÅ lVater . 05/31/2007

Total....

Intetest Outstanding
Rate (7"1 l:uJy 7,2007

3.8e $ 60,000 $

0.00 429,928

0.00 604,479

0.00 7,293,010

0.00 1.,557,617

0.00 1,810,213

0.00 2,069,915

0.00 2,327,477

0.00 2,586,019

$ (3o,ooo) $ 3o,ooo

(107,483) 322,446

(151,11e) 4s3,3se

Q58,602) 7,034,408

Qs8,6o2) 7,2e3,00e

(258,602) 1,557,611

Q58,602) 7,81.0,213

Q58,602) 2,068,815

Q58,602\ 2,327,417

fi (1,840,214) fi 1.0,891,279

Issued Redeemed

Outstanding

June 30, 2008

fi 12,731,492 fi

The Massachusetts Water Resources ,{uthority (À4WR {) offers water system rehabilitation and sanitary seu/er infiltration and
inflow reduction financial assistance pÍoglams to membet communities in order to assist with the on-going maintenance of
watet and se.ù/er system inftastructure.

,\tJune 30,2008, the City had $10,861,279 ln MWR A. watet rehabilitation loans outstanding. Interest subsidies on these loans

for the year endedJune 30, 2008 totaled fi371.,249.

Debt service tequitements fot futute year pnnctpal and interest for water enterpdse fund debt is as follows:

Fiscal Ye¿r
Ending

2009

2070

201.7

2012
2013

2074
2075

2016

2017

Totzl

Principal

$ 1,840,214 ï
1,870,273
'1.,8I0,214

7,551,672

t,293,01.0

7,034,407

775,806
5r7,203
258,600

Interest
1,245 ff 1,847,459

1,8r0,2r3
t,8t0,214
1,551,672

7,293,010

7,034,407

775,806
5r7,203
258,600

$ 10,8e1,27e ff 1,245 ff 70,892,524
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Bonds Payable - Sewer Entetptise Fund

Date of
Issue

Sewer construction... .. 03/10/1998
MWRÀ Sewer.. 71/1,2/2002
MVøRÅ Sewer... 02/20/2003
MWRÄ. Sewet.. 05/22/2003
M!øR \. Sewet.. 02/16/2006
M!øP'\T Sev¡et.... 70/06/7999
M!øP,{.T Sewer.. 71/70/2000
MSØPÀT Sewer.. 07 /03/2002
MWRÀ Sewer.. 02/15/2007
M!øRr\ Sewer.. 06/74/2007
MWR:\ Sewer.. 08/23/2007
MWRÀ Sewer.... 11/29/2007

Total ..

Interest Outstanding
Rate (%ol llu/ry 7,2007
4.01 $ 20,000 $

0.00 70,455

0.00 22,473

0.00 31,900

0.00 42,020

5.16 4,603,216

5.20 5,811,541

0.00 101!467

0.00 304,700

0.00 1,130,800

0.00

0.00

- $ (10,000) $

- (70,4ss)

- (22,473)

- (31,900)

- (lo,sos)
- (2e6,se4)

444,387)
- (4,e10)

- (ó0,e40)

- (226,760)

52,800

Issued Redeemed

Outstanding

Iune 30,2008
10,000

31,515

4,306,622

5,467,154

96,557

243,760

904,640

52,800

153,675 - 1.53,675

The MSØRA's sanitary sewet infiltration/inflow teduction fnancial assistance program provides ftnanctal assistance for eligible
ptojects in the form of a combination of grants and Ftve-year intetest-ftee loans. Duting the Frscal yeat ended June 30, 2008,
the City v/as the tecipient of $52,800 and $153,615 five-year interest free sewer infiltration/inflow loans. ,\tJune 30, 2008, the
City had $1,386,330 in M!øRA sewer infiltration/inflow reduction loans outstanding.

The City has also entered into (3) ten-yea; rsþsidized loan agreements with the MSTPAT for additional santtary sewer system

infiltration and inflow reduction projects. AtJune 30,2008 the City had $9,870,333 in loans outstanding undet this project.
fnterest and pdncþal subsidies on these loans fot theyear endedJune 30,2008wercfi443,179 and $159,859, tespectiveþ.

Water and sewer debt is expected to be funded from water ând sewer ente¡prise fund revenue.

Debt service requitements for futute yeat pdncipal and ìnterest for sewer enterprise fund debt is as follows:

fi 12,738,572 fi 206,475 $ (1,078,324) $ 71,266,663

Interest Total
Fiscal Year

Ending
2009

2010

2071.

20r2
20t3
2014
2015
20t6
2077

20I8
20t9
2020

2021

2022

2023

Total

Principal

$ 1,012,489 ï
r,017,854
7,035,520

1,039,9ó0

777,940
761,000

781,000

80ó,000

831,000

86ó,000

896,000

916,000

50ó,000

10,000

10,000

$ 1,518,844

7,496,042

1,453,277

1,430,769

7,1.21,624

7,079,779

7,05r,296
1,032,512
7,073,619
1,000,991

988,573

966,093
520,033

10,750

70,250

50ó,355

478,188

477,757

390,909

343,684

3I8,779
270,286

226,512

182,678

734,991
ot q'72

50,093

14,033

750

250

fi 77,266,663 $ 3,427,773 ff t4,694,436
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Subsequent Events

On August 21.,2008, the City teceived non-interest beadng notes from the MWR { totaling $560,120. The ptoceeds of the
notes $/ill be used fot sanitary sev¡et infilffation/ìnflow reduction.

On February 1.9, 2009 , the City enteted rto z fi794,475 non-interest beating agreement with the MSøRA. The proceeds of the
notes will be used fot sanitary sewet infiltation/inflow teduction.

At June 30, 20Og the City had a total of $773,952,380 in authorìzed and unissued debq which is summarized as follows:

Begtnning

ofYear
High school imptovemeûts.. ............ $ 134,903,253

Elementary school imptovemeûts.. 210,000

Sewer I&I removal. 7.899.665

Sewer I&I removal. Z,ggS',072

nØater Main Rehab - M'ùøR..\. .. 7,758,057

Ffue Station Imptovements.......... 532,000

Land acquisition............ 2,300,000

Public líorks Equipment
F'ire Equipment... ....
Middle School Improvements........
VØatet Metet Replacement.

ff 56,272,500 fi (42,947,753)

(210,000)

(206,41s)

Increases Decreases

End
of Year

950,000

600,000

1,25o,ooo

2,2oo,ooo

11,528,000

(532,000)

(2,300,000)

(600,000)

(450,000)

Q,200,000)

ï 148,228,00Q

1,693,250

2,995,073

1,758,057

950,000

800,000

17,528,000

$ 150,598,048 $ 72,800,500 $ (49,446,168) $ 173,952380

Subsequent to year end the following changes were made to authonzed and unissued debt a decrease in the land acquisition
atthoizatfo¡ of $950,000 (to teflect a financing source change for long term debt to ân appropdation from fund balance); and
a teduction of $28,77 6,650 tn high school imptovemen t atthotzaions (to reflect teceipt of state school building assistance

grant atd fot tJle ptoject).
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During the fiscal yeat endedJune 30, 2008, the following changes occurred in long-term liabilities:

Balance

June 30,

2007 Incteases

Balance

June 30,

Decreases 2008

Current
Portion

Governmental Activities:
Bonds and notes payable.

Capital lease obl-igations. . .. . ..

Landúll closute and other environmental. . .. .

'Workers' compensation.
Claims and judgments.

Compensated absences.

Net OPEB obligation.

Total. ..

Business-type Activities :

Bonds and notes payable.

fi 64,862,490 fi 7t,779,981 $ (6,760,017) ç 729,282,454 $ 11,709,006

49,682,800

277,286

1,000,000

6,201,970

37,500

7,662,934

ff 48,792,000 $

86,671.

2,500

810,475

21,488,335

(6,1.46,900)

(1,3s,1,44)

(135,000)

QA,e73)

fi 92,327,900

142,1,42

8ó5,000

6,288,641

40,000

8,730,436

21,488,335

7,652,100

1,42,142

135,000

952,61.9

40,000

2,787,1,45

Compensated absences

Net OPEB obligation.

Total.....

527,665 _

fi 2s,1es,124 $ 728,080 ff (2,944,729\ fi 22,e78,476 fi 2,882,590

Intemal service funds predominantly serve the govemmental funds. Accotdingly, the intemal service fund's long-term
liabilities ate included âs pârt of the governmental activities totals above. At fiscal year end, fi6,288,641 of the intemal service
funds accrued liabilities (workers' compensation claims) is included above.

The outstanding long-tetm debt related to land acquisition (I(esseler'Woods, Angino Farm and Rogers Street) v¡ill be funded
from the community pteservation fund (majot fund).

Except for the amounts related to the intetnal service funds and community preservadon fund, the govemmental activities
long term liabilities 

^te 
geîerally liquidated by the general fund.

Note 10 - Risk Financing

The City is exposed to varìous dsks of loss related to general liability, property ând câsualty, u¡orkers' compensâtion,
unemployment, and employee health insutance claims. The City is self-insured for genetal liability rìsks, howevet, Chaptet 258
of the Massachusetts Genetal Laws limits the liability to a maximum of $100,000 per claim in all matters except âctions relating
to fedetal civil rights, emirient domain, and breach of contract. The City is also self-insuted for workers' compensation and
unemployment claims.

The City has medical plans with Tufts and Harvatd-Pilgrim, under which it makes actual claims payments. The medical plan
ptovidets act as claims processors and a üansfer of risk does not occur. City employees and retirees contribute 20o/o of the
cost of health care and the temaindet is paid by the City. The City purchased stop loss insutance for individual claims in
excess of $250,000 per yeat, which are incutted during the fiscal yeal 

^nd 
paid within eighteen months afterJune 30.

AtJune 30,2008, the City's health claims liability totaled $4,164,081 and is based on one and zhalf months clarms paid

^vetage. 
Changes in the repotted liability since July 1, 2006 ate as follows:

fi 24,870,064 fi 206Ars $

325,060

_ 52r,665

Q,e1.8,538) fi 22,157,e42 fi 2,8s2,703

Q6,1e1) 298,869 2e,887
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Balance at

Begtnntng of
Fiscal Year

Curent Year

Claims and

Changes in
Estimate

Balance aT

Fiscal

Yeat-end

Fiscal year 2007 .... $

Fiscalyear 2008...

5,962,403 $

4,557,252

35,052,867

39,947,599

Claims

Payments

$ (36,458,018) $

(40,340,770)

4,557,252

4,764,08I

'S?orkers' compensation claims ate administered by the City's Personnel Depattment. The City contracts for an annual
acínnalvaluation of the progam, and based on this stud¡ has recotded ahabitty of fi6,288,641 atJune 30,2008, of which
fi952,61.9 has been recotded as a cuÍrent liability based upon the City's expectation that this âmount will be paid within the
ftscalyeat endingJune 30,2009. The liabilityincludes an estimâte of the IBNR claims.

The June 30,2008 plan valuation is based upon the use of a combìnation of the paid loss development method and the
Bomhuettet-Fetguson Paid Loss method. US Life Tables 2001 Vrtø.l Statistics for Males and Females have been used to
determine annuity values fot long term claims, using a 5.0Yo annuahate of interest.

Changes in the reported liability since July 1,2006 are as follows:

Fiscalyear 2007.. $

Fiscal year 2008..

Balance at

Beginning of
Fiscal Year

Current Year

Clarms and

Changes in
Estimate

Balance at

Fiscal

Year-end

6,242,105

6,201,,970

1,407,836

1,583,806

6,201,,970

6,288,641,

Note 11- Pension Plan

A - Plan Description and Membership

The City contributes to the System, a cost-sharing multiple-employer defined benefit pension plan administeted by the
Newton Contributory Retirement Board G.f CRB). Substantially all employees of the City are members of the System, except
fot public school teachets and ceftaìn school administtative personnel who are members of the MTRS.

The System ptovides tetitement, disability and death benefits to plan members and beneficiaries, pursuant to Massachusetts
General Law Chaptet 32, up to a maximum of 80% of the avetage of a member's three highest consecutive years' regular
compensation. In addition to tegulat compensation, benefits are based upon a member's age, length of creditable service and
gtoup classification. Members become vested after ten years of creditable service. A normal tetfuement allowance may be
teceived aftet the completion of 2O years of sewice or upon teaching age 55, v¡ith 10 years of service. Notmal redrement for
most employees occurs at age 65, except fot cettain hazardous duty and pubüc safety employees who attain normal retitement
at age 55. BeneFrts and member contribution rates âre determined by Chapter 32 of the Massachusetts General Laws.
A retj¡ement allowance consists of two parts, an annuity and a pension. Â member's accumulated total retirement deductions,
plus intetest, constitutes the annuity. The difference between the total retirement benefit and the annuity is the pension.
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At December 31., 2007 , the System's membership consisted of the followìng:

Active membets.

Inactive membets.

Disabled members

Retitees and beneficiaries cutrently teceiving benenfits . . . . . 1,,77 6

Total

B - Basis of Accounting

The System's hnancial statements ate ptepated using the full accrual basis of accountjng. Plan member contributions are
rccogúzed in the period in which the contributions are due. Employer contrìbutions to the plan arc tecognized when due and
the employet has made a formal commitment to provide the conftibutions. Benefits and refunds arc recogntzed when due
and payable.

fnvestments of the System are stated at fair value.

C - Funding Policy

In 1984 the City began funding the System on an acítartal tesewe basis. This funding includes both current yeâr service and
the amor¡ization of past service liability. It is the policy of the NCRB to contÍâct for an annual ac¡nrral valuation of the
System to determine whethet the contributions ate sufficient to meet accruing liabilities and to demonsftate what adjustments,
if any, are necessary on the basis of actual experience. Active membet contribution rates are based upon date of hire: Prior to

January 1.,'1.975 - 5o/o of tegulat compensation;January 1., 197S-December 31,'1,984 - 7o/o of regulat compensation;January 1.,

1985-June 30,1996 - 8% of regular compensation andJuly 1,1996 to date - 9o/o of rcg,tlar compensation.

Members hi¡ed on ot aftet January 'J,,1,979 contdbute an additional 2o/o of annual tegular compensation in excess of $30,000.
Cost of living adjustments granted between 1981 and 1997 and any increase in other benefits imposed by the Commonwealth
during this time period ate funded by annual contributions ftom the Commonwealth. Cost of living adjustments gtanted aftet
1997 must be apptoved annually by the NCRB and the costs aïe botne entireþ by the System. These adjustments may not
exceed 3o/o or the first $12,000 in benehts.

D - Investment Policy

The NCRB is responsible fot the adoption of a formal asset allocation polic¡ the selection of professional investment
managers to execute the investment policies, and the appointment of an investment consultant to assist v¡ith the evaluation of
investment manager performance. All investment activities of the NCRB are subject to oversight by the Commonwealth of
Massachusetts' Public Employee Retirement Administration Commission @ERÂC).

EffectiveJuly 1.,2007, the Newton Contributory Retirement Board has apptoved to transfer investment management
responsibility fot all assets, except those cutrently invested in real estate limited partnerships, with eady v¡ith&awal penalties,
to the Commonwealth of Massachusetts'Pension Reserve Investment Trust.

1,788

585

1,51,
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Fiscal Year EndedJune 30,2008

E - Annual Pension Cost

The City's contributions to the System fot the fiscalyears endedJune 30,2008,2007,and 2006 were $11,594,554;ff10,552,659;
and $10,176,916; tespectively, and equaled the actuadally tequfued contribution for each fiscal year. AtJune 30,2008 the City
did not have a net pension obligation. The tequited contribution was determined as part of theJanuøty 7,2007 acf.nital
valuation using the individual entry age normal cost method. The actuarial assumptions included an 8o/o tate of retum on
investments (net of administtative expenses); an inÍlaionary raie of 3o/o and projected søJary'tncteases of 37o fot next year; 4o/o

fot each of the follov¡ing fout yeats; and 4.75o/o (5.25% for Group 4) annually thereafter. The actuarial value of the System's
assets wâs detetmined using the ftve-year smoothing of investment retums geater/(ess) than expected. The valuation must
be within 20o/o of market value. The System's unfunded ac¡nnal accrued liability is being arr'oftized as a level petcentage of
ptojected paytoll. The temainin g amornzatton pedod af Jantary 1,, 2008, was 21 yeârs and is consideted closed.

Funded Status and Funding Progress - The funded status of the plan atJanuary L, 2008, the most recent acuanùvaluation
date, is as follows:

Actuarial

Actuarial Accrued Unfunded

UA,{l as a

Petcentage

,{.ctuadal Value of Liability êAf) AÁf Funded Covered of Covered

Valuation Assets EntryAge (IJ,\AI) Ratio Payroll Payroll

Date (A) (Bl (B-A\ (A/B) (C) ((B-A)/CI

January 1.,2008 $ 281,115 $ 419,001 $ 137,886 67.1,0 ff 79,206 174.1o/o

The schedules of funding progress, presented as required supplementary information ßSÐ following notes to the financial
statements, present multi-yeat trend information about whether the acfianal values of plan assets are increasing ot decteasing
over time relative to the A'\l for beneFtts.

Annual Pension Cost - The significant methods and assumptions as of the latest ací)attalvaluation are as follo'ùis:

Valuation date: Iar-¡uaw 1,- 2008

,A.ctuarial cost method: Entry age normâl

Amortizatton method: Incteasing payments 4.5o/o per year

Remaining 
^mortiz^tion 

pedod: 20 years

,\sset valuation method: Matket value

fnvestment rate of retum: 8.0o/o

Ptojected salary increases:

Cost of living adjustments:

3.0o/operye rfor2008;4o/operye tfrorr.2009to20'J,2;starting1r, 2013 theannual
increases will be 4.75o/o and 5.25o/o for gtoups 1. and 4, respectively

3.0"/"
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CITY OF NE\X/TON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2008

Legaþ Reqaired Reseroe Accounts - The balance in the System's l.gully required Íeserves as of Decembet 3L, 2007 are as

follows:

Descrþtion Âmount Purpose

'\nnuity Savings Fund..... .. $ 66,746,'1,63 Âctive members' contribution balance

Annuity Reserve Fund........ 27,200,1,13 Retired members' contribution account

Mrlitary Service Fund. . 68,337 Military leave of absence contribution balance

Pension Fund.. 193,602,053_ Remaining net assets

Total.. ..........$ 287.61.6.666

F - Non Contributory Retirement Allowances

City employees with Wodd ì7at II mittary veteran stâtus, at least 30 years of service to the City, and who began work priot to
July 1, 1.939, arc entitled to a non-contributory pension benefit equal to 72o/o of thet highest annual rate of regular
compensation. Retfuement benefits for these individuals are funded oî 

^ 
p^y-^s-you-go basis by the Cìtr¡, and thete is no

estimate of the actuatial liability for these benefits because the City deems the amount to be immaterial to the Frnancial

statements. Expenditutes fot non-contributory reti¡ement benefits for the Frscal years ended June 30,2008,2007 , a¡d 2006
were $488,058, $565,298 and $605,099, tespectively. Non contributory tetitees are eligible fot an annual cost of living
adjustment of not more than 3o/o on the fitst $12,000 of their anruaketirement benefit.

Note 12 - Massachusetts Teachers Retirement Svstem

Public school teachers and certain administtators ate membets of the Massachusetts Teachets Retirement System, to which
the City does not conffibute. Pension benefits and administrative expenses paid by the Teachers Retitement Board are the
legal responsibility of the Commonwealth. The amount of these on-behalf payments totaled approximately $24,468,000 for
the hscal yeat endedJune 30, 2008, and, accotdingl¡ are reported in the genetal fund as intergovernmental tevenues and
pension expenditures.

Note 13 - Other Post Employment Benefits

PIan Descrþtion -The City provides health and life insurance coverâge for its retirees and their survivots fteteinaftet teferted
to as the 'Tlan') as a single-employer dehned beneFrt Other Post Employment Benefit (OPEB) plan. Chapter 328 of the
MGL assigns authority to establish and amend beneltt ptovisions. Changes to plan desþ and contribution tates must be
accomplished thtough the collective batgaining process. The Plan does not issue a stand alone ftnancial report since thete are
no âssets legally segtegated for the sole purpose of paying benefits under the Plan.

The numbet of paticipants as ofJune 30,2008, the latest acttanal valuation, is as follows:

Âctive employees. 2,491,

Retired employees and beneficiaries......... 2,469

4,960Total.
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CITY OF NEVTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,2008

FurdingPoligt - The contribution tequitements of Plan members and the City are established and may be amended by the City.
The tequired health insutance contribution rates of Plan members and the City ate2OYo and 807o, tespectively. In addition,
the City teìmbutses 80o/o of the Medicate Part B premiums paid by retirees. The Plan members and City each contribute 500/o

towards a $5,000 term life insutance ptemium. The City curtently contributes enough money to the Plan to satisfrT crrrent
obligations on 

^ 
p^y-^s-you-go basis. The costs of administedng the Plan are pard by the City.

Amaal OPEB Co¡î andNet OPEB Obli¿ation - The City's annual OPEB cost (expense) is calculated based on the annual
required contti.bution (ARC) of the employer, aî acnanally determined amourìt that is calculated in accordance with the
parameters set forth in GASB Statement #45. T\e 

'A,RC 
represents a level of funding that, if paid on an ongoing basis, is

projected to cover notmal cost each ye r 
^îd 

amoûize any unfunde d actuarral liabilities (or funding excess) over a period not
to exceed thirty yeats. The following table shows the components of the City's annual OPEB cost fot the year, the actual
amount contributed to the plan, and changes in the City net OPEB obligation:

Annual required contribution ......... $ 35,440

Intetest on net OPEB obligation.

Adjustment to annual tequited conftibulon

Annual OPEB cost....

Inctease in net OPEB obligation.

Net OPEB obligation at beginning of year.

Net OPEB obligation at end of year. $

22,01,0

22,010

Trend information regarding annual pension cost, the percentâge of the annual pension cost contributed and the net pension
obligation is as follows:

Dollar Anounts in Tbousands

Contributions made.

Fiscal Yeat

Ending

Petcentage

of AOPEBC
Contributed

37.9o/o

35,440

(1,3,430)

June 30, 2008*

* Ttansition yeat
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Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,2008

Fmdrd Stata¡ ardFandingProgrm - The funded status of the Plan atJune 30,2008, the most recent ac¡nnalvaluation, was as

follows:

Dollar Atnounts in Thousands
Actuarial

Âccrued

Acruarial Liability (AAL) Unfunded

UAAf- as a

Petcentage

Actuarial Value of Ptojected Unit AAL Funded Coveted of Coveted

Valuation Assets Ctedit (lJA-{f) Ratio Paytoll Payroll

Date (,\') (B) (B-A) (A/Bl (Cl (@-A)/c)

06/30/08 $ fi 432,960 fi 432,960 $ 201.,970 214o/o

,{.ctuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
ptobabiJity of occuttence of events fat into the future. Examples include assumptions about futute employment, mottality,
and the healthcate cost trend. Amounts determined tegarding the funded status of the plan and the annual tequired
conffibutions of the employet ate subject to continual revision as actual results are compared with past expectations and new
estimates ate made about the future.

Methods atd Arønþtions - Projecttons of beneFtts fot financial teportìng pu4)oses are based on the substantive Plan (the Plan as

undetstood by the employet and plan membets) and include the types of benef,rts provided at the time of each valuation and
the histor-ical pattetn of shating of benefit costs between the employer and Plan members to that point. The actuanal methods
and assumptions used include techniques tJrrat are desþed to reduce shoft-term volatility in actuanal accrued liabilities and the
acf.tatialvalue of assets, consistent with the long-term perspective of the calculations.

The signihcant methods and assumptions as of the latest ac¡nnalvaluation are as follows:

Valuation date: Tune 30.2008

Actuarial cost method: Proiected Unit Ctedit

AmotDation method: Proiected Unit Credit

Remaining amotdtzation pedod: 30 years

fnterest discount rate: 3.75"h

HealthcarcfMedical cost trend rate: 7 .2o/o for six years decreasing by 1,.0o/o to an ultimate level of 5.2o/o pet yeat
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Albcation ofAOPEBC - ,\OPEBC costs were allocated to the City's functions as follows:

Govetnmental Activities:
Legislative & Executive $ 256,987

Elections. 53.51.3

Fìnancial administration...... 307,643

Administrative support. 329,752

Planning & development.... 1.67,538

Public building maintenance & operation 252,31,8

Education. 1.3,240,7'1.2

Police.

Fire...
Inspectional services.

Othet public safety.

Stteets & sidewalks.

Collection & disposal of solid u/aste.

Eqlipment maintenance

Administration & support.......
Public health.

Seniot services.

2,1,23,507

2,042,373

129,1.57

7,492

769,273

34,686

199,655

1.65,1.95

294,893

54,632

fi 279,770

241.,895

Engineering .. 130,190

Veteran services. 24,250

Libtades. 51.6,462

Parks & recreation. .. 360,108

Newton history museum. 27,999

Total AOPEBC - govemmental activities. ......... $ 21.,488,335

Business-Type Activities:
'Iù7atet.

Sewer

Total AOPEBC - business-type activities.... fi 521,665
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Note 14 - Landfill Closure and Post-closure Care Costs

State and federal laws and regulations mandated that the City close its old landfill site when it ceases accepting waste and to
petform cettain maintenance and monitoring activities at the site after closure. On June 28, 1.996 the City sþed a consent
agreement with the Commonwealth of Massachusetts Department of Envi-tonmental Protection that established a schedule
fot closute of the Rumford Avenue landfìll. This landf,:Il ceased operations n 1976 and w¿s capped dudng 1998, which was i¡
compliance with the consent âgteement. The City has tecorded a liability of $500,000 at June 30, 2008 for futute year landfill
site monitodng and maintenânce. Estjmated costs per yeat total $25,000. The current estimate is based upon current costs
and may require modiFtcation in future yeats due to price inflation, changes in technology ot changes in state/federal law and
tegulations.

Note 15 - Commitments and Contingencies

During the fiscal yeat endedJune 30, 2008 the City authonzed what is expected to be frrll funding for the construction of a
new Newton North High School. The apptoved budget fot this project is $197,500,000, $46,600,000 of which is expected to
be funded with capital construction gtants ftom the Massachusetts School Building Âuthodty; $15,200,000 of which is
expected to be funded with subsidized loans from the Massachusetts School Building,A.uthoriç and $135,700,000 of which is
expected to be funded with genetal obligation bonds of the City.

trollowing the flnal funding of the new Newton Notth High School project, the City entered into a $162,800,000 construction
contract fot the new high school. AtJune 30,2008, $18,500,000 had been expended against this contract.

The City's 20 year contract fot solid waste collection and disposal ended onJune 30,2008. For the fiscal year endedJune 30,
2008, $3,800,000 was expended under this contract for the collection and disposal of approximately 27,000 tons of rubbish.

During the fiscal year endedJune 30, 2008, the City's Board of Aldermen has authorized the Mayot to enter into a new twenty
year rubbish disposal contract. The City also executed a t\¡io yeat rubbish collection contract, effective July 1,2008 that
includes a pilot automated collection experiment.

The City participates in a numbet of state and federal awatd programs. Although the federal graLîtprcgràrrls have been audited
in accotdance rvith the provisions of the Single Audit,A.ct,\mendments of 1996 throughJune 30, 2008, these programs, as

well as certâirì state grant progtams, ate stjll subject to separâte financial and compliance audits. The amount , if øny, of
expenditutes which may be disallowed by the granting agencies cannot be determined at this time although it is expected such
amounts, if any,v¡ill be immaterial.

Various additional legal actions and claims ate pending. Litigation is subject to mâny uncertainties and the outcome of
individual litigated mattets is not always predictable. ,\lthough the amount of liability, if any atJwe 30, 2008 cannot be
ascettained, management believes any resulting liability should not materially affect rhe ftnancial position of the City atJune
30,2008.
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Note 16 - fnvested in Capital Assets, Net of Related Debt

Invested in capital assets, net of telated debt atJune 30,2008 is summarized as follows:

Go tx mn e nt al Ac tiaitie s

Capitalassets, netofaccumulateddepreciation.. ........... $

Less: total long-term debt outstanding...

Add: long-term debt outstanding not related to asset acquisition........
Less: total capital leases outstanding.

Add: gant receivable to fund capttd, debt...
Add: unspent bond proceeds of capital related debt...

Invested in capital assets, net of telated debt. . . . . . . $

B usine s s-Ty p e A c titt itie s

VTater

235,61.3,790

(92,327,900)

1,570,900

(1,42,1,42)

25,930,0L8

4,061.,544

174,706,2L0

Sewer

Total

Enterprise Funds/

Business-Type

,A.ctivities

Capital assets, net of accumulated depteciation. . .. . . ... ... $
Less: total long-term debt outstanding

,A.dd: grant teceivable to fund capital debt

,A.dd: unspent bond proceeds of capital related debt. . .

Invested in capital assets, net ofrelated debt...

Note 17 - Donor Restricted Endowments

4,932,361

fi 21,501,192 fi 24,862,980 fi

27,560,11,0

(10,891,279)

$ 31,145,580 $

(1,1,,266,663)

2,993,920

2,090,243

58,705,690

Q2,1,57,942)
2,gg3,g2o

6,922,604

46,364,1.72

Petmanent Fund and Pdvate Pu¡pose Trust Fund donors have placed resftictions on the expenditute of ce¡tain Petmanent
Fund and Pdvate Purpose Trust Fund endowments. Local poJicy prohibits the expenditure of unrealDed gains and, as a tesult,
only rcaltzed gains and investment income on all such funds is available for expenditure. Futthermore, the expenditute of
investment ìncome is testricted by individual donor trust agreements.

Ämounts available for expenditute telated to Petmanent Funds are reported as expendable permanent funds in the Statement
of Net rA.ssets and undesignated permanent funds in the Govemmental Funds Balance Sheet. Amounts available fot
expenditure telated to Private Pu¡pose Trust Funds are reported as held in trust for other puq)oses ìn the Fiduciary trunds
Statement of Fiduciarv Net Assets.
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Note 18 - Implementation of GASB Pronouncements

The City implemented the following G,A.SB pronouncements during fiscal year 2008:

pronouncement requires the tecotding of an OPEB liability that relates to the City's future liability fot curent and
future reti¡ees and their spouses fot beneÍrts other than pensions, such as health insutance. The statement is recorded
prospectiveþ in the Frtst year of implementation. Details telating to the City's OPEB liability and its calculation ate
ptovided at Note 13.

The rmplementation of this Statement had no impact on the financial stâtements.

(see pages 61-63) and RSI (see pages 71, -72) by state and local government employers that ptovide pension benef,ts.

Note 19 - Future Implementation of GASB Pronouncements

The GASB has issued the follov¡ing statements:

during fiscal yeat 2009. The City is currently evaluating the effect that this Statement will have on its basic Ftnancial
statements.

Statement #51 , Accoanting and Financial Repoúiryfor Intangible Asrcß, which is required to be implemented during f,rscal

year 201.0. The City is cwtently evaluating the effect that this Statement will have on its basic ltnancial statements.

Statement #52, L¿nd and Other Real E¡tate Held ø¡ Inue¡îment¡ b1 Endownent¡ which is required to be implemented
during fiscal yeat 2009. The City is cutrently evaluating the effect that this Statement will have on its basic financial
stâtements.

frscalyeat 2010. The City is cwtently evaluating the effect that this Statement will have on its basic ftnancial
statements.

These ptonouncements will be implemented by the tespective requfued yeats of implementation.
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CITY OF NEVTON, MASSACHUSETTS
Notes to Required Supplementary Information

Fiscal Yeat EndedJune 30,2008

PENSION PI-AN SCHEDULES

The follov¡ing schedules ptovide information telated to the System as a whole, fot which the City is one patticipating
employet:

SCHEDULES OF FUNDING PROGRESS (SYSTEM)

Actuarial

Valuation

Date

January 1,2008

January 1,2007

January 1.,2006

Januzry 1,2005

January 1,2004

January 7,2003

,\ctuarial
Value of
,{.ssets

(A)

281,775

265,701.

253,421.

244,266

233,888

227,1.26

Actuarial

,{.cctued

Liability (AAr)
Entry Age

(B)

4't9,001.

402,258

382,732

361,080

350,688

338,172

Unfunded

,{ÁI
(IJAAI)

@-A)

737,986

1.36,557

1,29,31,1,

716,81,4

116,900

111,046

67.1% $

66.1,%

66.2%

67.6%

66.7%

67.2%

UÂAl as a

Petcentage

of Covered

Paytoll

(@-A)/cl

174.7%

184.0%

181,.4%

167.6%

1709%

171,.8'h

Funded Covered

Ratio Payroll

(Ä/Bl (c)

79,206

74,1,97

71,278

69,702

68,327

64,636

SCHEDULE OF EMPLOYEER CONTRIBUTIONS (SYSTEM)

Yeat Ended

Decembet 31

2002

2003

2004

2005

2006

2007

Annually

Required

Contributions

(ARCI

7,290,775

8,063,195

9,743,369

1.0,273,356

1,0,667,820

1\,747,762

Petcentage of
ARC

Contributed (%)

100

100

100

100

100

100
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Fiscal Yeat EndedJune 30, 2008

The follov¡ing schedule ptovides information related to the City's portion of the System's A,RC:

CITY SIIÀRE OF SYSTEM ARC

Fiscal Year

Ended ARC

Petcentage of
ARC

Contibuted (%l

100

100

100

100

100

100

CITYARC
as a Petcentage of
SystemARC (%l

99.2"Á

99.00

99.10

99.1o/o

98.90/o

98.7o/o

2003

2004

2005

2006

2007

2008

7,235,946

7,985,291,

9,653,986

1,0,176,916

10,552,659

11,594,554
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Special Reoenue Funds

School Lunch Fund:
This fund is used to account for the opetations of the Newton Public School Department's student lunch program. Revenues
ate genetated ftom the sale of lunches, state and federal reimbutsement grants, and investment income. A formal budget is
not adopted fot this fund; howevet, expenditures can not exceed revefiues plus the beginning fund balance. Any difference
between fund tevenues and expenditures is financed with a transfet from the School Department's general fund operating
budget. It is the policy of the Newton Public school depattment to subsidize all fund employee beneFrt costs.

Revolvins Fund
The Revolving trund is used to account for a varie|y of municþal functions that are expected to be self- supporting, such as

departmental prìvate duty details. All tevolving funds, except for damage recoveties of less than $20,000i private duty details
and assignments; wetlands ptotection and development review activities; and police asset forfeitures are authorized annually by
vote of the Board of Aldetmen undet Massachusetts General Law Chapter 44, Section 53F. 1/2. Fund expenditures are
limited to the lesset of actual available resources or the ânnual spending limit authorized by tlle Board of ,\ldermen.

Receiots Resewed Fund
This fund is used to account for avanety of local revenues whose use is either legally restricted by state law, or has been
restricted by vote of the City's Board of Aldermen, fot specihc purposes and can only be speflt w'ith the prior appropriation of
the Boatd of ,A,ldetmen. The fund is used to account fot ptoceeds from the sale of surplus real estate, parking meter receipts,
development mitigation funds, and tevenues generated from cable television license agreements and the sale of recyclable
materials. No expenditutes can be made ditecdy ftom the fund; rather, resources 

^te 
apptoptrated and transferred to the

City's general fund for expenditue.

Community Develooment Block Grant Fund
This fund is used to account fot activities undettaken with federal Community Development Block Gra¡t funds. The Mayor
and Boatd of AJdetmen approve eachyeør's gtant budget. This is a reimbursement grant.

Municioal Federal Grant Fund
Thisfundisusedtoaccountforavanetyofcategoricalmunicipalfederalgrants. TheBoardofÂldermenapproveannual
grant budgets and gtant budget obligations are generally limited to the lesser of ac¡tal available resources or the annual
spending limit authodzed by the Board.

Municioal State Grant Fund
This fund is used to account for a vmety of categorical municþal stâte grants. The Board of Aldermen approve annual grant
budgets and gtant budget obligations are limited to the lesset of actual available resources or the annual spending limit
authorized by the Boatd.

School State Grant Fund
This fund is used to account for all categorical public education state grânts. The School Committee approves annual grant
budgets and gnnt budget s are recorded upon receþt of apptoved grânt agreements.

School Federal Gtant Fund
This fund is used to account for all categorical public education federal grants. The School Committee approves annual grant
budgets and grant budgets are recorded upon receipt ofapptoved grant agreements.
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Gift Fund
This fund is used to account fot private gifts and donations that are unrelated to any other fund. Expenditures are limited to
the lesser of actual available resoutces or the annual spending limit authorized by the Board of Aldermen and School
Committee.

Stormwater Manasement Fund
This fund is used to account fot opetation and maintenance of the City's stormwater drainage activities. Effective July 1.,2006
the Mayot and Boatd of ,\ldermen voted to establish the Stormwater Management special revenue fund. These activities wete
pteviously accounted fot within the Public Works department's General Fund appropriation. A flat rate storm\¡/ater
manâgement fee was imposed by otdinance effective July 1, 2006 and is intended to fund maintenance and operations. The
City has no stomwater management debt at this time.

Capital Projects Funds

Public Buildins ImDtovements Fund
This fund is used to account fot the acquisition, construction, reconstructi on, andf or major renovation of buildings for which
the City has not established a separate capital project fund. Financing is generally derived from the issuance of bonds or notes.
Board of Aldermen appropriations ate fot the term of the project. The Public Building Commissioner is responsible for all
projects accounted for in this fund.

Stteet Imorovements Fund
This fund is used to account fot the revenues and expenditutes of the Commonwealth of Massachusetts Chaptet 90 highway
construction grant funds. Gtant budgets ate recorded based upon annual grant awards from the Commonwealth, Board of
Aldermen authonzatton of annual spending authority, and approval of specific construction projects by the Massachusetts
Highway Depattment. Chapter 90 highway construction grants are paid to the City on a reimbursement basis. The City
ftnances gtant expenditutes intetnally until teimbutsements are received from the Commonwealth. Grant revenue is
recognized when approved expenditures are incured and submitted to the Commonwealth for reimbursement.

Municioal Equioment Reolacement Fund
This fund is used to account fot the acquisition of public safety and public works motor equipment, financed v¡ith the issuance
of debt.

Caoital Stabilization Fund
The Capital Stabilization Fund is used to accumulate resources for future capital project financing. No expenditures ate made
directly from the fund. Funds ate instead appropriated and transfered to another capital project fund or to the general fund
for capitalimptovements and/ot maintenance. Completed capitalìmprovement and maintenance budget balances are closed
out to this fund along with certain state and federal gtants fot capitalpurposes that have been funded originally with local
resources. Sepatate fund balances are maintained within the fund for future year high school renovation project financing;
future yeat water and sewet project financing; future yeat genetalpuq)ose capitalproject financing and future year bonded
capital pro j ect fìnancing.
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Permønent Funds

Municþal Fund
This fund is used to account for a vanety of municipal putposes. A deAiled rep ort may be obtained fronr the compttollet's
Office.

Libtary Common Fund
This fund is used to âccount fot the purchase of ltbtary supplies and rnatedals and the enhancemeflt of public ltbrary services
in Newton. The Newton IÀbtarv Boatd of Trustees maintains custodv of fund assets.
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CITY OF NEVTON. MASSACHUSETTS
NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

TUNE 30,2008

ASSETS
School

Lunch

Specìal Ræeaue Funck

Comunity
ReceÞts Deveìopment

RevolvinA Reseryed Block Gont

s 2,520,927 $ 4,410,032 g 250Cashmdcashequivalents ....,........ .. .... .. $ 393,615
Inre¡estæddividmds. . ................
Receivables- net of allowøce fo¡ uncollectble mounts:

Cbrçs for seruices

Depffientâl âod other ............
28139

l¡a¡s
Other assets.

Resticted assets:

Cashmd cash equivaleûts........ . . .....
Jnvesments,..,. .. .. ....

Ioterppvemmentâl

599,781

64,736

- 193,71',1

360,000

TOT,\LASSETS............ .................. $ 422,054 $ 3,185,444 g 4,830,032 $ 793,967

LIÀBILITIES ÄND FUND BAI.ANCES

LI,A.BILITIES:
Wmts payable .. .. $ 40,770 $ 289,822 g

,{ccrued li¿büties .. 288 16,581
Accrued paytoll .. 352,760 161,828

Revenue reñrnds payable ..
Liebilities due deposito¡s .,...........,,. - 64,736
Defened revenue .. - 332,682
Due to other fu¡ds

Undesþated reponed in:
Specialrevenue funds. .......
Capiul projects funds.......
Pemmentfunds........ ...

TOTATFUNDBÁrjNCES . .............. ..... .

TOTAI LIABILITIES,{ND FUND BAI-ANCES............. .

-$

360,000

10,288
21,702

3,462

98,265

TOTALLT-A.BrLrïES............... 393,818 865,649 360,000 793,717

FUND BALANCES:
Resemd foc

PerperuaJ pemanent funds

Other specifc purposes .. .. . . . . ..... , . .

4,470,032 250

28,236 2,319,'195 4fl0,032 250

| ___ 4n,05!_ $ _____1J!:111_ | ____!,830W_ $ _________ 1%267_

28,236 2319,795

--
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Muoicþal
Fedeol Gmnt

Municipal
State G@t

School

State G@t

S¡echl Ræene Ftntk

School

Fedeol Gmt
Stomwater

ManaÊement

I 233,221 $ s48,447 $ 1,027,870 $ 49s,022 î 1,097,179 $ 554,887 g 12,588,123

71,180 $

162,041

532,263 $

16,184

-s

1,027,870

8,903 $

486,119

1,062,7t1 S

31,578

2,890

-$

147,247

403,972

Sub-total

9,059,881

741,028
31,5't8

1,,914,370

360,000

2,890

468:t08

683,505

63J98
895,807

1,125

64,736

139,3'18

1,090,903

3,539,252

1J58,255

7,290,616

19,877

166,239

83,117 $
3,245

29,939

3,574
25,183

58,696

489,751

$ 72,159

1,786

t12,300

7t6,190

90213s

$ 63,938

15,358

207,753

196,571

47'l,620

$ 10,019

1,264

27,211

38,494

s 23,4s3 î

11,310

1,125

46,696

82,584

66,982 125,435 17,402 1,058,685

412,303

66,982 489,75\ 125,435 71,402 1,058,685 +72303 9,048,871

g 233,221 $ s48,44'l g 1,021,810 $ 495,022 î 1,O9t_;t72_ t_-_-_____!!1,887_ Í ___J2588,r23_

(Continued)
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CITY OF NE\TTON, MÄSSÄCHUSET'TS
NONMÀJOR GOVERNMENTAL FUNDS

COMBINTNG BÁI-ANCE SHEET

UNE 30.2008

Public

Building
ASSETS ImproyeÍetrts

Cash and cash equilzlents $ $

Capial Prcjects Fnn&

MuniciPal

Sfteet Equipment
lmplovemerts Replacement

$$

Capiul
Stabilizarion Sub-total

16,356,650 t 16,356,650

I¡terest â¡d dividends
Receiwbles, net oFallowæce for uncollectible aûoùûts

IntergpvemmenbJ 132,337 132,337

+,159,178

I¡ans
Other assels

ResEicted assets:

Cash and cash equivalents..,........
Invesments

TOTAL.ASSETS........ ..

LIABILITIES AND FUND BAI¿NCES

3,138,999 348,807 67t,372

s 3,138,999 S 481,144 $ 671,372 S 16,356,650 $ 20,648,165

LIABILITIES:
!?amnts payable .. $
Accrued làbilities 10,177 12,601 22,778

,tccrued payroll

Revenue refunds payable

Liabilities due depositors.... ..
Defened revenue
Due to otber funds..

143,158 181,681 124,394 449,233

FTIND BAI,ANCES:
Reseryed foc

Perperua-l pemanent funds

Other speci-6c puçoses.. . . . , , . ,... . . ...
Undesþated, repored in:

Special revenue funds..
Capiul projects funds

132,987 g 169,080 $

299,463

124394 $

546,978

- $ 426,455

16,356,650 20,198,932

Pemment funds........

TOTAIFUND BAI-ANCES .................. 2,995,841 299,463 546,978 16,356,650 20,198,932

TOTÁLLIÂBTLITIESÁNDFUNDBAT-4NCES............ .. S 3,138,999 I 481,144 $ 6f]_372_{ _____J!}:!,6n_l __20Æ!65_



Penqrcnt Ftur¡k

Iib..y
Mudcip¡l Coæo¡

347363 129,310 476,753

ßg,Qn 5ß7374 766,&1 76(,,407

$ _____111,851_ S ______2911!Z_ ¡ ___J_,2+e_,on_ ¡ ______ll,!!!,108_

_ _ 1,090903

16,550 _ 16,55'0 4005,035

716447 701J6-l 817,614 t11,6t4

537,303 701,167 1232fiO 30A80873

¡ _____11!8s1_ s _____191!9_ ¡ ___J_,ae,w_ $ ______!448!Jgg-



CITY OF NEWTON. MASSACHUSETTS
NONMAJOR GOVERNMENTÄL FUNDS

COMßINING STATEMENT OF REVENUES, EXPENDITURES T\ND C}TÂNGES IN FLTND BAL.{NCES

FOR THE FISCAL YEAR ENDED

School

Lunch

Special Røenre Fnds

Receipts

Resesed

Community

Development

Block Grot
REYENUES

Licenses, pemits md fees

Intergovemeflbl ..
Chrpps for seruices

Fines md fo¡feihrres
Iovesbent income
Cootributions and dooations
Miscellmeous...

Special assessments.

TOT.AL REVENUES

EXPENDI:TURES
Cùretrt:

Genenl ppvement:
Elections.
,{¡lmìnis¡¿¡jys s¡pport, . , , , , , , ,.. , , , . .

Plming& development.......... ...
Pubtic building maintef,æce & opeútions .

Public safery
Police
Fi¡e

Inspectional sewices

Educatio¡.
Public works:

Steen & sidervalks....

$-
489,216

2,531,994

37,47s

3,058,685

Revolving

1,essl29
2l;478

3,650

161,168

210,712

65,016

8,417,453

s 30,931

1,186,717

13,690

78,000

673,853

1,923,191

2,653,670

2,653,670

Collection & disposal of solid wste

4,247,579

169,612

428

2,616,784

240,926

2,207

4,539ps9

382,213

4,320

7,579

35,055

2,438

57,248

30,607

1,313,'l\3
4,990

9,407,119

2,653,670

Vehicle maintenalce
Engineering,..,..,

Hcalth and humm services:

He¿.lth & huoa¡ sewices

Senio¡ sepices.,,,.
Culu¡e md recrotioo:

Ubøies .

Pæks & ¡ec¡etion.... ..
Nevtor History museuú . . ...

TOTAL EX?ENDITURES

EXCESS (DEFICIENCÐ OF RETVaENUES

ovER EXPENDITURES.................

oTHER FINÁNCTNG SOTJRCES (USES)
Tøsfe¡s in.....,,...,.....
lssuance of çnenl obþtion bonds.,....
Sale of capiul assets..........
Tmsfers out .. . ..

TOTAL OTHER FrNÁNCTNG SOURCFS (USES)............... . . ...

NET CH,{NGE IN FUND B-AI.ANCES

FUND BÂI-ANCES AT BEGINNING OF YEAR. ... ,. .. ... , , ,

FUND B,AI-ANCFS -AT END OF \'EAR s ______2823!_ $ ____2]1el2L $ ____!,a!W_ $_____________2lq_

2,653,6704,24't,579

(1,188,894)

907,168

907,168

Q81,72q

309,962

(989,660 1,923,191

997,097 1,608

21,992

(1,842,2i0)

1,019,089 (1,840,622)

29,423 82,569

2,290,372 4,387,463



Special Ræeate Fttds

Municþal Municipal School School Stomwtù
Fede¡¿l Gnnt Shte Gúnt Shte Gent Fe¡leol Grot Gift M¿naFme¡t Subrot¿l

-$
4,515,039

19,456

4,504,353

1,955

14,622

3,335

35,069

14,655

-$ $
766,866 6,594,820

$$
5,142,654

- 22,786
- 876,728

-$
't30,541

30,931
20,162,265

12,404,681

211'18
41.3

- 1,290

5,194,222 486,702

- 8,028

_ 17,568

- 'l,843

- 41,095

- 18,074

- 1,73s3s2
, 824,565

37,952
5

7,333,856
14,283

2,120,093

286,955

2,207

21,271,767

985,215
57,723

7,519

265,646

220.43s

191,366

- 65,016

4,534,495 767,n9 6,594,820 5,142,654 899,514 730,541 34,722,302

37,952
5

5,392

11,900

87,397

42,694

455

53,403

220,171

145,619

138,261

13,213

6,804,205

602,547

- 1,374,021

- 4,990

4,573,989 756,402 6,804,205 5,194,222 569,355 602,547 34,809,088

Q9194), 10,877 Q09,385) (s1,568) 127,994 (86,780

53,269

53,269

13,775 10,877

- 100,000 2,059,142

_ 21,992

- (1,842,2i0)

100,000 238,904

Q09,38s) (51,568) 330,159 221,994 152,718

53,207 478,814 334,820 68,910 128,526 244,309 8,896,753

$ 66,982 $ 489Js1 î 12s,43s $ 17,402 $ 1,058,685 g 472,503 ¡ 9,048,871

(Continued)



CITY OF NEWTON, MASSACHUSETTS
NONMÀJOR GOVERNMENTÁL FUNDS

COMBINING ST/ITEMENT OF REIV¡ENUES, EXPENDITURES AND CIIÄNGES IN FUND B,{LANCES

FOR THE FISCAL YE,AR ENDED

Capital Projccts Ftnds

Pubtic Municþal
Building Street Equþment

Ioprovemenls ImÞrovements Replaceme¡t

REI¡ENUES
Licenses,pemisandfees... ........ $ $ - $ $ $
Interpvemmenml . 1,917,767 1,911,167

Char¡ps for seruices

Fines md forfeirures
Tnvestent income. 54,923 54,925

Conributions md donations.
Miscellmeous

1,917,767 - 54,923 1,912,690

't3't,234

2,467,848

405111

2,942,000

(1e7,207)

3,750,204

(s4,878)

3,050,719

443,647

- 1,050,000

Capiul
Smbilization Sùb-totâl

731,234

443,647

2,467,848

6,205,608 6,611,019

3,992,000

(922,111\ (1,119,318)

5,283A97 9,483,'101

5,338,420 4,214,138

17,018,230 15,984,794

Specia.l assessmeots

TOTAI REVENUES

EXCESS pEFTCTENCÐ OF REVENUES
OVER EXPENDITURES

oTHER FTNANCTNG SOURCES (USES)

]'rusfers io

Issumce of geneøl oblipption bonds.

Sale ofcapital assets

T@sFers out

TOT,{TOTHERFTNANCTNGSOURCES(USEÐ . . .. ...

NET CTI,TNGE IN FUND BAI¿NCES

FUND BA]INCES AT BEGINNING OFYEAR... . .. ..,.

(3,20s,082\ (893,820 0,225,583\ 54,e23 (s,269,s63)

TOTAL EXPENDITURES 3,205,082 2,811,588 1,225,583 1,242,251

(893,821)

1,050,000

(175,583)

1,193,284 722,561

FUNDBAT-ANCFJ,{TENDOFYF-,4R$2,995,841 î299,463 1 546,9789 16,356,650920,198,932
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Internal Service Funds

Health fnsurance Fund
This fund is used to account for group health benefits for active and retired employees of the City. The City funds 80% of
gtoup health benehts, and employees contribute 20o/o of the cost through payroll deductions. The City maintains separate
sub-funds for plans administeted by Tufts Associated Health Plan and Harvard-Pilgrim Health.

Workers' Comoensation Insurance Fund
This fund is used to account for workets' compensation benehts, replacement wages and medical benefits for qualified
employees. The fund is also used to account for the cost of providing medical benefits to public safety employees who ate
injured in the line of duty. Replacement wages for public safety employees aÍe accounted for in the General Fund operating
budgets of the police and fte depattments.

Buildins Insurance Fund
This fund is used to generate annual income, which is used to frnance the City's annual property insurance premiums. Funds
are transfetted to the General Fund, based upon an annual atthonzaion vote of the Boatd of Aldermen.

Liabiliqv Insuance Fund
This fund is used to accumulate resources to pay liability claims in excess of $50,000. Liability claìms of $15,000 or more are
financed from a judgment and settlement appropdation in the City's Solicitor's General Fund annual appropriation. Claims
gre tet than $5,000, but less than $50,000 ate financed with a ftansfer from the Reserye Fund annual apptopdation in the
Genetal Fund.
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CITY OF NEVTON, MASSACHUSET"TS
INTERNAL SERYICE FT]NDS

COMBINING STATEMENT OF FUND NET.ASSETS

IUNE 30,2008

ASSETS
Health

Insurance
Curent assets:

Cash and cæh equivaìeots.. $ 15,379,972 $
Iovestmeûts.. .

Interest and dividends..........,
Working capital deposit. ..... 391,676

Tota.l æsets....... 15,771,648

LIABILITIES
Curent liabilities:

Wrrants payable...... 48,242
Äccrued liabilities
Â---,-¡ --,,.^il

.A.ccrued health claims payable......... 4,764,087
Wo¡ke¡s' compensation claims..,.,......

Total curentliabilities............. 4,272,323

Noncuren t liabilities;
Workers' compensalion cÌaims..............

g 101,139 fi 216,109 S 16,473,398

1,423,562 - 8,167,6877o'eee. - 
';?',112

1,542,300 216,109 25,074,8817,544,824

32,752
83,625

3,103

952,679

1,071,499

4,212,323 6,407,527

fi --_11è ,3%- $ ______J$1,n1_ $ ___J;42j00_

Worke¡s'

Compensation

Insurance

Building Liability
Insmce Insuance Total

769,578

6,'t44,125

37,727

_ 80,394

- 83,625

- 3,703
- 4,164,087

- 952,679

5,283,822

5,336,022

_ 10,679,844

8 216,109 fi 14,455,031

Total liabilìties

FUND NET ASSETS
Urestricted. . . . . .



CITY OF NEVTON. MASSACHUSEfiS
INTERNAL SERVICE FUNDS

COMBINING STATE,MENT OF REVENUES. EXPENSES ,AND CI{ANGES iN FUND NET ASSETS

FOR THE FISCAT YE.AR ENDED JUNE 30, 2OO8

OPERATING REYENUES
Employer contributions
Employee contributions .. ,.. . . .. .

TOTAL OPERATING REYENUES. . . ,.. .

OPER,ATING EXPENSES
Chanç in incurred but ûot reported liability . .... . .. .. .

Self insurmce claims . . ,., ,.
Insurance premims ,... , ,. . . ..
,{dministrative expenses. . ... . ,...

TOTAI, OPERATING EXPENSES.

TOTAL TRANSFERS...,...

CHÂNGE IN FUND NET ASSETS,,. ..

FUND NET ASSETS AT BEGINNING OF YEAR.

FUND NET.ASSETS AT END OF YEAR

'Workers'

Compensation Building Liability
Insurmce Insurmce Insumce Total

t,697,143 $ $ $ 37,055,729

- 8,808,324

- 45,864,0531,697,1+3

Health

Insurmce

$ 35,358,586 $
8,808,324

44,166,970

(393,171)
18,762,398

462,344
2,415,645

41,247,276

2,979,694

86,671

1,497,135

90,4t6

1,674,222

22,921

(306,s00)

40,259,533

462,344
2,506,067

42,927,438

2,942,615

520,965

520,965

3,463,580

(287,582)

(287,s82)

3,175,998

7t,279,039

ï 14,455,037

NONOPER.ATTNG R.EVENUES (EXPENSES)
Investmef,t income - - 565,002 (135,673)

TOTTCT NONOPERATTNG REVENUES (EXPENSES), NET. . 565,W2 (135,673)

TNCOME (r-OSS) BEFORE TRANSFERS.. .. . ... 3,484,696 (112,752)

TRANSFERS
Trmsfers out.... .

82,160

82,760

82,160

Q77,s82)

Q77,s82)

Qe5,422)

9,476

9,476

9,476

(10,ooo)

(10,000)

(s24)

276,633

276,109

3,484,696 (t12,752)

8,074,629 1,250,055 1,737,-122

s ___JJ;2_32s_ $_________1J!1i91_ î __-J_å423o0.-



CITY OF NEVTON. M.ASSÄCHUSETTS
I\ITERNAL SERYICE FUNDS

COMBINING ST¡,TEMENT OF C,{SH FLOVS

FOR THE FISCAL YEAR ENDED ÌUNE 30, 2OO8

Health

Insu¿nce

8,808,324 $

35,358,586

(41,730,139)

2,436,771

llorkers'
Compensation

Insu¿nce
Building

Insuonce

Liability

Insu¿nce Total
CASH FLOWS FROM OPER.ATING ÁCTTVITIES

Receipts fion ostome¡s æd users,,,,,.., ....... $
Receipts ftom i¡te¡fu¡d senices p¡ovided

Paymerts to vendoñ/providers

NET CASH FROM OPER-ATING ACTIVITES . . ........

C,ASII FLOWS FROM NONCAPITAI FINANCING ACTTVITIES
Tmsfers out... .

CÂSH FLOWS FROM IIWESTING ACIIVITIES

-$ -$
1,666,022 (70,99e)

(1,s38,422)

127,600 (10,999)

$ 8,808,324

3't,013,609

(43,268,s61)

- 2,553,372

(277,s82\ (10,000) (281,s82)

Pu¡cbase ofinveshnents..... - 132,290 2Sg,j2S - 392,015
Irveshett income 565,002 (135,613\ 92,160 9,4j6 520,965

NET CASH FROM INVESTTNG ACTIVITIES 565,002 (3,3S3) 341,885 9,476 912,980

NET CI{¡.NGE rN C,{SH ÁND CASH EQUTVATENTS 3,001,773 124,277 53,304 (524) 3,178,770

cl{sH ÁND CASH EQUMTENTS ÂT BEGINNING OF YEAR 12,378,199 645,361 54,435 216,633 13,294,628

C,{SHANDCASHEQUTVÁTENTSATENDOFYEAR.. ...... S 15,379,972 | 769,578 g 107,739 g 216,109 $ 16,473,398

RECONCILIATION OF OPERÄTING INCOME (LOSS) TO NET CASH
FROM OPERATING A,CTIVITIES

Opeøtbgincome(loss) g 2,919,694 g 22,921 $ $ - | 2,942,615
Adþsmenh to reconcile openting íncome (loss) to net

cash from openting activities:

Chmges in assets md lløbilitjes:

Itrterest æd divide¡ds ...........
Working capiuJ deposir....
\ímts payable..

Accrued payroll

,{ccoed lùbilities
Accrued healtb cleims payable

Workers'compensation ... ....,,.... .... .

Total adjusments

NET CASH FROM OPERATING ACTII'ITIES ....... ..

- (31,121)

(40,531)

(4e,215) Q2,022)
3,t03

- 78,048

(191,17Ð

86,677

(482,923) 104,679

î __3ß!llJ_ Í ____Jn_,600_

(10,eee)

Itn0q0ì 

-

$ (1 0.e99) $ ________________

(42,120)

(40,s37)

(81,237)

3,103

78,048

(3e3,t't7)
86,671

Q89,243)

g 2,5s3,372



Chaffn Education Fund
This fund is used to account for highet education loans and grants issued to Newton high school gtaduates who ate unable to
afford the cost of college education. Revenues consist p.i^"ttty of investment income on fund cash and investments.

Scovell Education Fund
This fund is used to âccount for prìzes and awards to students for distinguished scholarships awatded at Newton high schools.

The prizes are subject to approval of the School Committee. Revenues consist pdmardy of investment income on fund cash

and investments.

Gorin Education Fund
This fund is used to account for loans to Newton high school gtaduates fot attending institutions of higher education.

Revenues consist pdmady of investment income on fund cash and investments.

Cousens !Øelfare Fund
This fund is used to account for loans and or grânts to Newton residents who qualift as poor. At least 90% of the annual

income of the fund is to be distributed to the deserving poor and not more than 20o/o of tbtjs sum may be loaned to individuals
who ate temporadly in firrancial need. Revenues consist pdmatily of investment income on fund cash and investments.

School Scholarshio Fund
This fund is used to account for a vaneLy of public school scholarship funds. Detailed fund infotmation is available ftom the

City Comptroller's OfFrce.

I{enddck Welfate Fund
This fund is used to âccount for distdbutions to needy industrious poor of Newton, especially widows and orphans.

Read Chatity Fund
This fund is used to account for the perpetual maintenance of the donor's grave site, an annual sleigh ride ot picnic fot the

chjldren of the Newton Comer section of Newton, ftee lectures on scientific subjects in Newton Cornet, libtary book
putchases, and assistance to poor widows of the City. Revenues consist pdmarily of investment income on fund cash and

lnvestments.

Soear Inftmarv Fund
The terms of the gift of this fund calls for the income to be used to ". ..provide cheet for the inmates of the City farm." The
fund has been inactive for a number of years

Mabel Rjley Seniot Fund
The terms of the gift of this fund calls for the income to be used for " . ..special treats for residents of nutsing homes and

homes fo¡ the eldetþ on holidays and fot comfotts for the sick thtoughout the yeat."

Eldedy Tax Relief Fund
The City has accepted Massachusetts Genetal Law Chaptet 60, Section 3D, which authorizes the implementation of a

voluntary tax check-off progrâm for pu4>oses of defraying real estate taxes fot eldedy and disabled Newton taxpayers u¡ith low
incomes. This fund is used to account for the receipt of voluntary donations and awatds voted by the Taxation '\id
Committee.

,\mold Daniels Fund
Putsuant to the terms of the Arnold S. Daniels,Jr. Revocable Tnrst, datedJuly 20,2000, this fund is used to assist needy

residents of Newton by ptoviding them with monetary distributions to ptovide food, shelter, and clothing.
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CITY OF NEVTON, MASSA,CHUSETTS

PRIVATE PURPOSE TRUST FUNDS

COMBINING ST,\TEMENT OF F'IDUCI,\RY NET ASSETS

Chaffin
Education

Scovell

Education

Gorin
Educatìon

Cousens

Welfare

ASSETS
Cash and cash equivalents....... ' '... .... '... '......... ' $

Investments. . . .

Interest and dividends. .

Receivables, net of allowance for uncollectibles:

Loans...........

Totalassets....

LIABILITIES
'Warrants payable..........
,\ccrued liabilities.................
,\ccrued payroll
Other liabilities

Total liabilities.

26,1.63

4,691,910 936,781, 26,763 1,773,417

4,OO1.

6,493

1,0,494

649,286

3,964,073

19,227

65,384

1.15,729 $

81,6,731

4,321

'130,714

1,,034,M7

8,196

NETA.SSETS
Held in rrusr for orhef pufposes. . fi ___1,687,476_ $ 93!;751_ $ ___%J63_ ç __j113,417_
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School

Scholarship

ç 789,7s3 $

428,77+

2,768

Read

Charity

ç 45,2e7

Mabel Rìley

Senior

Elderþ
Tax Relief

4,017 $

Kendrick
'Welfare

,A.rnold Daniels

Fund Total

51.,217 ç 2,431,175

- 6,243,965

34,512

91,547

3,61.0 36,91.2 $

1,221,235 3,610 45,297 4,526 36,91.2 4,01.1. 57,271 8,801,139

300 5,303

500

5,000

6,493

1t,2966,502

ï 1.,21.4,733 $ 3,610 g M,997 4,s26 $ 36,e12 $ !,011 ç ___ 5J217_ $ ____8J!Ï11

1,,002

500

5,000



CITY OF NE\VTON, MASSACHUSETTS
PRTVATE PURPOSE TRUST FUNDS

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FORTHE FISC.AI YEÂR ENDED JUNE 30, 2OO8

Chaffin
Education

7,359

277,706

278,465

(342,434)

5,029,970

ç 4,687,476

Scovell

Education

(r,e78)

(1,978)

33,007

33,001

(34,e79)

977,760

fi 936,781

A-

26,763

$ 26,763

$ 19,427

(16r,268)

n 41 441\
_________.!:-.:.z

29,475

67,426

96,907

Q38,142)

2,072,759

ç _]1J3,417_

Gorin
Education

Cousms
Welf¿re

ADDITIONS
Contributions:

Private donations.....

Net investmeflt mcome:

Interest..........

TOT,{I Á,DDITIONS.

DEDUCTIONS
Âdministration expense.......
Educaúonal scholarships & awards.

TOTÁI, DEDUCTIONS.......,.

CI{ÂNGE, IN NET ASSETS,.,. ..,......,..

NET r{SSETS AT BEGINNING OF YE \R. . ..

NET Á,SSETS AT END OF YEÂR.
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School
Scholuship

Red Spear

Chmitv lnhrmary
Kenddck
Welfae

Mabel Riley
Senior

EIdedy
Tu Rclief

Âmold Daniels
Fmd Tota-l

$ e7,723 $_ $- $- $ - $ 10,731 $_ $ 127,881

32,294 150 7,937 188 7,537 329 2,404 (248,388)

t3o,o77 150 7,937 188 7,537 11,060 2,404 (120,507)

,{00 - 7,700 -
qqRr6 _

700,226 _ l,7oo

(e4o) (3,83s) (s8e,03e)29,797 150 231 188 1,537

7,184,942 3,460 44,766 4,338 35,387 4,951 55,052 9,372,882

fi 7,214,733 $___ jflg_ $ 4!2n_ $__!,s%_ ç__]!212_ $_____l9ll_ ï-----s12n- $ 8J83Å43
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This fund is used to account for monies held on behålf of parties other than the City, such as state and fede¡al agencies;

independent not-fot-profit orgaazationq for which the Crty collects private donations; the Metto Ffue Distticü and public

school student activities.
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CITY OF NEìøTON, MASSACHUSETTS
ÂGENCYFUND

STATE,MENT OF CHANGES IN,{SSETS AND LIABILITIES

FORTHE FISCALYEAR ENDED TUNE 30,2OO8

lúy 1,2007 Additions Deductions June 30,2008

ASSETS
Cash and cash equivalents g 3,1,47,443 728,817,381 (129,1.45,734) î 2,81,3,096:-
LIABILITIES

\ùØa¡rants payable.......... 59,690 72,050,569 Q1,934,637) 175,622

Payrollwitlholdings....,....... 2,1J2,209 1.34,360,790 (134,595,734) 1,876,665

Other liabilities 969,544 1.,835,462 Q,044,191) 760,809

Total liabilities. ç 3,1,41,443 $ 208,246,221' $ (208,574,568) $---1111!2L
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General trund

This is the City's pnmary operating fund. It accounts for all financial resoutces of the government, except those tequired to
be accounted for ìn anothet fund.
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CITY OF NETTTON, MASSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAT - LEG,A,L LEVEL OF CONTROL

FOR THE FISC,A,L YEAR ENDED IUNE 30, 2OO8

Continued FY 2008 FY 2008

Appropriations Original Budget Budget Revisions

City Clerk/Clerk of the Board
Personal Services

Expenses

Fringe Beneûts

Total City Clerk/Clerk of the Board

Mayorts Offrce
Personal Seroices

Expenses

Fringe Benefits
Total Mayor's Office

Comptrollerrs Offi ce/Property Insurance
Personal Seroices

Expenses

Fringe Benefits

Total Comptroller's Office/Property Insuralce

Purchasing/ General Services

Personal Services

Expenses

Capital Ouday
Fringe Benefits

Total Purchasing/General Services

Assessing Deparûnent
Person¿l Services

Expenses

Fringe Benefits
Total Ässessi¡g Departrnent

Treasury & Collection DepaltÍrent
Pe¡sonal Services

Expenses

Fringe Benefits
Total T¡easury & Collection Department

City Solicitor/Judgments & Settlements

Personal Services

Expenses

Fringe Benefits
Total City Solicitor's Office/Settlements

_ $ $ 767,1s0$$
73,077 51,,643

42,070

4,000

13,01.1,

9,246

9,246

5,842

577,914

387,569

1,03,874

5,842 1,003,351

240,125

1,058,918 46,070

527,523 29,264

102,625

62,510 3,870

686,778 33,734

422,659 (4,276)

342,680 31,980

70,304 (14481)

835,643 19,223

297,049

1,08,074

3,000

15,794

68,000

476.123 15,794

950,758

40,806

44,865

767,989

1.159.553 44,865

27,697

195,77+

2,000

225,471

777,232

279,443

60,319

154,7825,000

5,000

loÁ 41\
1.163.090 2',15,101
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FY 2008 Budget

As Amended
Tota-l Revised

FY 2008 Budget

Expenditures and

Transfers

Encumbrmces/
Continued Closed to

240J25 240,125 233,525

1,104988 7,777,999 1.,091,284

Àppropriations Fund Balance

- $ 13,233

6,882

6,600

6,882 79,833

809,220 $

55,643

809,220 $

68,65+

795,987 $

61,772

550,787

702,625

478,383

380,6ó0

55,823

854,866

312,843

108,074

3,000

68,000

491,917

995,623

40,806

767,989

1,204,478

550,787

102,625

31.2,843

708,074

3,000

68,000

491..917

995,623

40,806

1.67.989

7,204,41.8

550,786

95,41.2

306,977

37,600

3,000

)J,l )z
407,263

921,103

40,144

746,660

1

7,273

7066,440 66,440 66,370

779,852 71,9,852 712,568

418,383 395,328

389,906 383,229

55,823 54,142

7,284

_ ?1 055

Ã /ín1 1 ¡76

1.,681

86+.1.1,2 832,699 5,601 25,872

1.107.907

( o?t

70,474

74,248

90,654

74,520

662

27,329

96,511

7,530

569

1,004

9,1.03

539,61,1,

583,343

1,05,814

1.,228,828

539,671

589,185

529,381

583,505

2,700

5,117

105,874 104,870

1,234,670 1,217,756 7,811,

837,557

434,225

837,551

439,225

837,457

428,522 10,703

9+

5,826106,415 _ 106,41.5 100,589

1,378,191 1,383,191 1,366,568 1,0,703 5,920

(Continued)
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CITY OF NEWTON. MASSÀCHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAT - LEGAL LE\EL OF CONTROL (CONTINUED)

FOR TTIE FISCAI YEÁ,R ENDED TUNE 30. 2OO8

ÉIuman Resources Departrnent
Personal Sewices

Expenses

Capital Outlay
Fringe Benefits

Total Human Resources Department

Information Technology Department
Personal Seryices

Expenses

Capital Ouday

Fringe Benefits

Total Information Technology Department

Election Commission
Personal Services

Expenses

Fringe Benefits

Total Election Commissron

Licensing Commission
Expenses

Total Licensing Comission

Planning & Development Departmeût
Persona-l Services

Expenses

Frìnge Benefits

Total Planning & Development DepaÍtment

Public Buil¡ling Departrnent
Personal Services

Expenses

Fringe Benefits

Total Public Building Department

Continued
Appropriations

2,211

2.211

FY 2008

Original Budget

537,677

268,976

1,700

104,832

913,125

FY 2008

Budget Revisions

39,971

141.,408

1,81.,379

619,183

186,255

77,200

1,04,520

927,158

t5,275

15,275

2,4ó9

2,469

56,632

827,507

29,072

726,492

983,077

1,459,298

625,337

287,366

1,5,677

15,677

36,O20

70,435

167,243

36,020

56,632 2,372,001 237,678

GENERAL GOVBRNMENT TOTÂI 94,4fjr, 72,251,066 1,085,627

Police Deparûnent
Personal Services

Expenses

Capital Ouday

Fringe Benefits

Total Police D epârtrnent

11,,970

13,157,250

830,286

256,507

158,485

2,794,434 _
16,432,417 158,48511,91,0
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FY 2008 Budget Total Revised

As Ame¡ded FY 2008 Budget

577,648

271,,1,33

1,700

246.240

7,094,504 1,096,121

577,648

268,916

1,700

246,240

Expenditutes and

Transfers

575,148

241,935

1,090

242,400

1,060,573

Encumbrances/
Continued

Appropriations

Closed to
Fund Balance

2,500

29,158

610

3,840

36,108

52,681

1,408

1,2,295

66,38+

42,872

7,209

8,068

58,749

634,398

1.86,255

t7,200
704,520

634,398

786,255

77,200

581.,117

1,84,8+7

17,200

92,225

875,989

t04.520
942,373 942,373

536,567

19,425

536,561,

81,894

493,689

14,685

62,036

630,470

7,301

7,307

70,1.04 70,704
ó86,090 688,559

1,896 1.,896

1,896 1,896 tvJ

863,527

29,012

863,527

29,072

832,090

20,707

1,1,4,758

37,437

6,969

11,734

50,14{)

520
aL)\)
31,779

66,551

1,396

"t26,492 126,492

1.,019,091 1,079,091. 967,555' 7,396

1,529,733

792,580

287,366

2,609,679

13,309,735

830,286

256,507

1,529,133

8+9,212

1,529,213

794,460

255,587

20,500

281.366

2,666,311 2,579,260 20,500

73,336,693 73,431,110 72,845,1i3 52,933 533,044

2,'1.94,434 2,194,434 2,037,920

1,6,590,962 16,602,872 76,159,128

- 229,745

t4,661 36,470

- 354

162,574

74,661 429,083

13,309,735

842,1.96

256,507

13,019,990

791,,065

256,753

(Continued)
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CITY OF NEWTON, MASSACHUSET"TS

GENERÄLFUND
SCHEDULE OF EXPENDITURES AND TRANSFERS OUT

BUDGET TO,A.CTUAT - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAI YEAR ENDED

Fire Departrnent
Personal Services

Expenses

Capital Ouday

Fringe Benefits

Total Fi¡e Depârtment

Inspectional Services Department
Personal Seroices

Expenses

Fringe Benefits

Total Inspectional Sewices Depârtmeût

Civil Defens e Department
Personal Seruices

Expenses

Fringe Benefits

Total Civil Defense Department

Weights & Measures Departrnent
Personal Services

Expenses

Fringe Benefits

Total Weights & Measures Department

Continued
Appropriations

31,848

24,984

56,832

FY 2008

Originâl Budget

10,917,162

578,345

2l,o00
2,047,823

13.630.330

FY 2008

Budget Revisions

332,602

332,602

2,343

- 824,660

2,343 45,880

762,177

1.,033,317

37,844

37,844

4,000

+,238

7,570

75,148

55,015

3,844

8,532

67,391

4,174

4,714

PUBLIC SAFETYTOTAL 71,085 31,n9,263 533,105

NEWTON PUBLIC SCHOOLS 1.,44ó,838 1,52,787,756 181,011

Public \Works Department
Personal Services

Expenses

Capital Ouday

Fringe Benefits

Total Public Works Department

33,747

115,186

1,48,927

7,115,079

9,407,714

223,000

561,101

1,560,210

30,900

1,668,473 _
18.473.666 2,152,21.7

PUBLIC WORKS TOTAL 148,927 18,473,666 2,152,211
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FY 2008 Budget

As Amended
Total Revised

FY 2008 Budget

17,309,76+

670,1.93

51,984

Expenditures and

Transfers

1.1.,223,957

561,684

31,558

2,047,061

1,3,858,254

Encumbrances/
Conti¡ued Closed to

Appropriations Fund Bzlance

t1,309,76+

578,345

27,000

10,691

20,426

37,1.1,7

85,813

37,8'1.8

6,162

1.30,393
2,047,823 2,047,823

13,962,932 1.4,01,9,76+

862,50+

45,880

862,504

48,223

857,227

43,455

749,543

1,050,225 2,017

\ 'r11

2,071 2,697

73,234

21,,208
1.62,777 1,62,777

1,071,161 1,,013,504

4000
4,238

7,510

75,748

4000
4,238

4000
4,728

7.510 7.1.97

110

31.3

42375,748 15,325

59,189

3,844

8,532

71,565

I,136,180
1,0,967,324

253,900

7,668,473

20,625,877

59,189

3,844

8,532

77.565

59,114

2,280

5,764

67,218

lf,

7,564

2,768

4,347

31,712,368 31,785,453 31,150,150 47,849 585,454

152,968,767 1,54,415,605 152,729,053 625,361 1,061,79'.1

7,736,L80

1 1,001,065

369,086

1,,668,473

20,774,804

7,510,073

1,0,418,677

31.8,773

7,504,871

19,877,674

93,005

43,888

136,893

166,167

429,383

7,085

1,63,602

766,237

20,625,877 20,774,804 19,871,674 736,893 766,237

(Continued)
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CITY OF NEVTON, MASSACHUSETTS
GENBR.A.LFUND

SCHEDULE OF EXPENDITURES AND TRT\NSFERS OUT
BUDGET TO ACTUAT _ LEGAL LE\¡EL OF CONTROL (CONTINUED)

FORTHE FISCÂI\'EAR ENDED IUNE 30. 2OO8

Continued FY 2008 FY 2008

Appropriations Origina-l Budget Budget Revisions

Health & Fluman Services Department
Pe¡sonal Services

Expenses

Fringe Benefits

Total Public Heaìth Department

Senior Services Department
Personal Services

Expenses

Fringe Benefits

Total Human Services Department

Veteran Services Departrrrent
Personal Services

Expenses

Fringe Benefits

Total Veteran Services Department

7,974,963

356,674

404,559

2,736,736 1,44,343

1.44,343

235,195

242,640

53,894

531,729

72,749

81,650

93,799

131,723

47,506

7,889

11,38"1 8,611.

190,610 16,500

HEALTH & HUMAN SERVICES TOTAL 3,458,475 254,642

Newton Public Library
Pe¡sonal Seruices

Expenses

Fringe Benefits

Total Newton Public Library

Patks & Recreacion Department
Personal Services

Expenses

Capital Ouday

Fringe Benefits

Total Parks & Recreadon Department

Ner¡'too History Museum
Personal Services

Expenses

Fringe Benefits

Total Newton History Museum

201,888

201,888

2,378,926

1,495,73s

64s00
361,427

4,300,588

1,24,018

667,783

185,867

776,332

20,1.07

39,228

235,667

25,650

25,725

9,663,641 1,013,474CULTURE & RECREATION TOTAL
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FY 2008 Budget
As Amended

Total Revised

FY 2008 Budget

2,119,306

356,614

Expenditures and

Transfers

7,994,496

329,380

362,708

2,685,984

Encumbrmces/
Continued

Appropriations
Closed to

Frmd Balance

124,81.0

27,234

42,451,

194,495

1,6,735

6,379

809

2,1.79,306

356,61.4

404,559 404,559

2,880,479 2,880,479

247,344

324,290

53,894

625,528

739,672

47,506

79,992

207,770

3,634,937

7,175,242

2,503,004

2,157,578

64,500

361.,427

5,086,449

201,982

20,707

39,303

267,392

247,344

324,290

53,894

625.528

230,609

317,977

53,085

601.,665

1,39,612

47,506

139,609

40,284

19,256

23,863

3

1 t))
73679.992

207.770 1.99.1.49 7,961,

3,773,1n 3,77i,117 3,486,798 226,319

- 6,01.1,

4,770 10,378

3,634,931

1,,1.1.5,242

2,503,004

2,157,578

64,500

367.427

5,086,449

207,982

20,707

39,303

267,392

3,628,920

1.,1,00,094

579,101 519,701

5,329,274 5,329,274 5,288,807

2,458,668

2,069,746

64,500

305,073

4,897,987

193,796

1.4,233

36,663

244,092

4,770

19,308

35,691

44,336

87,772

\Á a\L-----------z--
188,M2

8,786

5,874

2,640

17,300

qqo 701

10,677,115 10,677,175 10,430,886 4,770 241,459

(Continued)
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CITY OF NES(/TON, MASSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES,A,ND TRÂNSFERS OUT
BUDGETTO ACTUA.L - LEG,¡\L LEVEL OF CONTROL (CONTINUED)

FOR THE FISCAI \'EAR ENDED IUNE 30. 2OO8

OTHBR
Expenses

Total ATB Interest

DEBT SERVICE (PRINCIPAL & INTEREST)
Debt Seruice

Tota.l Debt & Interest

RETIREMENT
Persona.l Services

Expenses

Fringe Benefits
Total Retirement

APPROPRIATED RESERYES
Wage & Salary Reserve

Reserve Fund (Budget Reserue)

Total Budgetary Reserves

Continued F'Y 2008 FY 2008

A,ppropriations Original Budget Budget Revisions

50,000

50,000

1,017 ,72"1 409,428

7,017,12"1 409,428

163,339

83,832

19,858,848

20,106,079

4,058

2,998,958

2,998,958

2,796,400

610,000

3,4Ð6,400

40s8

(1,324,321)

(s92,54e)

(1,916,870)

STATE & COUNTY ASSESSMENTS s,669,618 (s4,422)

SPECIAL .APPROPRIATIONS 2,438,391 1,572,528

7,198,616 264,063,025 5,234,792TOTAL EXPENDITURES

TR,A.NSFERS TO OTHER FUNDS:
Workers Comp Self Insurance Fr¡nd - Mmictpâl
Wo¡ke¡s Comp Self Insurance Frnd - School

School Athletic Revolving Fmd - School

School Lunch Fr¡nd - School

Stormwater Management Fmd
Traffic Mitigation Receipts Reserued Fund

Federal Grant Special Revenue Fund
Municipal Revolving Fund - Private Duty Details

Câpital Stabilization Fund
Total Transfers to Other Funds

TOTAL EXPENDITURES AND TRÂNSFERS

950,000

350,000

951,,502

988,322

542,879

3,182,703

192,000

(e4,8sT
(s,000)

(81,1s4)

100,000

1,607

53,269

50,595

5,465,522

5,681,982

$ 7,198,616 ï 267,845,728 $ 10,916,774
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50,000 50,000

50,000 50,000

7,426,549

7,426,549

7.426.5+9

7.426.549

FY 2008 Budget
As Amended

Total Revised

FY 2008 Budget

167,397

83,832

Expenditures and

Tralsfers

24,080

24,080

7,426,543

7,426,543

167,397

83,832

79,415,385

19,666,61.4

Encumbrances/
Continued

Appropriations
Closed to

Fund Ba.lance

25,920

25,920

167,397

83,832

19,858,848 19,858,848

20,1,1,0,077 20,1.70,071

4,471,,031

443,463

443,463

17,451

17,451

1,412,079 4,411,037

11,451 1,7,451

1,489,530 4,488,488 4,471.,031

5,615,1,96 5,61,5,1,96 5,51,2,027 103,769

1,,512,528 4,01.0,979

269,291,817 276,+96,433

1,,787,561, 2,223,358

1,142,000

255,143

946,502

907,1.68

100,000
'1,607

53,269

50,595

6,008,401

9,464,685

1,142,000

255,143

946,502

907,1.68

100,000

1.,601

53,269

50,595

6,008,401

9,464,685

264,930,51.9

1.,742,000

255,143

946,502

907,768

100,000

1,607

53,269

50,595

6,008,401

9,464,685

7,562,201 4,OO3,713

278,762,502 $ 285,961,118 ç 274,395,204 $ ',1,5Í2,20r $_119!1,713_

(Concluded)

105



oì
'\>
lFi
,þ

T"g

This page left intentionally blank.



This fund accounts fot the |o/olocalpropetty tax sutchatge that the voters of the City apptoved in Novembet of 2001' fot
operì space, historic resource and affordable housing puq)oses. The Commonwealth of Massachusetts currently matches local

surchatge reveflue on a dollat for dollat basis.

The Board of Aldermen has appropdation authority over all community preservation funds; howevet, all appropriation

recomtnendations must originate with the nine membet community ptesetvation committee.
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CITY OF NEVTON, MASSACHUSETTS
COMMUNITY PRESERVATION FUND

SCHEDULE OF EXPENDITURES A.ND TRANSFERS OUT
BUDGETTO ACTUÂL - LEGAL LEVEL OF CONTROL

FORTHE FISCÂLYEAR ENDED TUNE 30,2OO8

Continued Curent Year Original

Appropriations Appropriations Budget

î 7,249 793,693 $ 794,942Administration & operations

2008 CPA appropriation reserve

Open space:

Open space resewe

Kesseler Woods land acquisition

30 Wabasso Street land acquisition

Flowed Meadow improvements

Flowed Meadow imptovements Phase III
Bowen Park initiative

Forte conservation land

Cheesecake Brook Greenway development

Renovations to Albemrle Park Central Corridor

Angino farm land acquisition

Angino farm debt service

Kessele¡ Woods debt servìce

Total - Open space profects

Histo¡ic resources:

Historic presewadon teserve

Newton Centre Health Dept building srudy

Historical buial grounds restoration

Historical burial grounds restoradon Phase II
Anþo farm land acquisition

Angino farm debt service

Washington Prk historic lighting

Durant Kenrick Homestead

Durant Kenrick Homestead preservadon testdction

Heritage landscape inventory

Brigham house ¡estoration

City Archive presenation proiect

City Archive preservation Phase II
Crafts St DPW Stable restorâtion specification

Total - Historic oreseruadon

113,948

797,730

594,500

792,230

3,683

3,593

30,700

tz)
'1 

'\1
2,830

4600
65,166

191,730

594,500

906,178

339,487

26,425

76,876

226,895

30,384

65,910

4,406

104

7,447,300

so4o6s

7 4,170

30,000

2,826,616

3,683

3,593

30,700

725

3,257

2,830

4,600

65,766

26,425

76,876

226,895

30,384

4,406

704

7,447,300

504,065

7 4,770

30,000

2,427,225

339,481

65,9 10

405.397
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Encumbrances/

Budget Final Continued

Revisions Budget Expended Appropdations

$ 194,942 î 109,959 $

(62s,s61) 1,565,733

Closed to

Fund Balance

$ 84,983

7,565,733

5,548

30,700

430

4,600

35,730 5,548

5,548

(3,683)

358,600

Q,877)

(12s)

(3,2s7)

(6s,166)

983,376

5,548

358,600

776

30,700

2,830

4600

197,730

594,500

1,195,224

20,473

78,962

76,876

226,895

65,910

104

2,777,300

10,500

504,065

67,837

77,O76

30,000

3,809,932

358,600

776

2,400

197,730

594500

1,153,946289,046

(31e,068)

Q,463)

(30,384)

(4,406)

1,270,O00

10,500

(12,e39)

77,076

20,473

78,962

6,500

65,910

20,314

59,237

10,422

1,459

782,804

70,316

226,895

104

2,777,300

10,500

483,751

2,594

66,654

28,541

3,606,775 20,413

(Continued)
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CITY OF NEVTON, MASSACHUSETTS
COMMUNITY PRESERVÄTION FUND

SCHEDULE OF EXPENDITURES AND TRT\NSFERS OUT
BUDGET TO ÂCTU.A,L . LEGAL LEVEL OF CONTROL (CONTINUED)

FORTHE FISCALYEAR ENDED TUNE 30,2OO8

Continued Current Year Original

Appropdations Appropriations Budget

Communiry housing:
Community housing reseroe

Accessory Apartment Incentive Program

Newton Homebuyer Ässistance Program II
Total - community housing

Community recreation:
20 Rogers Street land acquisirion

20 Rogers Street land acquisition BAN interest

20 Roçrs Street debt service

23O Lake Avenue land acquisition

Fa¡low/Chafin Park Preservation Plan

Albemaile commity classroom

Bowen Park initiative

Newton Highlands Playground Strategic Desþ
Renovadons to,{lbemade Park Central Corridor

Cheesecake Brook Greenway development

Angino farm land acquisition

Angino fam debt seroice

Stems/Pellegrini Park - Ye¿r 1 improvements

Williams school outdoor classroom

Wellington Park improvements

Gath pool accessibility improvements

The Park at Newton Senior Center

Houghton garden fence

Total - commmity recreation

TOTAL CPÂFUND

280,534

759,277

439,80s

405,391 405,397

280,534

759,277

405,397 845,196

27,279 27,279

7,292

77,929

18,465

24,765

28,800

27,600

35,718

765,727

23,633

23,455

58,525

17,646

88,223

7,747,O57

65,910

65,970

1,292

11,929

18,465

24,765

28,800

27,600

35,718

65,910

765,727

23,633

23,455

58,525

17,646

88,223

7,206,967

$ 4.117.278 $ 4,053,909 $ 8,171,187
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Budçt
Revisions

Final

Budget Expended

Encumbrances/

Continued

Appropriations

Closed to
Fund Balance

42,297 447,688

280,534

- 759,217

42,297 887,493

447,688

274,873

750

275,563 447,688

5,127

158,521

764,242

(11,286)

40,722

48,869

950,000

(1,2e2)

9,993

40,122

48,869

950,000

77,929

18,465

24,765

28,800

27,600

(3s,718)

- 65,970

- 765,721

- 23,633
_ 23,455

- 58,525

(1,0e6) 16,ss0

8,843

76,400

9,185

1 5,600

65,910

(104)

77,253

58,442

16,550
't5,837

950,000

3,086

2,065

15,580

28,800

6,000

765,825

23,633

6,202

83

72,385

9,993

40,722

48,869

88,223

989,599 2,196,560 382,900 1,873,659

$ 1,678,697 $ 9,849,884 $ 1,993,851 ç 5,731,667 $ 2,124,366

(Concluded)
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CITY OF NEVTON, MASSÁ,CHUSET"TS
CAPTTALPROJECTS FUND

SCHEDULE OF EXPENDITURES AND TRTq,NSFERS OUT
BUDGETTO..q,CTUAL

FOR THE FISCAL \'EAR ENDED IUNE 30. 2OO8

School Building Improvement Fund:
Peirce Elementary Window & Door Replacement

Brown Midldle School Window & Door Replacement

Peirce Elementa¡y School Repairs

Mason-Rice Elementary School Repairs

Zesas Elemenøry School Repm
Crr School Boiler Replacement

Elementary School Modulr Classrooms - 2007

Elementary School Modulæ Classrooms - 2008

Total School Building Improvement Fmd

High School Renovation Fmd:
Nevton South High School Renovations

Nervton North High School Renovauons

Total Hþh School Renovation Fund

M',nicipal Building Improvement Fmd:
Væious Fire Station Repairs/Fire Âlms
Fire Stâtion #4 Roof
Fi¡e Station #7 Roof
Fire Statioo #4 Reoovations

Tier I Fi¡e Station Improvements

Total Muuicipal Building Improvement Fund

CH 90 Highway Improvement Fund:
MA 3810s
MA 3850ó0
M1'235200
M1'253C207
M.¡'3246207
MA 0035509

Mrq,0039355
MA 00,t4ó0ó

MÂ 0048380

MA 0050910

Total CH 90 Highway Improvement Fud

Street & Sidewalk Improvement Fmd:
Street Light Replacement - 2007

Totâl Street & Sidewalk Improvement Fmd

Muicipal Equipment Replacement Fud:
Public Works Equipment Replacement - 2007

Public Works Equipment Replacement - 2008
Fi¡e Ladder Reolaceme¡t - 2008

Fire Engine Replacement - 2008

Fire Equipment Replacement - 2006

Total Muicipal Equipment Replacement Fud

Water System Improvement Fud:
MWR-A. - Water System - ,A.ccumulated Iûterest Income
MWR { - Water System Improvemeots - I¡an of 2003

MWRA - Water System Improvements - I¡an of 2004
MWRA - Water System Improvements - Loan of 2005

MWRÂ - Water System Improvements - I¡an of 2006

MWRÂ - Water System Improvements - I¡m of 2007

MWR {. - Water system Improyements - II Tr¿nsfe¡
Water Meter Replacement

Waban Flill Reseryoir Improvements - 2001 / 2003

TotalVater System fnprovement Fud

Continued
Appropriations

$ 53,889 $

92,979

674,954
269,322

223,007

967,019

2275,230

67,697

136,1'16,593

736,238,284

722,959

190,000

207,000

325,000

672,530

1,517,489

666,711

55,844

722,567

FY 2008

Appropriatioos

2,200,000

2,200,000

56,272,500

56,272,500

Trans fers

$ (13,88e)

(30,824)
(48,s60)

1 1 1,805
278,606
64,040

301,178

300,000

300,000

(14,487)

08,487)

(e2,e74)

7,535
152,781

172,634

59,590

83,545

259,154
752,460

1,239,869

629,442

- 1,708,087

3,357,010 1,708,087

1,060,826

1,0ó0,82ó

600,000

800,000

450,000

1,850,000

876,803

3,948
1,196,466

690,017
1,878,709

2,586,019

276,286

7,508,248

271,454

17,528,000

77,799,454

(600,000)

600,000

il1



Expended

.to,000 $
295,097

644,730
220,762

24,74Q

1,179,685
640,ro

2,467,848

Bala¡ce

285,700 24,972

2,054,700 253,860

2s7,633 66,995 ß,463
25,969,922 83,056,145 83,423,026

26,221,555 83,123,740 83,4ó6p89

45,365
I /J,J lJ

128,513
71,000 148,000

316,843 232,746

'137,234 380,746

7,535
136,460

156,179

796,634
234293
798,547
305,642

82,479

7,977,769

893,527

893327

667,777
720279

414,696

77,594

10ó,000

722,941

306,535

16þ27
16,455
59,590
83,545

62,520
578,167

372,747
298,179
e74257

2,407,775

167,005

167,005

5,000

97,677

80q000
24,378
24,053

951,048

28.951 Z84O
7225,583 395,930

548,257

25,599
s44236

7,202,726
169,680

11,528,000
276286

74294,184



CITY OF NEWTON, MÄSSACHUSETTS
CAPITAL PROJECTS FUND

SCHEDULE OF EXPENDITURES TC.ND TR.A,NSFERS OUT
BUDGET TO ÄCTUAI

FOR ÏJE FISCÁI YEAR ENDED TUNE 30. 2OO8

Sanitary Sewer Improvement Fmd:
Sewer System Improvements - 1997 (Ciry of Newton)
Sewer Emergency Repairs (City of Newton)
Cochitutate Sewe¡ Repait (Íown of Wellesley Contþ
MWR-¡|. - Server I&I - ,A.ccumulated Itrterest Iocome
MWR { - Inñltmúon/Innlov - 2002
MWRA - I¡Elt¡ation/Inflow- 2003

MWRÂ - Infiltration/Inflow- 200ó

MìíRA - In&ltration/Inflorv - 2007

MWR q. - InEltration/Inflorv - 2007

MWR-A. - Inñltration/Inflow- 2008

M'ù/RÂ - Infiltration/Inflow- 2008

Total Sanitâry Sewer fmprovement Fund

Capital Stabilization Fud:
Reseoed for MGL CH 44 Sec 7& 8 ,¡tppropriations
Reserved for Water/Sewer Appropriations
Desþated Éor High School Improvemerts
Designated for Fi¡e Station Renovalions
Desþated for South High School Atbletic Fields

Designated for Ordinzry Capital Appropriations

Total Capital Stabilization Fund

Total Capital Proiects Funds

Continued FY 2008

Appropriations Appropriations

7,965
35,5 I I

- 766,795

63,393 120,327

7,138

3,482
16,725

443,330

2,056,000
279,300

96,000

661,8762,633,544

230,745
105,000

10,348,982

331,504

11,078,237

166,331,423

3,633,104
54,924

2,357,588
3,248

6,042,864

g 80,534,727

T¡ansfers

Q08,204)

(410,000)

(86,23e)

Q04,443)

s (t96,239)



Expended

10,877 8,01S

736,456
783,774

4969

5,625
85,747

162,2ß8
269,!00

25,099 70,901

1,736,936 702,332 856,092

22,541
105,000

73þ72,086
54,924

2,357,588
250,573

76,156,652

$ 38,901,528 S 88,715,737 $ 119,052640



CITY OF NESíTON, MASSACHUSETTS
SESYER ENTERPR]SE FUND

SCHEDULE OF EXPENDITURES ÄND TR,\NSFERS OUT
BUDGETTOÀCTUÅl

FOR THE FISC,\I \T,,\R E,NDE,D TUNE 30. 2OO8

Sewet Maintenance & Operation
Personal Services
Expenses
Capital Outlay
Fringe Benefits
Total

MVøRÀ Sewet,\ssessment
Intetgovernmental

Debt Maturities & Interesr

Retirement

Transfet - Wotkers Compensation Fund

Transfet - General Fund

Total Sewet Enterptise Fund

Continued

r\pptopdations

10,000
93,948

703,948

FY 2008

Otiginal Budget

fi 2,054,093 $

824,710
1,017,500

387,647
4,283,944

FY 2008

Budget Revisions

'1,6,552,075 Q26,160)

834,727

304,730

150,000

226,760

758,981

103.948 $ 22,883,797 $
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FY 2008 Budget

Ås r\mended

Total Revised

FY 2008 Budget Expended

Encumbtances/

Continued

r\ppropriations

Closed to

Fund Balance

207,800
96,274
4r,186
50,263

395,523

374,575

2,054,093 $
824,770

1,017,500
387,647

2,054,093 $

834,710
7,77t,448

387,647

1,846,293 $

698,377

327,194
337,378

-$
40,065

749,068

4,283,944 4,387,892

16,325,855 76,325,855

3,203,236

76,017,280

7,060,282

789.133

1,060,287 1,060,287

304,730

150,000

304,730 300,797

150,000 150,000

758,981758,981 758,981

fi 22,883,797 fi 22,987,745 ff 2t,484,570 $

3,939

789.133 fi 774,042
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crTY oF NEWTON, MASSACHUSETTS
WATERENTERPRISE FUND

SCHEDULE OF E,XPENDITURE,S ÄND TRÀNSFERS OUT
BUDGETTO ÂCTUÂL

FOR THE FISCÅL YEAR ENDE,D IUNE 30. 2OO8

'!Øatet Maintenance & Operation
Petsonal Services

Expenses
Capital Ouday
Fdnge Benefits

Total

Debt Matudties & Intetest

Retirement

MVØfu\/DEP ¡\ssessments & Charges

Ttansfer - Sewer Fr¡nd

Transfer - Genetal Fund

Ttansfer - Workers Compensation Fund

Total Water Enterpdse Fund

Continued

Àpproptiations

258,107
123,297

387,404

FY 2008

Original Budget

$ 1,7s2,464 $

871,000
840,000
291,572

3,755,036

7,942,689

FY 2008

Budget Revisions

16,000

16,000

46r.766 (r6,000)

7.774.974

$ 381,404 $

553,001

505,987

150,000

t5,043,453
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FY 2008 Budget

,\s Àmended

1,752,464
871,000
840,000
307,572

3,777,036

Total Revised

FY 2008 Budget

$ 1,752,464 $

1,729,107
963,297
307,572

4,ts2,440

Encumbrances/

Continued

Expended Àppropriations

\,442,368 $
710,025
r87,31r
300,386

2,640,090

-$
250,840
762,109

Closed to

Fund Balance

310,096
768,242

13,977

7,186

7,072,949

7,842,689 7,842,689 7,842,688

445,766 445,766 415,580

7,774,974 7,774,974 7,773,506

553,001 553,001 553,001

505,987 505,987 505,987

150,000 150,000 150,000

30,186

r,468

$ 15,043,453 g 15,424,W_ $ 13,880,852 fi 7,072,949 $ 531,05ó
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STATISTICAL SECTIOI{

This patt of the City of Newton's comprehensive annual fi,nanciaheport presents detailed information as a

context fot understanding what the infotmation in the financial statements, note disclosures, and required
supplementary information says about the City's overall Enancial health.

Financial Ttends þages 120 - 125)

The¡e ¡chedile¡ contain trend infonnation to heþ the rcad¿r øtder¡tand how the Ci4hfnancialpeformance ønd yell-being haue

cltøn¿ed ouer tirze.

Revenue Capacrqr þages 126 - 129)

The¡e schedale¡ contain irfomtation to heþ the read¿r a¡¡es¡ the Ciryl no$ i¿nifcant local reuenae nørce, the þroþer! tax.

Debt Capacity þages 130 - 133)

The¡e ¡cltedule¡ contain infonnation to heþ the readtr a¡¡e¡¡ the ffirdabili4t of the Ciry't cunent leuek of oatstanding d¿bt and

the Ci4h abiliry ø i¡¡ae additional fubt in theføtare.

Demogtaphic and Economic Information þages 134 - 135)

These ¡chedtle¡ ffir dcnograþhic and ecottomic indicaîor¡ to heþ the read¿r under¡land the enuironmeú pithin which tlte Ciry't

fnancial actiuities take þløæ.

Operating Information þages 136 - 138)

The¡e ¡chedule¡ conløin rcnìæ and irfrattrilctl.lre data to heþ the read¿r ørd¿r¡tand how the inþnzation fu the Ciry'tfuncial
reþort relates to tl¡e ¡ervices the Ciry prouifur and the actiuities it pefornr.

Soutces: Unless otherwise noted, the information ìn these schedules is derived ftom the comptehensive
annual fna¡cialteports for the relevant yeat.
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NETASSBTS BYCOMPONENT
(ACCRU.AI BASIS OF I\CCOUNTING)

I-AST SEVEN FISCAL YEARS+

2002 2003 2004 2005 2008

Gove¡nmental Activities
Iwestedincapitalassets,netofrelateddebt.. g 70,967,24O $ 92,639,579 $ 123,155,756 I 753,522,317 $ 153,034,916 $ 167,543,474 9 174'706,270

Rest¡icted 29,282,090 13,669,675 74,029,054 27,270,042 15,267,985 13,842,544 35'459'940

Unrestricted 26,873,782 24.407,942 34,366,681 35,865,065 48,962,078 67,671,362 39,871,770

Totalgovemmentalactivitiesnetassets ..... $ 127,062,572 g 730,717,136 $__111,511121_$_n9,657,4%_$_217_þ!Ð2_$_249W,38O_$--250W-&60-

Busi ness-T¡pe Activities
Investedincapitalassets,netofrelateddebt $ 24,654,75+ $ 34,035,510i 29,625,3638 29,802,672 $ 31,085,3659 32,701.,330$ 46'364'772

Restricted... 5,211,772 6,475,978 6,624,240 8,410,16'? 9,007,804 10,418,683 6,581,929

Unrestricted.. 17,473,387 8,628,722 11,844,840 11,936,815 13,583,ó11 13,295,771 9,359,270

Total business-typeactivitiesnetassets .. . $ 41,338,713 $ 49,140,150 $_48,094,4ß_$_50W_É!!_$___53,676J8O-$-56,41:lU $--62]O5,37J-

Primary Government
Investedincapitalæsets,netofrelateddebt. $ 95,621,394 $ 126,675,029 $ f52,787,f19 $ 183,324,989 $ 184,720,281 S 200,244,804 $ 221,010'382

Restricted. 34,493,262 20,745,593 20,653,29+ 29,680,209 24,275,789 24,261,227 42,047,869

Unrestricred .. 44,286,569 33,036,664 46,211,521 47,801,880 62,545,689 80,967,131 49,210,980

Totalprinarygovemmentnetassets.. $_Jl!l01,225_I_119W_28!_$_n9,645934_$_26O,807_P7L g_2709!J159-$ 30!,471J64-g--312J$,n1-

+ Data is being accmulated from fisca\yeat 2002 fowatd



GOVERNMENTAL ACTIVITIES
CI{,TNGES IN NET ASSETS IACCRUAI BASIS OF ¿,CCOUNTING)

LAST SEVEN FISCAL YEARS*

2002 2003 2004 2005 2006 2007 2008

Expenses
Generalsovemert......................$ 17,788,044 $ 19,132,571 $ 20,594,439 $ 19275,760 $ 24,609259 S 20,617,999 S 25,191'496

Public safety. 45,465,764 40,635,284 40,102,874 41,690,793 43,062252 44207,931 48,896,370

8ducation................. 134259240 157,020,633 162268,826 175,722,669 181,638,581 188,026,627 278'776'994
public works.. 18,502,301 18,987,391 19,755,181 23,440299 21,666,417 27,643,562 25,208,763

Healtlr and hmm seryices ... 10,378,352 9,719,333 8,470,667 8,864,530 8,919,409 9273'626 9,980,301

Culturemdrecreation................. 11,873,650 11,80525! 12,252,669 74253,032 13,802,334 13,471,254 15,864,538

other............... 24,080

Debtseryice-i¡terest..................... 2,722,459 2,055.115 2,727,882 2,570.332 2,350,756 2231287 2,494,422

Totalprogrmrevenues................ 65,309,742 66,593.179 64,429.166 105208,052 72,470.884 88,123.361 103,370277

Net (expeose)/reveûue...................... (175.030.0ó8) (192,162,401\ Q01,137,312\ (180,608,7ó3) (223,638,124\ (211,354,925\ (243,606,687

Geueral Revenues and
Other Changes in Net Àssets
Real est¿te md personal

Total expenses.... 240,389,810 258.755,580 265.566,478

Program Revenues
Charses forsewices....................... 18,174,260 19,697,646 19253,150

Operatinggrmts md contributions.. 40,775,454 44209235 43,365,401

Capital gøts md cont¡ibutions... . . .. 6,420,028 2.686298 1.810.615

property tdes..... 160,622246

Motor vehicle and other
178,897217 787,446,868

excisetqes....... 10,108,340 10,006,839 10,537,742

HoteVmotel tdes............. 1291,950 1,151,838 851,157

Penalties md interest on tues.. . ... . .. . . 797,560 1,027,784 957,072

Paymeotsinlieuoftues............... 1,190,418 449,556 3,10,010

Commitypresewation surchuges... . 1,522,800 1,813,888 7,829,757

G¡æts md cont¡ibutions not
¡estdcted to specific progrms. . . . . . . . . 7,379,604 6,447 ,474 7 ,572,440

Unreshicted investmeot iflcome......... 2,785,703 1,485,848 949,028

285,81ó.815 296,109.008 299,478286 346.976.964

20,056263 27298,907 22,854,397 27,785,723

48,562260 50,529,662 54,150,398 60,500,259

36,589.529 642.375 11,118.572 27,684,895

t92,457,450 200,966,839 209,105,186 211,886,334

71,202,774 10,803,654 70,396,428 10,859,789

979,194 1,060,052 1,138,921 1,103,549

1,166,429 830,030 1,049,712 1,055,344

529,600 553,920 2,851,722 767,439

1,893219 1,963,982 2,032,942 2,714,805

7,988,751 8,353,727

1,687,125 3290,981

9289,r87
4,757,698

8,705,545

4306,424

2,522,970

1264,968

Gain (hss) on sale of
capital asets....... (48,ó00) 36,000 70,702

Ot1er......... 274,750 665,672 7,065,772 554259 7,133,664 7,302,418

Trmsfers, oet..................... ... 999,747 7,230245 1.305,717 1279,955 7278,128 7223.658

Total general revenues æd
otlrercbægesir oetasets........... 786246.572 203,169.641 212.805.763 279,714,696 230245.679 243.747,326 244,587,767

chmseirnetâssets......................,$ 11.166.444 $ 11.007240 $---ll,!f-gM- $-19,195p11- $ 6fqzÉll $--3lJezN- $-----2!91!9-

+ Data is beirg accmulated from fiscalyezr 2002 foruard.



BUSINESS-TYPE ACTTVITIES
CI{,ÀNGES IN NET ÂSSETS (ACCRUAI BASIS OF ACCOUNTING)

LAST SEVEN FISC,\I YE,\RS*

Expenses
q-,.,--

Water

Total expenses....

Program Revenues
Charçs for seruices. ........,............
Operating grants md cont¡ibutions....
Capital grmts and contributions.........

Total proAram revenues..,.......,......

Net (expense)/revenue............,....,....

2002 2003

g 17 206,366 $ 17,749,399

I,144,940 9,138.695

25.351,306 26.888,094

31,690,684 28,393,528

4,74't,717 900,806

300.075 609,076

36,137,876 29,903,470

10,780,570 3.015.316

2004

fi 18,"t67 283
9,465285

27.632.568

ï 77,897,149

10,045.997

27,937,746

2007

$ 18,404,780 ï 20,035,778 S 21208,637

70.939,117 17,467,754 72272234

29,343,897 31,507,532 33,420.877

27,032,083 29,763,876

758,501 1289,586
51,994 159,450

27,842,578 3t2t2,912

210,010 3,275,166

32,987,905 33,084,089 39,034,143

838247 835,397 814,428

329,005 1.5,14,708 726,8ss

34,749,75t 35.464,194 40575,426

4.805254 3,962.662 7.154,555

General Revenues aqd T¡ansfers
Tmnsfers,net...... (949.147\ (7,131230) (1255.77n 0219,955) (1278.128) (1223,658) (7264,968)

Changeinnetassets....................... g e.831.42e $ 1.884.086 $lLp1lJ9¡- $__2ÞÆ- $--]ø-Ø- S---2J3Ð9!- $--5,991!!L

* Data is being accumulated From fiscal yea 2002 foruard.



ß52n3ñ 2O2rO38417 277,550ß46 215.494,741 278^494,747 241.92i,668 243322,199.
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GOVERNMENTAL FUNDS
FUND BAI-ANCES (MODIFIED ACCRUAI BASIS OF ACCOUNTING)

LÀST SEVEN FISC,TL YEARS+

2002 2003 2004 2005 2006 2007 2008

Gene¡al Fud
Reseryed ..$ 4,089296 $ 4,049,374 S 5,125252 $ 3,ó96,513 S 4,777,'l2o $ 3,884,714 $ 3,091,164

Unreseryed 71,349,447 13,111.188 72,161,796 70,125,954 16.177,752 79.724,695 16,342.052

Totalçneraltund .... $ 1s,438.743 $ 17.160.s02 $J129!Æ_ $J2,922P_ ï___nP4.872_ 5__Jt.60eN_ S---12fr4!-

All Other Goveme¡tal Funds
Reseryed........................... $ 795,000 $ 28,792,926 I 4,675240 $ 7,188,858 $ 7,333,993 $ 6,181,855 I 7'904'778

Unresered, reported in:
Specialreveoue tunds............. '1237,334 7,369,358 8,108,905 7,657,781 6,828,092 7213,248 10'478'029

Capitalprojects tunds...... ... . (71,417,544) (46,879,322) (39,972245) (9,421,47t) 7,450,147 17,319,824 38,56o,162

Pemaneottunds.. 977.907 923.375 868.171 7.072.798 874,461 925,527 877,614

Totalallothergovementalñmds... . ç (2,407,303\ S (e,7e3,723\ S-__ØÅ1e22Ð- $____þþJ266 $--JS!86P1- ç--)J-þ4o,4s4- $- sUfll9l-

* Data ís beirg accmulated from fiscalyeæ2Ù12 fowxd.



GOVERNMENTÁL FLTNDS

CI{ANGES IN FUND BALANCES MODIFIED ACCRUAL B,{SIS OF ÂCCOUNTING)

l-{ST SE\¡EN FISC,¡IL YEARS*

REVENUES
Real esate and persotral property tues
\lotor vehicle md odrer excise tde:
Hotel/mo¡el w,..,
Pa,¡ments in lieu of wes
Communiry preseruaton surcharges

Charges for sewices

2002

$ 160,230,063

9,848,559

1,291,950

309,695

1,522,800

9,992,038

49,874,632

2003

$ 179,025,142

10,645,450

1,151,838

317,861

7,768,225

11,242,611

53,219,152

2004

s 187,056,486 $

10,258,795

851,157

340,010

1,830,144

11,8+1,663

55,051,266

2005

192,554,388 $ 200,1ú5,525 S

11,461,867 11,298,282

919,194 1,060,052

394,563 418,202

1,878,091 1,978,999

11J65,228 11,89s,186

85,831,606 60,266,991

2008

201,245,()38 $ 211,435,422

10,197,596 11,131,712

1,138,921 1,103,5.19

411,841 358,957

2,021,379 2,107 ,392
14,710,021 14,088,742

15,564,017 78,760,492

215,216 157,287

Intergovem men tal

Special assessments

Education

Public rvorks

Health and human services

Culture and ¡ecreation
Retirement bene6ts

Penalties md inte¡est o¡ hes
Licenses, pemits and fees

Fines and fo¡feim¡es

Contributions
lovcsment income

Misceìlmeous/other...,,

TOTAL RE\'ENUES....,....,

EXPENDITURES
Cucent:

Geneml govemment

Public safery

957,072
4,896,121

1,916,:2i9

645,007

1,031,017

678,394

217,365,971

1,225,224

4,997,489

1,981,816

1;462,588

1,985,221

588,220

317,1,11,501

24,829,089 20,212,046

33,442,336 31,467,775

158,699,064 156,983,456

20,323,463 23,574,662

3,215,469 3,565,435

11,044,089 12,37 6,821

12,609,146 36,643,546

1,638,348 7,596,925

290,227 116112

4,281,100 5,118,200

2,144,328 2,483,216

298,203,419 301,304,335

15,249,553 11,364,612

29,106,902 31,900,736

143,450,681 158,405,020

17,448,356 19,195,401

4,692,835 3,763,137

9,670,431 10,462,029

26,054,970 29,244,52+

1,36'l,674 1,464,628

189,509 118,032

4,884,800 4,878,900

1,116,690 1,929,122

259,574,988 283,807,817

(1s,?86,78e) (15,103,940)

191,5()O

4,485,956

1,820,913

978,344

1,695,643

945,986

243,188,199

1,021,184

4,566,185

1,71'1,200

1,168,799

1,315,5()2

1,278,662

268,103,817

830,030

1,172,004

2,002,406

1,187,036

1,362,561

1,326,054

102,963,333

'1,049,112

5,1()4,582

1,850,503

196,801

4,960,859

947,985

326,281,011

1,055,344

4,928,779

1,899,661

1,395,023

4,435,423

1,813,990

334,6'11,161

22,190,508

56,960,093

202,577,476

24,844,211

1,989,849

12,837,823

44,134,609

1,690,911

97,254

24,080

5,512,021

21,611,422 18,456,441

53,201,890 3ó,540,065

151,219,646 166,363,295

20,074,536 23,001,792

1,594,966 4,054,21r

12,156,563 14,441,900

39,366,562 42,079,659

1,621,121 1,666,576

214,058 143,335

- 173,495

5,209,013 5,315,365

HeaJth insunnce subsidy

Ot-her

s,142,581 5,081,422 5,086,760 5,045,783

P¡operty and liability insumnce

Claims and iudgments

Sate and county charçs
l)cbt seruice:

Principal . ... , , . . . . , , , . , . . . .

Tntercst

TOTAL EXPËNDITURES

EXCESS (DEFTCIENCÐ OF REVENUES
OVER EXPENDITUR.ES.

OTHER FINÁNCING SOURCES (TJSES)

5,595,500 8172,050 6,146,900

2,215,110 2,129,375 2,378,102

302,146,147 322,891,499 363,384,129

(20,831,448\ 15,813,166 816,886 3,383,512 (28,112,962),

Tnosfers in.

P¡oceeds ofbonds ard notes..

(5,342,810) (1,023,790),

6,024,141 6,930,245

9,219,121 1,768,303

5,000,000 11,500,000

315,261 406!62
36,000

Q,691,()15) (6,236,011)

6,957,373 13,474,748

6,456,951

4,910,000

8,254,035

5,700,000

8,195,281

13,835,000

293,090

26,446
(6,639,571)

15,710,246

9,193,750

10,600,000

92,732

40,752
(8,292,510)

12,234,724

2,850,000

12,584,287

48,192,000

262,441

49,909

(tl,o1t;t3n

50,656,900

P¡emium ftom issumce of bonds æd 1otes,,.... ,,..........,,,,,, ,

Sa.le of capiul assets...... ..
'fnnsfe¡s out

TOTAL OTHER FINANCING SOURCES (USES)

EXTRAORDINÄRY ITEM
Proceeds of shctùred senlene¡t conmcr... , .... ,,,,.......... .

NET CHANGE rN FUND 84r.4NCES...........................

DEBT SER\TCE EXPENDITURES AS A PERCENTAGE OF
NONC,{PITAI EXPENDITURES ...

* Daa is being acomùl"ted ftoh fucal yet 2002 fo*atd.

$ (9,7(,2,648\ $ (8,173,ó95) $ (13,880,075) S 29,28'1,914 $ 16,527.132 $ 18f68.29(t S-Æþ!

2 6v"



ASSESSED VALUE AND BSTIMÂTED ACTUAL VALUE OF TAXABLE PROPERTY (1)

I/,ST TEN FISC,q,L YEARS

Assessed Value (2)

Fiscal

Year

L999 fi 8,978,253,758 $

2000 9,885,690,995

2001 10,857,798,128

2002 13,232,606,650

2003 1.3,350,364,729

2004 1,5,1,05,379,601

2005 1.7,046,470,91.7

2006 78,038,525,657

2007 1.8,780,465,279

2008 18,478,928,698

Personal

Property

$ 135,370,600 $

1.42,875,400

151,823,400

1.66,827,900

1 88,708,900

21.4,160,200

1.94,282,500

197,645,600

1,95,725,500

211,461,,1,00

Estimated
Actua-l

Value (3)

ç 9,926,932,200

1,2,028,71.4,200

12,028,71.4,200

1 5,843,209,000

1,5,843,209,000

19,131,654,600

19,1,31,654,600

21,590,027,600

21,,590,027,600

22,207,139,600

'\ssessed 
Va.lue

as a Percentage

of Actua-l Va-lue

103.15"/"

93.1,',|o/o

101.83%

93.86%
94.79%
81.940h

98.550

92.02o/o

95.73%

92.12o/o

Commercial and

Residential Industrial
Real Property Real Property

Total
Assessed

Value

Total
Direct

Tax Rate

1,726,244,3+2

1,1.71.,451.,405

1,239,695,672

1.,471.,227,850

1,478,001,571

1,,504,901.,799

r,614,228,983
1,630,652,443

t,691,,031.,1.21

t,767,239,702

10,239,868,700

1 1,200,017,800

12,249,317,200

1.4,870,662,400

75,077,075,200

16,825,041,600

1,8,854,982,400

L9,866,823,700

20,667,221.,900

20,457,629,500

13.88

13.1.6

1.2.51

10.77

11.83

10.98

10.16

9.99

9.95

1,0.44

Source: City of Newton Annual Tax Recap Sheet

(1) Does not include valuation affected by residential exempÍofl

(2) As ofJanuary 1st

(3) Estimated actual value is based on equalizsd yf¡^tions determined biennially by the Commissioner of Revenue
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DTRECT PROPERTYTAX RATES (1) (2)

I-Ä,ST TEN FISCÀL \'EÄRS

Commercial
Fiscal Residential and Industrial Petsonal Total
Yezr Real Property Real Ptopertv Property Direct (31

1999

2000

2001
2002

2003

2004

2005
2006
2007

2008

72.65 $

12.06

t7.57
9.94

10.92

r0.20

9.48

9.36

9.33

9.70

24.20 $

22.97

21.93

78.77

20.63

19.37

1.8.02

17.72

17.64

18.46

24.20 $

22.97

21.93

18.77

20.63

79.37

18.02

17.72

t7.64
78.46

13.88

13.16

12.57

10.77

11.83

10.98

I0.76
9.99

9.95

t0.44

Soutce: City of Newton Tax Re-cap Sheets.

(1) Rates are applicable to each $1,000 of assessedvalue

Q) Pet the initiatives of Proposition 2I /2 adopted by the Commonwealth of
Massachusetts, the City cannot levy more than 2.5 petcent of the total fi:ll and

fair cash v¿lue of all taxable real and personal property. The City's levy is also

limited in that it cannot increase mote than 2.5 percent from tlle prior year, with
certain exceptions for new growth or through overddes and exclusions adopted
by City voters.

(3) Calculated by dividing the net tax levy by total assessed value divided by 1,000
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PRINCIPAL PROPERTY TÂXPAYERS

CURRENT \T,A,R AND TEN YEARS AGO

Riverside Proiecg LLC
Mayflower Atrium, LLC
NSTAR Electric

Julian Cohen & Daniel Rothenberg Trust
Chesapeake Hotel Lmt Partnership

Thomas I?hite Tmst
NS llells Acquisitions LLC
Daniel Rothenberg

Daniel Rothenberg

The Realty Asoc Fund VII LP

Schroder Newton Limited PartnershiF

l?ells Âvenue Senior Holding, LLC
May Department Stores

Total

Source: City of Newton Boatd of Assessors.

Taxpayer
Amount
ofTax

Percentage

of Total
Tax Levy

0.920k

0.600

0.49'h

0.40Y.

O.31o/o

0.30"/"

0.280

0.26'/0

0.25o/o

0.23Y.

Ämount
ofTax

Percentage

of Total
Tax Levy

0.34'k

o.730

0.630/0

0'60V'

0.44o/o

0.32V'

0.30o/o

o.530

0.38yo

0.25o/o

1.,969,778

1,286,O82

7,041.,360

847,472

651,437

650,876

593,765

554,934

524,506

482,438

1

2

3

4

5

o

1

8

9

10

484,000

1,,040,1,47

894,279

847,000

621,823

449,997

425,593

755,040

536,O54

360,522

7

1.

2

3

5

I
9

4

6

10

8,608,648 4.03Yo $ 6,420,395 4.52"h



PROPERTY TAX LEYIES AND COLLECTIONS

L\STTEN FISCÄIYEÂRS

Collected within the
F'iscal Ye¿r of the Levy

Current Percent of
Tax Net Levy

Collections Collected

Total Collections to Date

Fiscal
Yeat

Net Tax
Lew

fi 742,094,275 $

747,410,703

753,949,624

760,122,038

177,652,048

184,772,348

791,576,639

198,43t,478

205,603,998

213,670,594

Àctual
Subsequent

Collections

Total Tax

Collections

Total
Collections
as zTo of

NetLew (1l

100.87o/o

700.98'

701.720/,

700.90o/o

707.13o/"

707.040h

700.370h

700.41yo

100.35yo

99.72o/o

1999

2000
2007

2002

2003
2004

2005

2006
2007

2008

142,212,683

746,223,264

752,952,314

158,569,772

777,072,455

784,463,684

789,884,213

797,604,307

204,425,747

2r7,782,357

100.08% $

99.79'/o

99.35%

99.03"/"

99.670

99.83"h

99.15%

99.58Yo

99.43o/o

99.120h

t,713,302 $

2,634,303

2,778,974
2,996,220

2,588,477

2,232,994

2,337,579

7,647,946

1.,902,781

t43,325,985

748,857,567

755,677,288

761,565,332

779,660,932

186,696,678

792,221,792

799,252,147

206,327,928

27t,782,357

Soutce: Ànnual Tax Recap Sheet and General Ledger records

(1) Total collections can exceed 100%o due to the City's conservadve stâtutory reserve for abatements, which teduces the

net tax levy.
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RATIOS OF OUTSTANDING DEBT BY TYPE

L\STTE,N FISCÁIYEÀRS

Governmental Àctivities Business-TyÞe Åctivities

Fiscal

Year

General

Obligation
Bonds

State

Pension

Loarr

General

Obligation
Bonds

M!øRÄ/
MWPr\T

Loans

Total
Primary

Government

7999 $

2000

2001,

2002

2003

2004

2005

2006

2007

2008

35,036,938 $

29,894,950

29,84r,344

28,793,550

29,674,650

30,333,550

36,71,5,350

44,954,850

49,682,800

92,327,900

2,600,000 $

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

978,662 ff
671.,250

31.6,250

947,250

1,080,450

497,250

266,250

1.76,250

80,000

40,000

1,847,713 fi
5,971,947

77,288,376

19,164,796

27,979,244

27,908,488

22,627,199

23,758,874

24,790,065

22,177,941.

40,463,313

39,138,147

50,045,970

51,499,596

67,274,344

55,333,288

62,208,799

70,889,974

74,552,865

1t4,485,841

Per

Capita (1)

$ 4e8

484

1008

666

790

696

778

844

903

7415

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See the "Demographic and Economic Statistìcs" schedule located in the Statistical Section for personal income
and population data. These ratios are calculated using personal income and population for the prior calendar year.
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RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LASTTE,N FISCAIYEARS

Net General Bonded Debt Outstandinq

General

Obligation
Bonds

Less:

Resou¡ces

Restricted for
Debt Principal

Total Net
Gene¡al

Bonded

Debt

Percentage of Percentage of
Actual Taxable Estimated

Value of Property (1) Personal Income (2)

Fiscal

Yeat
1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

36,015,600

30,566,200

30,1,57,594

29,734,800

30,ó95,100

30,824,800

36,981,600

45,131,,1,00

49,762,800

92,367,900

36,01 5,600

30,566,200

30,157,594

29,734,800

30,695,100

30,824,800

36,981,600

45,131,100

49,762,800

92,367,900

0.36"

0.25%

0.250

0.19%
0.1,90k

0.16%

0.19%
0.27Yo

0.23o/o

0.42.h

1.54o/'

1.31Yo

1,.33o/o

0.840

0.87%

0.85%

l.01Yo

0.960h

1.080h

2.04%

(1) See the "Assessed Value and Estim¿ted Actual Value of Taxable Property" schedule located in the Stâtisticâl
Section for property value data.

(2) See the "Demographic and Economic Statistics" schedule located in the Stâtistical Section for personal income

and population data. These ratios are calculated using personal income and population for the pdor cøJendatyeat
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DIRE.CT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

Estimated
Esrimaæd Share of

Debt Percentage Overlapping
Outsønding Âpplicable (1) Debt

Massachusetrs Water Resou¡ces ,A.uthority. . .. , ,. $ 5,613,026,000 4.6%/ 4,3% g 249,779,657

Citydirectdebr 92r?!l_9Û0_

Totaldirectandoverlappingdebt.................. ......, g 342,147,557

Sources: MWRA, City of Newton Tr'easure¡'s Office
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LEGAL DEBT MARGIN INFORMATION

LASTTEN FISC,AIYEARS *

Fiscalyear2008equalizedvaluation..fi22,207,739,600fi2l,590,027,600fi2I,590,027,600

Normal debtlimit Q1/2% of equalized valuation). 555,778,490 539,750,690 539,750,690

Debt applicable to limit:

Total bonded debt..... ., 174,485,847 74,552,865 70,889,974

Less: General obligation bonds exempted by
âuthority of state legislatue. Q2,157,941\ Q4,870,065\ Q3,335,124\

Total net debt applicable to limit. 92,327,900 49,682,800 47,554,850

Legal debt margirl. ..... $ 462,850,590 g 490,067,890 fi 492,795,840

Total net debt applicable to the lirnit as

â percentage of normal debt limit. 70.loh 9.7% 70.70Á

x Data is being accumulated from fiscal year 2006 forward.
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DEMOGRAPHIC ^AND ECONOMIC STATISTICS

T-4.ST TE,N CAIENDAR YEAI'S

Yeer PoÞulation

81,179

80,831

49,642

77,350

77,s17

79,515
79,984

84,031

82,578

80,917

Medi¿n

______:iõ:_

35.7 $

35.7

38.7

38,7

38.7

38.7

38.7

38.7

38,7

38.7

1998

1999

2000

2001

2AA2

2003

2004

2Q05

2006

20,07

28,840 $
28,840

45,708

45,708

45,708

45,708

45:708

55,891

55,891

55,891

11,166

11,248

7:7,246

11,250

77,276

11,267

77,268

11,415

11,501

77,570

Sources: Population from City census

Per capita income, median age, and median famiþ income is from U.S Census fo¡ 7990,2000 and 2005
Unemployment rátes ftom MaSsachusetts Division of Unemployment Assistânce
School en¡ollment reÞresents October I total enrollment Þer Newton Public Schools.
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PRINCIPAL EMPLOYERS

CURRENTYEÀRX

Rânk

Employer Emplovees

1000 +
1000 +
1000 +
250 - 999

250 - 999

250 - 999

250 - 999

250 - 999

250 - 999

250 - 999

2008 2007 2006

Boston College

City of Newton
Newton-Wellesley Hospital
Clarks Company, North Amedca
Education Development Center
H.C Starck Inc.
HRPT Ptoperties Trust
Mariott Corporation
Medical Resources, Inc.
Wholefoods Inc.

7

z

J

4
5

6

7

8
o

10

1

z

4
5

6

7

8
o

10

7

z

-l

Á
I

5

6

7

8

9

10

Soutce: Refetence USÀ vetsion 2005.7 (internet based reference sewice from Library Division of Info USÄ)
x D¡tz is being accumulated from fiscal yeat 2006 fon¡¡ard.
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EMPLOYEES BY FUNCTION/PROGRAM

I-AST TE,N FISC,{L YEÅRSX

Employees as of Tune 30

Fr¡nction/Program

General government.
Public safety.

Education.
Public works
Health and human services.

Culture and recreation
'llater.

Sewer..

Total....

Soutce: City of Newton payroll

2,094 2,080 2,062

2008 20062001

135

383

1.,277

t43
50

102

28

36

139

388

7,798
IJI
fU

105

29

34

142

384

1,r93
136

44

105
aÁ

34

* DaIa is being accumulated from fiscal yezr 2006 fotward.
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OPERATING INDICATORS BY FUNCTION/PROGRAM

I.\ST TEN FISCÂL YE,\RS*

2008 2007

Function/Program

Public safety

Police
Physical ârrests..

Parking violations..
Tnfftc violations.

Fire

Building fue responses

Inspections.

Education
Public school enrollment.

Public works
Sfteet resurfacing (mile$.
Sidewalk installation (*il.Ð..
Catchbasins cleaned.

Trash collections (tons).

Recyclable rr.zteÁil collections (tons). .

Health and human sewices

Food handling establishment inspections. . .

Public school health screenings.......
Resident/employee influenza immunizations. .. . . . . .

Seniot center participânts.

Senior transportation services.

Cultue and recreation
LÀbrr;ry volumes in collection.
Llbrzry circulation.
Museum attendance.

Recreation programs..
Recreation program participants. .

Àthletic fields and courts maintained......
Shade trees pruned.

Shade trees removed.
'llatet/sewer

Repair/replace u/ater & sewer services.

Hydrant repaits.

Backflow tests...

Soutces: Vadous departments

* Datz is being accumulated from fiscal year 2007 forwatd.

Total responses. . .. . .. .. 7,757

Emergency lesponses. .. 3,476

4s4
78,635

72,600

520

78,774

15,220

7,599

3,519

2,806

1 1,501

6.4

7.9

6,750

28,874

22,395

459

79,275

2,309

4,000

22,000

609,248

7,929,t38
9,000

110

90,000

268
1,000

400

676

78

873

200

3,11.8

tl,415

8.0

7.6

6,825

27,203

23,1.70

437

14,906
) )(:)')

3,292

21,702

624,606

7,955,025

7,5r0
130

71,863

268
41t

7,01.6

703
110

1,501
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CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

L\STTEN FISCÀLYE¡,RSX

Fiscal Year

20062008

Function/Program

Public safety

Police

Stations.

Vehicles.
Fire

Stations.

Firef,ghteing Vehicles.
Education

Public school buildings. .

Public works

Streets (miles)

Streetlights.

Trafic signals.

Parking meters.

Culture and recreation
Public libtaries

Main library.

Branch libraries.
Patk & playground Åcreage.

Outdoor swtmming facilities. . . .

Indoot swimmiflg facilities.

Public street ftees
'l7ater

'SØater mains (-it.Ð.
Fire hydrants.

Storage capacity (thousands of gallons). . . .

Sewet

Sanitary sewers (miles)

Sewer pump stations..

Stormdrains (-il"Ð.

Soutces: Various departments of the City of Newton

* Datø is being accumulated from fiscal year 2006 forward.

7

69

1

69

6

9

2t

310

8,595

98

7,677

1

+

590

2

I
30,000

300

2,400

26,000,000

300

10

324

1,

69

6

9

21.

310

8,595

98

t,677

1

4

590

¿
't

30,000

300

2,400

26,000,000

300

10

J¿+

6

9

21

310

8,595

98

r,67r

1

+

590

2

1

30,000

300

2,400
26,000,000

300

10

324
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